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' The Irish SepABcai Army said 
? - there would be no repetition of the 
btmxlnngthat kffled five people and 
injured 91 outside" Harrods depart- 
ment store in London on Saturday. 

The IRA admitted that its “volun- 
teers’' had planted the Harrods 
. bomb and a recent one at an army 
' barracks in south-east London, but 
claimed that the Harrods explosion 
was not authorised by the IRA ar- 
my council and that “immediate 
steps* had been taken to ensure 
there would be “no repetition of this 
type of operation." 

The British and Irish .Govern- 
ments,. meanwhile,, were under 
pressure to ban Sinn Fein, the polit- 
ical wing of the IRA. Page 12 

French promotion 

Socialist deputy Boland Dumas, 
longtime associate of President 
Francois Mitterrand, was appointed 
France's Minister lor European At 
fairs, replacing M Andrt Cnandera- 
agor, now president of toe Gourde 
Comptes. Page 12 

Arrests in Kuwait 

Ten Modem fundamentalists, sev- 
en of them Iraqis and three Leba- 
nese^ have been arrested in Kuwait 
in connection with last week’s 
Bombings that killed at least ox 
people. Page 2 

Kidnappers- cut ear 

. Kidnappers of 7 Italian jewellery 
store heirGfergio Cafissnni, 17, sent 
an ear to the' family, saying that it 
was the boy's and that he and bis 
mother woto&he tinted if tbdr san*. 
som demands were not met. 

1 Italian sailors rife 

■ Atfeast341taBaii'saabrs travefflng 

from L« SpezfotO;WHtehA football 
match in Turin were killed when 
their bus plunged from a viaduct 

Madrid toll 83 

.A24^eai^oldwmiiandJedyesfer- 
._ day, bringing the. Humber of deaths . 
from the .Madrid discotheque fire to 
83. Amid calls tor stricter safety 
standards in Spain, lour of the dis- 
co's owners were questioned by a 
magistrates •■••• 

Moscow shake-up. 

Moscow police's criminal investiga- 
tion department is being given a 
shake-up by its hew chief to im- 
prove its efficiency and its public 
image. 

Nicosia shooting 

A young Greek Cypriot national 
guardsman on duty on the “green 
line" separating Greek -and Turkish 
sectors in Nicosia, the Cyprus capi- 
ta], was shot dead from the Turkish 
positions. 

Report upsets pilots 

The world airline pilots’ federation 
says the International Civil Avia- 
tion report suggesting that the crew 
of the shot-down South Korean jet 
la clad alertness is based on an un- 
fair assumption. Page 2 ' 

Plague inTarizavtia 

Plague has killed 19 pedpfe in nor- 
thern Tanzania. Total quarantine 
has been imposed in the area. 

Athletes’ life ban 

Inte rnatio nal Amateur Athletic 
Federation banned for Efe eight: 
athletes,' three of them women, for - 
tailing or refusing drug tests. It will ‘ 
increase random checks, and world 
records win mrt be recognised if the 
does not pass an immediate 
test - 

Waterloo line end? 

A Belgian senator will today fry to 
end the BFr 100,000 (S2£00)*-year 
pension paid by toe Belgian Gov- 
ernment to toe heirs of toe Duke of 
Woffington, victor of toe Battleof 
Waterloo. 


position 


a ARGENTINA'S central bank 
governor, Sr Enrique Vazquez, is 
visiting the US. for talks with credi- 
tors to clarify his Government’s po- 
sition over its S40bn foreign debts. 
He will seek to underpin a new re- 
scheduling deal with a new agree- 
ment with the IMF. Page 12 

• BRAZIL has brought its foreign 
debt interest arrears below the cri- 
tical 90-day level that would have 
brought 1983 balance-sheet prob- 
lems for U.S. banks. Page 2 

• CHILE has revised its sliding- 
scale exchange rate to provide a 
slower decline in the value of its pe- 
so Qgain 5 t the dollar. Page 2 

• HALT has eased its foreign- 
exchange regulations to make ex- 
porting earner and to allow coun- 
tries to invest abroad more freely. 
Page 3 

• THE RELATIONSHIP between 
the D-Mark and the French franc 
was the subject of wide interest in 
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BY WALTER ELLIS IN AMSTERDAM 


He will become bead of a new su- once year rejected an attempt by 
pervisoiy board, leaving Philips to Philips to mount a straightforward 


assume day-to-day control of its af- 
fairs from that date. 


industry. 

The Cartel Office has already 



France and UK propose 
reciprocal telecom trade 


.sma 
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toe European Monetary System 
last week. 

Heavy intervention by the Bun- 
desbank to support the D-Mark 
against the* strong dollar was not 
. matched by other European central 
banks. Although the bank failed to 
prevent the D-Mark from foiling to 
just short of a 10 -year law against 
the dollar, its action in the market 
posted the German currency up 
within toe RMS and folded to de- 
press the French franc. 

That was not regarded as the first j 
signs of an imminent realignment , ■ 
however. | 

The chan shows the two constraints 
on European Monetary System ex- 
change rates. The upper grid, based 1 
on the weakest currency in the sys- 
tem, defines the cross rates from 
which no currency (except the lim) 
may move more than 2% per cent 
I7te lower chart gives each curren- 
cy fit divergence from its “central 
rate* against the European Curren- 
cy Unit ( ECU, % itself a basket of Eu- 
ropean currencies. 

• TEXTILES; President Reagan 
has -bowed to pressure from the 
UJS. industry by bring i ng in regula- 
tions expected to check imports 
from Hong Kong, Taiwan and Ja- 
pan. Page 3 

• JOHNSON MATTHEY Bankers 
has been awarded £11. 13m (SI. 6m) 
damages in the UK High Court 
against State Trading Corporation 
of India after an Indian Govern- 
ment derision preventing the cor- 
poration from fulfilling 36 contracts 
to sell silver. Page 5 

• GENERAL MOTORS is to sell in 
toe UJ5. heavy lorries made by Isa- 
zu of Japan, in which it has a 34 per 
.cent stake. Page 3 

• EMBRAER, the Brazilian state- 
owned aircraft maker, has won its 
largest export order, worth $l8lm, 
for 120 military training aircraft for 
Egypt Page 3 

• SWISS BANKERS are to setup a 
fund to compensate depositors in 
the event of bank failures. Page 14 

• ELF UK, subsidiary of French 
state-owned Elf Aquitaine, plans to 
borrow £500m ($7 10m) to finance 
development of the Alwyn North 
oflfiekL Page2 


BY GUY DE JONQUIERES IN LONDON AND DAVID MARSH M PARIS 


BRITAIN and France are in ad- 
vanced talks on proposals that 
might lead to an agreement be- 
tween the two countries to open 
their teiflawnwminitinng markets 
ta each others’ manufacturers. 

The talks, which stem from a 
Fre n ch initiative, focus primarily 
on reciprocal purchases of Britain's 
System X and France's E-10 digital 
public telephone exchanges. It has 
been proposed that each country 
might buy between 10 and 20 per 
cent of its total needs from toe oth- 
er. 

France, which sees toe proposals 
as an important step towards wider 
European industrial co-operation, is 
pressing for a derision by the mid- 
dle of next year at the latest i-afk 
of enthusiasm by British Telecom 
may pose a large obstacle, however. 

Although its French counterpart, 
the Direction Gteerale de Telecom- 
munications (DOT) has ind icated 
that it would be ready to buy Sys- 
tem X, BT has severe reservations 
about accepting E-10. They are 
based both on its tech n ical evalua- 
tion of the French exchange and 00 


the fact that its recently accelerated 
orders for System X are likely to 
meet its needs at least until 1986. 

BT has indicated that it w' glt t 
seek an alternative to System X In 
die future, but wants to be free to 
select one on technical merit The 
front runner is widely t ho ught to be 
toe AXE system developed by 
Sweden's L. M. Ericsson. 

Although toe British Government 
is sympathetic to the French pro- 
posals, it has been unwilling so far 
to press BT to agree. The Govern- 
ment appears reluctant to challenge 
BTs ' commercial indepe n de n ce 
when it is being prepared for priva- 
tisation next year. 

The talks, which also involve 
Plessey and GEC, the joint manu- 
facturers of System X, and CIT- 
Alcatel, which makes the E-10, have 
been going on in earnest since the 
summit meeting between Mrs 
Thatcher and President Mitterrand 
in London in October. 

Officials of BT and toe DGTT have 
met twice since then, discussing 
proposals for joint research and in- 
dustrial collaboration in satellites 


and optical-fibre transmission sys- 
tems. 

Plessey and CLf-Alcatel dis- 
cussed joint development of a digi- 
tal exchange, code-named Felirite, 
in-toe early 1970s. But the project 
was abandoned for lack of support 
from British and French telecom- 
munications authorities. 

The British and French public ex- 
change marke t s are largely dosed 
to outside suppliers. However, 
France began seeking reciprocal 
trade agreements in telecommuni- 
cations in September, when CIT-A1- 
catel agreed to take over the loss- 
making telecommunications inter- 
ests of Thomson, 

The DGT accepted the reorgani- 
sation reluctantly, and has inserted 
on opening part of its market to for- 
eign suppliers on a reciprocal basis 
to provide competition for CTT-Al- 
catel . 

Last month. Fiance and Vest 
Germany agreed to collaborate in 
setting up a cellular mobile radio- 1 
telephone system, for which equip- 
ment will be supplied by manufac- 
turers in both countries. 


Nigeria seeks to reschedule 
$5bn trade payment arrears 


BY QUENTIN PEEL AND ANDREW GOWERS IN LONDON 


A TEAM of top Nigerian officials 
will this week submit formal pro- 
posals to leading British exporters 
and the British Export Credits 
Guarantee Department for resched- 
uling or refinancing their share of 
the country’s estimated S4bn to 
S5bn arrears on trade payments. 

The proposals mark the first step 
towards negotiating a comprehen- 
sive package with all Nigeria's 
principal suppliers and the leading 
export credit agencies on repay- 
ment of toe arrears over an ex- 
tended period. 

The Nigerian Government is hop- 
ing for a repayment period of up to 
six years, with a grace period of be- 
tween two and three years, accord- 
ing to bankers and businessmen in- 
volved in initial discussions in re- 
cent weeks. 

The proposals are expected to in- 
volve two separate deals on similar 
terms, one for uninsured debt and 
the other for the arrears insured by 
the export credit agencies such as 
the UK's ECGD, France’s Caface 
and Hermes of Vest Germany. 


The former would be dealt with 
by raising a jumbo loan from com- 
mercial banks with an export credit 
guarantee, effectively r e fi n a n c in g 
toe arrears without raising the 
banks’ exposure to Nigeria, t h a nks 
to the guarantee. 

The uninsured arrears - which 
are thought to amount to at least SO 
per cent of toe total outstanding - 
would be met by an issue of dis- 
countable promissory notes issued 
by the Central Bank of Nigeria, ac- 
cording to bankers and officials. 

The notes would earn a commer- 
cial rate of interest and could be 
renegotiated by toe exporter with 
commercial har) Ire , if the hwnltg 
were willing to buy more Nigerian 
paper. 

Negotiations cm how to deal with 
the backlog are expected to last for 
several weeks, if not months, with 
all parties to the talks urgently try- 
ing to identify the scale of the prob- 
lem, as well as the most appropriate 
method of refinancing. 

It is now widely accepted that 
some form of delayed payment by 


Nigeria is inevitable, given the huge 
size of the backlog, and a continu- 
ing deficit on the current account of 
the balance of payments. 

The ECGD, which is toe export 
credit agency with the largest expo- 
sure estimated at upwards of Cl .5bn 
(£L13bn), reflecting Britain's posi- 
tion as Nigeria's leading -supplier, 
has asked the top 100 exporters to 
submit estimates of their insured 
trade with Nigeria by today. The 
questionnaire asks for details of 
goods not yet shipped, as well as 
those where payments are already 
in arrears. 

One estimate puts the number of 
separate tails involved in toe back- 
log at 60,000, and bankers describe 

as “horrendous," the task of co-ordi- 

oating toe entire operation. 

This week’s talks will involve on- 
ly toe top 15 British companies, in- 
cluding principal trading houses 
such as Unilever’s UAC, and the 
Manchester-based Paterson Zocho- 

T»B_ 

Ivory Coast to seek defat 
rescheduling, Page 2 
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Turkish industry: 

Survey Section III 


Philips, the Dutch electrical group, has joined a consortium of European 
banks to take over Grundig of West Germany. Dr Max Grundig, aged 75, 
chairman of Grundig, will retire from active management of his company next 
April 1. 


once year rejected an attempt by rate with Grundig on the project ■ 
Philips to mount a straightforward John Davies writes from Frsak- 
takeover of Grundig, which makes fort: Grundig confirmed plans to 


fairs from that date. audio and hi-fi equipment as well as yield managemen t control to Phi- 

Philips is to increase its participa- video cassette recorders. It even lips on April 1, but avoided any ref- 
tion in the privately owned Grundig prevented Philips from acquiring a erence to a change in shareholding 
- at present 2<L5 per cent of equity - full 25 per cent holding, on the basis or to toe financial arrangements 
but the final extent of its holding is that that would, under German law, involved. 

subject to continuing negotiations, permit a veto on other potential There has been speculation in 
It is not known what role is to be takeovers. West Germany that Philips will 

played by the consortium of banks. In practical terms, however, toe make a cash payment to Dr Grun- 
which have not been named. veto has already been attained, and dig of DM 150m (S54m) for his ser- 

A limited liability company is to Philips exercised its blocking pow- vices as a lifetime adviser, that his 
be formed, to be called the Grundig ers earlier in toe year when Thom- family trust win receive a guaran- 
Elektro-Mechanische Versuchs An- son-Brandt of France made a bid of teed dividend for 25 years and that 
stall Max Grundig and Company, its own for Grundig. Philips will pump in DM 250m 

The West German Federal Cartel Over the last three years. Gran- through a convertible ban to 
Office in Berlin has yet to approve dig has collaborated with Philips on strengthen the Grundig concern, 
the deal, but it is understood to at production of the Dutch company's Our Financial Staff writes: on 
toe form of the takeover, involving V2O0O VCR system, which competes sales said to be in ex cess of DM 3bn 
banks, as well as Philips, will help in Europe with the worid-leading (SLlbn) - against FI 43bn (S15bn) 
to dampen fears that the Dutch Japanese VHS format recorders, for Philips in 1882 - Grundig moved i 
multinational is acquiring too great Philips recently decided to design back to an tmquantified profit in 
a share of the European electronics and market its own VHS recorders the year to March 1883. It tost DM 
industry. for sale outside Europe, under li- 35m in the previous year after a 

The Cartel Office has already cence from Japan, and wOl collabo- 1880-82 deficit of DM 187m. j 


By David Lennon In Tel Aviv and 
Patrick Cockbum In Beirut 
ISRAELI gunboats shelled Pales- 
tine Liberation Organisation posi- 
tions in the port of Tripoli and 
north of the city yesterday, on the 1 
eve of the evacuation of toe forces | 
or Mr Yassir Arafat, the besieged 
PLO chairman. 

Further south, UB. warships 
bombarded Syrian anti-aircraft po- 
sitions after two overflying U.S. re- 
conn aisa nee aircraft were fired on. 

The U.S. bombardment puts 
strain on the three-day-old cease- 
fire and hopes for the early resump- 
tion of reconciliation talks between 
the Lebanese Government and its 
opponents. In the past, Syria and its 
allies have responded to such at- 
tacks by shelling the U.S. marines 
at Beirut airport 
Israeli bombardment of Mr Ara- 
fat’s forces was the third in less 
than two weeks, and may again de- 
lay the evacuation of his 4,080 fight- 
ers on Greek ships flying the Unit- 
ed Nations flag. 

A number of Israeli ministers 
have said Mr Arafat should not be 
allowed to leave Tripoli alive. Oth- 
ers have expressed support for the 
idea of harassing his forces and de- 
laying his departure so as to inten- 
sify toe fighting between toe PLO 
factions. 

A senior government official swirf 
after yesterday’s Cabinet meeting 
that the naval bombardment 
“should be seen in the context of Is- 
rael's ongoing war against the 
PLO." 

Israel is upset at the internation- 
al attention which Mr Arafat is re- 
ceiving. Mr Dan Meridor, the Cabi- 
net secretary, said “Israel objects to 
toe United Nations or any civilised 
country aiding these terrorists to 
move from one place to another.” 

Over the weekend. Professor 
Moshe Arens, toe Def e nce Minister 
suggested that Western nations 
willing to help toe loyalist PLO for- 
ces to leave Tripoli should at least 
extract a price by demanding that 
the .PLO lay down its arms and 
abandon terrorism. 

The foreign ministers of Leba- 
non, Syria and Saudi Arabia met 
yesterday in Damascus to discuss 
the next session of the national re- 
conciliation talks and the future of 
Lebanon's May 17 agreement with 
Israel 

In Switzerland a Lebanese offi- 
cial was quoted as saying no talks 
were likely to reconvene before 
January 0. 

Continued on Page 12 


BY JUREK MARTIN IN TOKYO 

THE POLITICAL fortunes of Mr 
Yasuhiro Nakasone. the Japanese 
Prime Minister, took a distinct turn 
for the worse yesterday in the J apa- 
nese general election, while those 
of the country's disgraced former 
leader, Mr Kakuei Tanaka, soared. 

When counting was completed for 
the night with winners declared or 
projected in about 360 of the 511 
Diet seat contests and with the re- 
sults in the main conurbations of 
Tokyo, Yokohama and Osaka to be 
announced today, toe ruling Lib- 
eral-Democratic Party (LDP) had 
apparently lost 27 seats, according 
to NHK, the national television net- 
work. It held 286 seats in the old 
parliament. 

The party can still count on the 
support of at least seven of the 11 
independents returned yesterday, 
perhaps to be supplemented later, 
and may be able to reach agree- 
ment with some of the smaller 
splinter parties of the middle. 

It is thus likely to form the next 
government, as it did between 1976 
and 1980 when its parliamentary 
representation fell below 250 seats. 
However, the Opposition may try to 
induce some elements of the LDP to 
form a hitherto untried coalition. 

But if the resilts in the biggest 
cities conform to yesterday's pat- 


tern, then the LDP will have in- 
curred a setbak much worse than it 
and most public opinion polls had 
expected. As party leader, Mr Naka- 
sone will be expected to take re- 
sponsibility for tbe fact that the 
LDP has probably tost its absolute 
control over all the standing parlia- 
mentary committees and. conceiv- 
ably, its overall majority in the 
Diet. 

Even Mr Susumu Mikaido, the 
party's secretary general, conceded 
last night that it might be difficult 
to control as many os 205 seals. An- 
other party leader, interviewed lat- 
er in the evening, suggested that 
260 was the probable effective max- 
imum. 

But the political waters were 
muddied by toe startling personal 
success of Mr Tanaka and by toe 
fact that the LDP faction beholden 
to him was doing far better yester- 
day than any other LDP bloc. 

Mr Tanaka was overwhelmingly 
re-elected fay his Niigata constituen- 
cy for the 15lh time. He polled 
220,000 votes, more than half as 
many again as the 138.000 he re- 
ceived in 1980 and almost as much 
as his eight opponents combined. 
That demonstrates his mesmeric 

Continued on Page 12 


Peugeot compromise 
over redundancies 


BY DAVID HOUSEGO IN PARIS 

PEUGEOT, the French private car 
maker, has cancelled its plans to 
shut down indefinitely today its 
Talbot car plant at Pbissy outside 
Paris- This followed a compromise 
agreement with the Government at 
the weekend under which Peugeot 
will keep on 1,006 of the 2JM0 peo- 
ple at toe factory due to be made re- 
dundanL 

The agreement, announced by M 
Pierre Mauroy, the Prime Minister, 
is seen by the Socialist administra- 
tion as an important precedent in 
limiting the unemployment caused 
by large-scale industrial restructur- 
ing. 

M Mauroy said it provided an ex- 
ample for other sectors such as 
steel, coal and shipbuilding of com- 
bining rationalisation with “hu- 
man'' treatment of unemployment 

The compromise includes an ar- 
rangement for sharing the cost be- 
tween the company and the Gov- 


ernment of employing the 1,000 
workers whom Peugeot wanted to 
declare redundant 

Peugeot, which is expected to lose 
a further FFr 2bn (5238m) this year, 
yesterday declined to spell out the 
financial consequences of toe deal, 
but said it was "the best in the cir- 
cumstances." 

The alternative for Peugeot was 
that the Government would contin- 
ue to withhold approval for the 
company's plans, announced last 
summer, for laying off 7,500 work- 
ers throughout the whole group. 

Production will not resume at 
Poissy until January 2 because of a 
temporary shutdown over tbe 
Christmas period. At the same time, 
a fresh dispute unexpectedly erupt- 
ed when the Communist-led CGT 
union, the largest aL the plant, ac- 
cused the management of refusing 
Continued on Page 12 


PPR 

THE HEALTHY 
ALTERNATIVE. 


In the increasingly competitive 
health insurance market the growth 
rate of PPP remains healthy And we 
have achieved this not by lowering 
our standards or increasing our 
premiums unduly 

We like to think it’s because the 
service we offer is right 

Our range of plans is right And 
the price is right. 

We may not be the largest health 
insurer but, being smallei; we can be 


Branch Offices 

Birmingham Hammond House, 

2259 Covenfcy Road, Sheldon. TeL 021-743 4505 
Bristol 35 Queen Square. Ttl 0272 20198 
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more flexible and accommodating: 

We’d rather fit a specific scheme 
to your precise needs than find the 
best compromise from a fixed range 
of plans. 

If you are starting to have 
second-thoughts about your company 
medical insurance, return the coupon 
today 

We will immediately start show- 
ing you how and why PPP really is 
the healthy alternative. 

}~ (Pi Private Me dic a l 
I (g® Care for Companies. 

I Tve had second thoughts about my eompanv medical j 
I insurance. Please let me have details of the rPPschemcs | 


Company 


f~l (V) 'Hck here for Family details. 

Send to: Private Patients Plan, FREEPOST, 
Tunbridge Wella, Kent TNI 2YZ. 
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OVERSEAS NEWS 


Ivory coast 
to seek 
rescheduling 
of debt 


Brazil reduces interest 
arrears below 90 days 


BY PETER MONTA&NON, EUROMARKETS CORRESPONDENT. IN LONDON 


By Peter Blackburn In Abidjan 


THE IVORY COAST is to seek 
rescheduling of its estimated 
Sl_25bn <£8Sm) medium-term 
public externa] debt payments 
due in 1984, according to finan- 
cial circles in Abidjan. 

Ivorian economy and finance 
minister Abdoulaye Kone 
called in bankers on Saturday 
to announce that the Govern- 
ment had telexed official 
creditors belonging to the Paris 
Club as well as private co miner- , 
rial creditors asking to < 
reschedule debt falling due | 
during tbe 13-month period end- j 
ing December 31 1984. 

Negotiations with commer- 
cial creditors are planned to 
start in London on December 
22. The Ivorian delegation will 
be led by Maurice Seri Gnoleba, 
Minis ter of State. 

The Ivory Coast, long 
regarded as one o£ Africa’s out- 
standing economic success 
stories, has suffered a series of 
setbacks during the past three 
years, culminating in this year’s 
drought 

Now it is confronted with 
maturities on loans contracted 
during the cocoa and coffee 
boom of the mid-970s. 

With an external debt esti- 
mated at over $7bn, the Ivory 
Coast has become one of the 
world’s most heavily indebted 
countries in per capita terms. 

Debt servicing is expected to 
rise to $l-5bn in 1984 and 
absorb some 45 per cent of 
export earnings. The Govern- 
ment is proposing to maintain 
regular interest payments to 
commercial creditors and re- 
schedule only the principal due. 

But it intends to reschedule 
both interest and principal due 
to Paris Club members. The 
Govemvient also intends to con- 
tinue interest and principal pay- 
ments on short-term debt of less ' 
than one year. It has requested 
banks to maintain short-term 
credit lines to Ivoiran public 
an« private borrowers. 

In addition, the Government | 
has appealed to the inter- | 
national financial community 
for further funds to finance an 
economic restructuring pro- 
gramme in 1984, aimed at res- 
toring external and internal 
financial equilibrium. 

Representatives of the IMF. 
World Bank and France's 
Caisse Cent rale de Cooperation 
Economique are understood to 
have expressed their continued 
and Increased support for the 
Ivory Coast at Saturday’s meet- 
ing. 


BRAZIL has managed to bring 
interest arrears on its foreign 
debt below the critical 90-day 
level which would have sparked 
off accounting problems for 
US. banks In their 1983 balance 
sheets. 

Bankers in New York said 

over the weekend that interest 
payments due up to early Octo- 
ber have been brought up to 
date. Without this, U.S. banks 
would have had to classify 
Brazilian loans as "non-perform- 
ing " in their balance sheets, re- 
ducing earnings for the 
current year. 


However, there is still pres- 
sure on Brazil to conclude its 
S6.5bn credit from commercial 
banks by the end of the year, 
partly to enable it to draw S3 bn 
before the year-end to eliminate 
arrears completely and boost 
reserves. 

Both these objectives are in 
Brazil’s economic programme 
with the International Monetary 
Fund. Bankers in New York 
say they are still working on 
the basis that Brazil will be 
able to draw on its S6.5bn credit 
before the end of the year, al- 
though signature may not take 


BY MARY HELEN SPOONER IN SANTIAGO 


CHILE HAS revised its 
exchange rate system to pro- 
vide for a slower decline of the 
peso against the U.S. dollar, as 
part of a new package of econo- 
mic measures announced by Sr 
Carios Caceres. Finance 
Minister, on Friday night 
Tbe old exchange rate pro- 
vided for a sliding devaluation 
in accordance with Chile’s con- 
sumer price inflation. The new 
system ties the peso-dollar value 
to the Central Bank's economic 


index, minus international In- 
flation. 

As a result the Chilean peso, 
which had been hovering at 
about 87 to the dollar and then 


devalued by 1 to 2 per cent each 
month will deteriorate in value 
more slowly. Tbe measure is 
expected to help reduce in- 
flation. which registered 22 J 
per cent during the first 11 
months of this year. 

Sr Caceres also announced 
that Chilean import duties, 
which had been temporarily 


Key vote for 

Spanish 

Communists 


Elf UK set to arrange 
£500m credit line 


BY IAN HARGREAVES IN LONDON 


THE SPANISH Co mmunist Party 
was voting last night on a new lead- 
ership after a sharp power struggle 
over ideology and tactics at a five- 
day congress, Renter reports from 
Madrid. 

Sr Gerardo Igiesias, the Secre- 
tary General and an advocate of a 
more open and democr a tic party 
tied to moderate policies, seemed to 
have a slight edge over supporters 
of Sr Santiago Carrillo, the former 
leader, who are demanding a shift 
to the left and a return to more pro- 
Moscow positions. 

Delegates said the margin, could 
be so iditn that Sr igiesias might 
succeed only in heading off tbe 
and not in holding an to 

his job. 


ELF UK. the subsidiary of the 
state-controlled Elf Aquitaine of 
France, plans to arrange E500m 
(S710m) of bank borrowings in the 
course of the next year. 

The company, which surprised 
London business circles two weeks 
ago by floating a £40m medium- 
term corporate bond, will need the 
cash to finance development of the 
Ahvyn North oilfield. 


The 809 delegates were electing 
95 members to the party's policy- 1 
making central committee which | 
would choose the leader. 

Sr Carrillo, 68, counted himself I 
out of the contest hut said he would 
openly back a rival to Sr Igiesias | 
who be picked as Ids successor 


Mr Arnaud Rousse au, managing 
director of Elf UK, said the compa- 
ny had been told by its parent that 
its UK activities should be financed 
without recourse to guarantees 
from Elf Aquitaine. 

In pr ar^TTo that mwant b o rro wing 

against Elf UK's own balance sheet, 
against the security of Ahryn North 
itself or a mixture of the twa 
Agreements would need to be in 
place by the end o£ next year. 


Alwyn North, a geologically com- 
plex series of oil-bearing forma- 
tions in the northern sector of the 
UK North Sea. will cost Elf Elfibn 
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Chemical i Search resumes for 


weapons 
talks set 
to continue 


place till after Christinas. 

Legal contracts for the loan 
are to be sent to creditor banks 
very soon. The only obstacle to 
completion then will be the col- 
lection of subscriptions from 
banks that arc not yet com- 
mitted to the loan. 


By Bridget Bloom, 
Defense Correspondent 


These subscriptions now 
amount to less than $300m, and 
additional ones were expected 
to flow in from the Middle East 
following the visit there last 
week by Prof Antonio Delfim 
Netto. the country's Planning 
Minister. 


New Chile exchange rate system 


raised earlier this year from 
10 to 20 per cent on most goods, 
would remain indefinitely at 20 
per cent Other measures in- 
clude salary reductions of up 
to 15 per cent for state company 
executives and a rescheduling 
of Central Bank debts for 
Chilean firrucial institutions. 
This last measure will allow’ 
Chilean banks to transport their 
portfolios of high-risk loans to 
the Centra] Bank in exchange 
for additional funds of up to 1* 
times their capital. 


to develop. The company owns 66.7 
per cent of the field, with Total as a 
minority partner. . | 

Mr Rousseau said that apart 
from the bond and the bank loans, 
the remainder of the finance would 
come from Elf UK's own cash flow, 
generated chiefly from gas sales 
from the UK Frigg field, of which 
Elf owns 66 per cent 

The prospectus far the bond issue 
shows the company's cash flow 
ranging between £278m in 1984 and 
£221m in 1987, the year before Al- 
wyn North is expected to start pro- 
duction. 

Mr Rcnisseau said that Elf UK 
would not be paying any dividend to 
its parent company this year, hav- , 
ing paid a total of Q53m in 1981 
and 1982. 

Elf UK's borrowing and dividend 
strategy represents dear confirma- 
tion of the dramatic c han g e s of re- 
cent months, culminatisg in the de- 
cision in September to call off the 
planned sale of 2fl per cent to 25 per 
cent of Alwyn North to the German 
Deminex group. 


The L\S. and the Soviet 
Union are expected to resume 
negotiations on banning 
chemical weapons despite the 
disruption of all other major 
arms control talks. 

Mr Louis Fields, tbe U-S. 

Ambassador to the Geneva- 

based United Nations Commit- 
tee on Disarmament, said in 
London at tbe weekend that 
be expected ail members of 
tbe key working group on 
chemical weapons to resume 
sessions as planned on Janu- 
ary 16. 

The working group, which 
comprises the L'^S.. the USSR 
and representatives of the 38 
other members of the Commit- 
tee on Disarmament, is at- 
tempting to negotiate a con- 
vention banning the manu- 
facture and stockpiling of all 
chemical weapons. Their use 
is also prohibited under a 
1925 convention. 

Tbe group ended Us last 
session in August- Accord- 
ing to Ambassador Fields, 
some progress was achieved, 
particularly on clarifying the 
differences between. Moscow 
and Washington on the veri- 
fication of any future 
agreement. 

There have been sugges- 
tions that the Soviet Union 
might decide to withdraw 
from these, negotiations, in 
continuing protest against the 
U-S. deployment of new 
nuclear missiles in Europe. 

Last month, the Soviet 
Union walked out of the INF 
Euronrissile talks m Geneva 
and has subsequently refused 
to set a date for the resump- 
tion of the start talks on 
strategic nuclear weapons, as 
well as for the Mutual and 
Balance Force Reduction talks 
(MBFR) which are aimed at 
limiting non-nuclear forces in 
Europe. 

However, Mr Fields said 
that in recent conversations 
Mr Viktor Issraefyzn, Ms 
Soviet counterpart at the 
Committee on Disarmament, 
bad confirmed that he would 
return to Geneva in January. 

He still believed that the 
Soviet Union was interested 
in achieving agreement on 
chemical weapons, Mr Fields 
said. He acknowledged that 
the two sides were still far 
apart, but <aa Moscow had 
moved towards ac ce p ting 
some form of International 
on-site inspection. This could 
lead to' progress in negotia- 
tions, he said. 

Tbe Committee on Dis- 
armament meets for two 
sessions of fen weeks a year. 
In November, daring the 
recess, the U.S. Invited dele- 
gates to visit the U.S- army's 
prototype plant in Tooele, 
Utah. which destroys 
chemical weapons and storage 
containers filled with mustard 
or nerve gas. 

Some 28 of the 40 countries 
sent representatives, includ- 
ing China. However, the only 
east bloc country to 
participate was Romania. 


Algerian party 
likely to agree 
economy reforms 


By Francis Ghiles. recently in 

Algiers 


THE FIFTH congress of 
Algeria’s ruling Front de 
Liberation National (FLN) 
party, which is being attended 
by 4,000 delegates, will be 
opened today by President 
Chad II Bendjedld. The con- 
gress is expected to endorse 
the many changes in manag- 
ing Algeria’s economy brought 
in by President Chadn who is 
nearing the end of his five- 
year term of office. 

Thousands of meetings held 
at district and provincial 
level since last spring have 
witnessed very lively discus- 
sions about how far Algeria 
should liberalise the running 
of its economy. H Chadlfs 
term of office has seen a 
sweeping reappraisal of the 
economic strategy of bis pre- 
decessor, Honari Boumediene 
who ruled the country from 

1965 tv 1978 and a break-up of 
some of tbe more powerful 
state companies which domi- 
nate the economy. 

Less emphasis has been laid 
on heavy industry and more 
on lighter industry and bond- 
ing. Foreign borrowing has 
been curtailed and the private 
sector encouraged. How far 
down Ibis road Algeria can 
travel will be decided by the 
delegates who may go a$ far 
as allowing the state to sell 
some of the large tracts of 
land it owns to small private 
farmers. 

Congress may also decide to 
open to tbe private enter- 
prise such areas as hotel 
building and management in 
the hope of cutting the stale 
sector down to size, particu- 
larly where its management 
has proved both wasteful and 
inefficient. 
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Cockerill Sambre 


Kuwait says 
Iraqi group 
causedbomb 


> 




restructuring plan attacks 


.sir** 


BY PAUL CHEESBUCHT IM BRUSSELS 


THE Belgian Government today 
resumes its search for a consti- 
tutional formula which will per- 
mit it to finance the restructur- 
ing of Cockerill Sambre, the 
ailing state steel group, at a 
cost of BFr 27bn (£337m). 

A special committee of 

, ministers will: 

• Consider how to get around 
a ruling from the Council of 
State, the constitutional watch- 
dog. to the effect that a regional 
financing plan embracing 
Cockerill Sambre could be in- 
equitable and: 

• Hear the latest reports on 
the state of negotiations with 
Luxembourg for a greater 
degree of co-operation between 
Cockerill Sambre and Arbed 
that involves both sides closing 
steel plants. 

The discussions take place as 
the Government’s room for 
manoeuvre becomes more and 
more constricted. 

Some BFr lObn of bank loans 
are needed to start restructur- 
ing at Cockerill Sambre within 
the next two months, but these 
loans are unlikely to be forth- 
coming unless the financing 
plan for the steel group is em- 
bodied iii the law. Negotiations 
between tbe Government and 
the banks are in their final 
stage. 

At the same time, tbe 
Government cannot work out 
with Cockerill Sambre unions 
and employees either a plan for 
a reduction in the workforce of 


S.000 — a third of the total— -or 
to create new employment 
unless it is established which 
plants are to be elorod. 

The negotiations with Arbed 
are crucial to the restructuring 
plan of CockoriU Sambre that 

hag to be presented to the EEC, 
with the means lb achieve it, 
by January 31. 

The Government . waste.-. Hi 
have a referendum of the 
Cockerill Sambre workforce on 
the restructuring cither run by 
the unions or. failing thr.t». by 
itself but negotiations with the 
unions have scarcely advanced. 

The latest problem came 
when the Council of State 
decided that the way in which 
the Government wanted to 
refinance Cockerill Sambre 
could only be achieved if it won 
a two-thirds majority in Parlia- 
ment for the plan. 

This was because the plan 
would mean a change to the 
constitutional reforms passed 
in 1980. 7 

The Government is now look- 
ing at ideas which would mean 
providing finance for Cockerill 
Sambre on a year-to-year basis: 
through the budget. . . 

But, even within Government 
circles, there are serious doubts 
about whether the banks would 
be prepared to advance loans on 
the basis of a financing system 
which did not remove Cockerill 
Sambre from the cockpit of 
political rivalry b etw een the 
main Belgian regions. 


Row erupts in Zimbabwe 
over maize hoarding dain 


BY OUR HARARE CORRESPONDENT 


THERE IS growing speculation 
. in Zimbabwe that Mr Denis Nor- 
man, tbe Minister of Agricul- 
ture and leading white member 
of the Government, may be 
forced to quit over the politic- 
ally explosive issue of a short- 
age of maize meal, the staple 
food of the bulk of the popu- 
! latioo. 


Accusations that the leading 
milling companies have 
deliberately created the cur- 
rent shortage have led to the 
growing rift in the Zimbabwe 
Government. 

Mr Robert Mugabe, the Prim* 
Minister, repeated the charge 
three tfmpg in the past weex, 
in spite of public statements 
exonerating the millers by both 
Mr Norman, and Dr Simba 
MakAni . the Minister of 
Industry and Energy Develop- 
meat 

Mr Norman, a former presi- 
dent of the Commercial- Far- 
mers’ Union who became a 


member of the Government at 
independence in 1980, said' 'in 
Parliament that five Ministers 
had investigated the situation, 
and “there was no, I repeat no.' 
evidence of hoarding or mat- 
practice by the millers, whole- 
salers or retailers.” 

But in a clearcnt repudia- 
tion of Mr Norman's state- 
ment, the Prime ' Minister 
told a party meeting last week 
that he believed the millers' 
were behind tile maize short- 
age. He was quoted by tbe 
national news agency as say- 
ing: “I will never believe the 
story that the shortage was 
caused by so many people buy- 
ing maize meal or that some 
meal was going to Mozambique 
or Botswana. 

He -went on to - accuse 
“ white-owned companies " of 
talking of a shortage of sugar, 
but there was “ heaps and 
heaps of sugar” In the country, 
some of which was being used 
to manufacture petrol. 


- By Kxthlc*** Dubai 

; SENIOR OFFICIALS hr Kuwait 
say theit investigation into last 

weekVwave^oF bomb allack&bas 
revealed a conspiracy involving 
12 member* of the underground 
*1 Xtowa Patti’. The Dam Party 
fe an -Islamic {mdftffisnuiHst 
group, dedicated- to the over- 
-throw of Saddam Hussein, 
the -Iraqi ' president, and. the 
establishment of reBgfons rule 
in Iraq. . . - ' - : 

Speaking- after a • weekly 
cabinet meeting. Mr Abdul 
Azziz al Hum? I n, minister of 
State for cabtoet afffltris, said 
10 men lxad been arrested, seven 
Iraqis and : three . Lebanese. 
Another Iraqi national remained 
at large.- white die fast member 
.died -in the '. truck, bomb explo- 
sion at the UJS.' embassy. . 

Responsibility for last week's 
bombings had previously -been 
claimed by tho Mamie Jihad 
organisation. wtticb»l«o claimed 
it had carried' out Goober's 
truck bombings, at , tLS. and 
French peacekeeping forces' 
headquarters in Beirut. 

The Dawn Party - has been 
particularly active m Beghdad 
•n the past year and has claimed 
responsibility for several car- 
bomb exylostonx. 

Alarmingly for Kuwait oil 
those arrested . were resident to 
the country* The Kuwaiti 
minister declined to reveal bow 
long they had been in tite stale 
or what Rind of work they did. 
There have already bees nils 
for s tighter immi gration policy 
in Kuwait inf the wake of the 
attacks. •• ' - 

Dr Att Sharo« Ardekani, the 
Iranian! Ambassador in Kuwait, 
dentedK the Dawd Party 
was financed by the Iranian 
Government. “That Is a big 
lie. Thc Dawa party has'existed 
years before the Islamic Revo- 
tation in Iran. The Dawk Party 
hr an Iraqi par ty organised by 
Iraqis/*? '.he saitL^ ■' 

However, the Iranian official 
confirmed that the Dawa. party 
maintained an office in Tehran. 
** Anyone who to against Saddam 
Hussein is welcome in Tehran, 1 * 
added Dr Antekani. 
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Iwni’sGNP grew 15% 
in 1982-83 


Iran's economy grew by 15 per 
cent in The year 1982-83, revers- 
ing parrof the steep decline in 
: .econamifc activity since the 1979 
Islamic revolution. Prune Minis- 
ter SQr-Hsfisein Uoussavi was 
1 QOAted-M'saying, Renter reports 
from Tehran. 

-- The -ixiatSdnar news agency 
IRNA said . ha. told spiritoai 
foader^AyatbUah Khomeittirnhai 
grass national product bad risen 
by 25 ; per cent during the' 
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Irani atr Islamic year 1381, which 

ended March 20, 188& •"•>./ 


Korean Jet report ‘unfair’ 


BY MICHAEL DONNE. ABtOSPAfCE CORRESPONDENT 


THE WORLD’S airline pilots 
are dissatisfied with the 
conclusions drawn by the 
international Civil Aviation 
Organisation (ICAO) over why 
tiie Korean Air Lines' Jumbo 
iet was shot down by Soviet 
fighters last September 1. 

A report by the ICAO investi- 
gating team, issued last week, 
suggested that the Jumbo jet’s 
crew made errors in feeding 
information into their on-board 
navigational computer, which 
caused the aircraft to fly well 
to tiie north, of its proper 
course, across Soviet airspace. 

The ICAO report suggested 


that this meant a “ considerable 
degree of lack of alertness and 
attentiveness on the part of the 
entire flight crew", of the 
Jumbo jet 

This interpretation Is vigor- 
ously disputed by the Inter- 
national Federation of Air Une 
Pilots’ Association (Halpa), 
which claims that tbe ICAO 
allegation is based on an unfair 
assumption. 

The Federation says, how- 
ever, that it does not at this 
stage intend to reintroduce its 
ban on all flights to and from 
Moscow, originally imposed in 
September 


Seaga taomiimafc ij-; : 
‘opposition 7 senators 
Mr EdWard 'Seaga. _the Prime 
Tftajster of Jaxhaics, is to' name 
the eight senators fractionally 
nominated by the opposition 
leader, as peart of an attempt ■'«> 
compensate for' the absence of 
a parliamentary opposition, 
Canute James reports from 
Kingston. ’ 

Speaking after befog sworn 
In. for ; A second consecutive 
term as Prime Minister, Mr 
, Seaga said the senators he 
would name would not be 
affiliated to his ruling Labour 
Party. - 

The party look all 60 seats in 
the House of Representatives 
ha elections last week, after the 
opposition- Peoples National 
Party, led -by Mr Michael 
Manley, refused to take part 
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‘If you are wondering 
why 


ZrCKJ a UilD 

a new manufacturing 
or service operation 
is set up in Berlin, 
just get in touch with us: 


Economic Development 


Be advise small and /ncdium-sfcetl firms a s well as international investors 
on (he continuous competitive location advantages of Berlin. 

On the basis of your figures, we prepare model computations demonstrating 
the advantages of a Berlin investment foryour Company’. • 


Berlin Economic Dovlopmeni Corporation. UK-Representative. John McKib&in, : 
^ Jl Northwjy. London NW 11 6 Pll.Tol.: 0 f- 455377 ?r - ' ‘ . 

It irtscliaflsfilnlcninB Beilin GmbH, Budapest Sit 1 , 0 -lUQO Berlin 30 /EL <p 30 )ZS 36 -I 





3 




jiiancial Times Monday December 19 1983 


•v \ 

. o 


2 


• ••!>; 
? m. i ■ 


r«\fip 

■■ :*\\\? ‘ 


Reagan bows 
to textile 
lobby over 
imports 

By Stewart Rermog 

in Washington 

PRESIDENT REAGAN has 
bowed to political pressure 
and the demands of the UJS. 
teXtlle industry and intro- 
duced new regulations which 
are cxpetted to font bade the 
growth of textile imports from 
countries such as Hong Kong, 
Taiwan, China and Japan. 

The new regulations allow 
the U.S. to caB tor consulta- 
tions with any country ex- 
porting to the U5. it a 
particular category of textile 
e x port s from that country 
net covered by quotas rose by 
more than 30 per cent in the 
most recent years or if the 
ratio of total Imports to 
domestic production is 20 per 
cent or more. 

Under the “call ” pro- 
cedure Imports from a 
country are frozen at the 
level of the- previous 32 
m onth s during a 90-day con- 
sultation period In the course 
of which officials may try to 
work out an arrangement to 
restrain import growth. 

The new renalations now 
give U.S. offidak specific 
criteria for Mn< "g for consul- 
tations when they fear that 
the domestic market is being 
disrupted by imports or when 
there is a threat of 
disruption. 

The move by the President, 
who has been personally 
involved in the issue during 
the past few days, is a 
response to the concern 

Within dw textile hWl mi lr y 
about the rapid rise in textile 
imports in the past year. In 
spite ef quota arrangements 
covering a score of countries 
and perhaps 60 per cent of 
textile categories, imports 
have risen by around 23 per 
cent in the past year, almost 
four times as rapidly as the 
growth in fie domestic 
market 

The President had 
promised, during fiis election 
campaign in 1989, to help the 
textile industry meet import 
competition. With an elec- 
tion approaching -and a num- 
ber of key Republican 
Congressional seats at stake 
in states heavily dependent 
on the textile Industry for 
employment the- -President 
ha« been nnj»r . mounting 
political pressure to make 
good on his pledge. 


GM plans 
Japanese 
trucks for 
U.S. market 


By John Griffiths 

GENERAL MOTORS is to 

launch heavy trades made by 

Isuzu of Japan in which it has 
a 34 per cent stake, on to the 
ILS. Crude market. At the same 
time CM’S UK track-making 
subsidiary, Bedford, is pushing 
for its own heavy tracks to be 
sold through GM’s dealer net- 
work, an the U.S. 

•Hr J. T. Battenberg, 
Bedford’s general manager, says 
that Gif has also been, increas- 
ing its debenture holdings in 
Isozu, which to playing an in- 
creasing role in both GM's car- 
making activities and its 
recently formed world truck 
and bus division. 

While {Bedford is an inte- 
grated part of the division, 
Isuzu is a supplier of com- 
ponents and commercial 
vehicles, complementary to GMTs 
own product hue. But GM’s 
taking up of further debentures 
must Head to speculation about 
it seeking eventual control of 
the Japanese company. “It 
could be seen as a logical 
course, “ Mr Battenborg said. 

Initial U.S. imports of the 
Isuzu truck would amount to 
a maihmim of 2,000 units a 
year, but business could grow, 
with other models following, be 
said. The Isuzu imports will 
be the first from Japan in the 
heavy truck sector. 

Mr Donald Atwood, vice 
president and chief executive 
of GM’s truck and bus group, 
indicated, however, that fie 
expected other Japanese makers 
to move Into the field soon. 
Bedford wants to sell its TL 
track range, which would com- 
pete with other European 
makers such as Daimler Benz 
and Renault, which are already 
vying with domestic U.S. 
producers. 

If Bedford were to succeed 
in tapping the North American 
market,' it would provide a 
valuable offset to the sharp slump 
in Third World sales, which has 
badly hit «U European truck 
producers. Bedford, which lost 
353m last year, has been told by 
GM’s world trucks division that 
its role in the division will 
depend strictly on bow much its 
performance improves. Mr 
Batienburg insisted that the 
company “will make a profit 
within three years, even on 
current depressed volumes.” I 


WORLD TRADE NEWS 

Deficit with Moscow worries Rome 


Vf JAMES BUXTON IN ROME 

ITALY IS -hoping to correct 
the sharp imbalance in its trade 
with the Soviet Union follow- 
ing high level talks which 
begin in Moscow today. But 
though the Italian Government 
is expected soon to allow ENI, 
the state energy company, to 
start talks again with the 
Soviet authorities on gas suit- 
plies via the new Siberian 
pipeline, the Italians are 
unlikely to press the gas issue 
in the meeting, the first since 
early 1981 of the Italo-Sovlet 
joint commission. 

Instead Italy wants to push 
forward negotiations on several 
major projects involving Italian 
companies, to cut its trade 
deficit with the Soviet Union. 
Soviet exports to Italy in 1982 
were worth L4.800bn (£2bn), 
more than double imports from 
Italy of L2.042bn_ 

Italian companies. pre- 
dominantly in the state sector, 
are seeking contracts worth 
about Slbn, mainly in the plant 
engineering field. A consortium 
of private sector and state- 
owned concerns including 
Daaieli. the steel plant makers, 
and Efim, the state-owned 
metals industry holding com- 
pany, are negotiating for an 
oil drilling equipment plant 
worth more than 8200m. 

Other projects for which 
Italian companies are negoti- 
ating include a steel tube plant. 


Italy eases export rules 


ITALY’S highly restrictive 
foreign exchange regulations 

have been eased to make 
exporting easier and to allow 
companies to invest abroad 
more freely, according to 
Government decrees issued at 
the weekend, James Boston 

writes. 

At present companies hare 
to request permission to be 
excused a requirement to 
make 50 per cent non-interest 
bearing deposits against the 
transfer of capital broad. This 
procedure is to be consider, 
ably shortened. Companies 

nufcinf ii wnahnw ite abroad in 

line with their development 
strategy will not now normally 
need to seek permission. 


But the liberalisation will 
not affect the transfer of 
capital abroad for more specu- 
lative purposes. Under 
another measure, small and 
medium-sized companies will 
be allowed to obtain advance 
payments for exports and 
make delayed payments for 
imports without having to 
seek special permission. 

Trade finance operations for 
deals of up to L50ba (£2 lra) 
with countries presenting a 
low commercial risk can be 
made without insurance 
through HedJocredlto Cen- 
trale, the main trade finance 
bank without the need for 
special authorisation, as at 
present 


the modernisation of steel- 
making plants, a coal transport 
system vjd supply of textile 
machinery. 

Italian companies have signed 
several contracts with the 
Soviet Union in the past few 
weeks: the Eni subsidiary Savio 
has agreed the supply of textile 
machinery know how, Unicem 

the supply of cement making 
equipment and, this week, 
Italknpianti the building of coal 
treatment plants. 

The Soviet Union is thought 


likely to raise the question of 
the Siberian gas pipeline. The 
Italian delegation hopes to be 
able to insist that if Italy* a g r ee s 
to (take gas from the Siberian 
pipeline, this will be offset by 
more orders for I talian goods 
from Moscow, to preserve the 
balance Italy is seeking to 
achieve. 

Snam. the gas subsidiary of 
ENI, signed a technical agree- 
ment with Soyuzgasexport, the 
Soviet gas concern, in January 
1982 to take 8bn cubic metres 


of gas a year from the Siberian 
pipeline. But the agreement 
was never ratified, because the 
Italian Government declared a 
’pause for reflection' In res- 
ponse to U.S. pressure 
and internal political opposition. 

The agreement expired at the 
beginning of this year and will 
have to be renegotiated. ENT 
is still interested in taking gas, 
since Italy is in the midst of a 
major programme for expanding 
gas consumption, but it will seek 
to take a lower quantity than 
originally stipulated, at least 
until about 1990. 

Italy is already a major 
customer for Soviet gas. taking 
8.6bn cubic metres last year. 
Supplies by pipeline from 
Algeria recently began flowing 
into Italy. 

Reuter adds from Duisburg, 
West Germany : Mannesmaxm 
Demag. a subsidiary of Man- 
nesmaxm said it is to build two 
complete pipe processing plants 
worth a total of more than 
DM 100m ’(£25m) in the Soviet 
cities of Baku, on the Caspian 
Sea, and Taganrog, on the Asov 
Sea. 

Demag will also supply and 
erect six gas turbine-driven 
compressor trains worth 
DM 65m for -Pa kistan Petroleum 
and three axial flow compres- 
sors worth DM 20m for a new 
steel works at Vishakhapatnam. 
India. 


Brazil trainer sale to 
Egypt boosts chances 
of order from RAF 


BY ANDREW WHITLEY IN RIO DE JANEIRO 


SHIPPING REPORT 

Pre-Christmas lassitude 

BY ANDREW FISHER, SHIPPING CORRESPONDENT 


Spanish shipbuilders win 
£52m order for Cuba 


SHIPPING markets experienced 
pre-Christmas lassitude last 
week, with Denholm Coates re- 
porting no major movements in 
cargo volumes or freight rates 
for dry cargoes. Tiuiian 
charterers were prominent on 
Thursday, fixing four wheat 
cargoes from the River Plate. 
They also arranged fertiliser 
cargoes from Egypt 

Elsewhere business was thin. 
Rates for grain from the U.S. 
Gulf to Japan were steady at 
815 a tonne and from the U.S. 
Gulf to continental Europe at 
88 . 20 . 

Galbraith Wrightsou reported 
a further small decline in rate 
levels on the iron ore market in 
the Atlantic, but not the. com- 
plete collapse some had 
predicted. 

The tanker scene was quiet 


with little immediate chance 
seen for an upturn in rates for 
large tankers in the Gulf. 

• Cast, formerly an aggressive 
outsider on the highly com- 
petitive north Atlantic, is to 
join five conferences, the 
groups of shipping lines which 
agree rates, schedules and 
cargo capacity, on the Europe- 
Canada routes. Now controlled 
by banks. Cast was formerly 
run by Eurocanadun, the 
company which collapsed 
earlier tins year. 

Cast will oontimze to operate 
as an independent non- 
conference carrier in U.S. 
markets. Mr Klaus G1 using, 
chief executive of Cast (1983), 
the company's new name, said: 
“ Our association with the 
Canadian conferences will pro- 
vide stability to wfaat has been 
a most volatile trade route.” 


BY DAVID WHITE IN MADRID 

SPAIN IS to build eight 
merchant vessels for Cuba 
under a leasing deal worth a 
total of Ptas I2bn (£52m), 
according to a spokesman for 
Astdleros Espanoles. the main 
state-owned shipbuilding group. 

The contract is the first that 
has been received this year for 
Spain's large shipyards, which 
face severe cuts under Govern- 
ment restructuring plans. The 
Cuban deal, for eight vessels of 
15,000 gross registered tonnes, 
was on tile point of being 
signed in the spring but was 
held up because of problems 
over the financing. 

Construction is to be financed 
by the Spanish Government’s 
industrial credit bank (BCI) on 
behalf of a shipping company 
which will lease the vessels on 
a "bare boat” contract Pay- 
ment is to take place over 10 


years. 

The ships, which are due to 
be delivered from 1985 onwards, 
will be built at Seville and at 
Bilbao's Sestao yard, two of the 
three large facilities which the 
state holding company INI has 
proposed should be kept on, out 
of the five currently in 
existence. 

The spokesman said further 
orders for refrigerated vessels 
might be concluded before the 
end of the year, but gave no 
further details. The big yards 
owned by AstiUeros Espanoles 
and its sister company Astano. 
have an annual capacity of 
about 700,000 tonnes. 

Before the latest deal, they 
had nothing on their order 
books. Their last order was for 
two grain carriers for Yugo- 
slavia and was placed in Decem- 
ber last year. 


EMBRAER. the Brazilian state- 
owned aircraft manufacturing 
company, has won its largest 
! single export order, worth 
• $3 Sim. for the sale to Egypt of 
120 turboprop military training 
aircraft 

The twin-seater aircraft, 
known as the Tucana, will be 
assembled in Egypt by the 
Egyptian state weapons manu- 
facturer between 19S5 and 1987. 
Initial deliveries of complete 
aircraft from Brazil will begin 
in the second half of next year. 

This success for Embraer in 
secur/Tg a major export order 
tor the Tucana. a locally 
designed model using a Pratt 
and Whitney engine, boosts its 
prospers in the 5erce competi- 
tion among 16 aircraft manu- 
facturers to provide a new 
basic trainer for the Royal Air 
Force. 

Embraer has linked up with 
Short Brothers of Belfast, which 
would be responsible for local 
assembly of (he Brazilian air- 
craft, with a considerable 
number of British components, 
if -it wins ibe expected order for 
150 aircraft. 

Sr Ozilio da Silva. Embraer's 
commercial director said last 
week that the first round of the 
competition would take place in 
February or March: after which 
the field would probably be 
whittled down to three final 
contenders. 

The rapidly growing Brazilian 
aircraft company, which is also 


developing a new jet fighter air- 
craft in conjunction with Aero- 
mac chi of Italy also hopes that 
the Egyptian order will protide 

Swissair seat change 
SWISSAIR, the Swiss flag 
carrier, which has hitherto 
resisted the trend among 
other airlines to adopt the 
" three-class ” concept or air- 
craft seating, has at last 
succumbed, Michael Donne re- 
ports. It Is to spend over 
£4m restyling Its fleet into 
three classes, (o be introduced 
on March 25. 

The new system. Incorporat- 
ing first, business and 
economy classes, will be in- 
troduced on both long-haul 
routes and on short-haul Euro- 
pean services. 

On long-hauls. this wlU 
bring Swissair into line with 
most other major airlines, 
who have used the three -class 
concept for some time. On 
short rentes, however, Swiss- 
air will be ahead of most 
other European operators, 
who use only two classes — 
business and economy. 


a springboard for entry into 
other Middle East markets. 

The contract provides for 
Egyptian financing, guaranteed 
by the Brazilian Government. 
Egypt has taken an option on a 
further 60 of the aircraft. 


World Economic Indicators 


INDUSTRIAL PRODUCTION 
(1975 = 100) 


% change 
over 
previous 
year 



Nov. *83 

Oct. *83 

Sept -83 

Nov. *82 


us.* 

1563 

155.1 

153.9 

134.9 

+ 15.9 


Oct *83 

Sept. -8J 

Aug. *83 

Oct *82 


UKt 

100 A 

100.9 

1003 

983 

+ 1.9 

Japanf 

107.7 

1073 

1063 

99.1 

+ 8.7 


Sept. *83 

Aug. *83 

July *3 

Sept -82 


W. Germany 

114.1 

113.0 

113.7 

111.4 

+ 14 

France 

1143 

1148 

T143 

ms 

+ 13 

Italy 

1153 

1153 

112.9 

120-5 

- 4J 


Aug. -83 

July 83 

June *83 

All*. -82 


Netherlands 

1083 

1105 

1073 

106.1 

+ 10 

• 1967 = 100. 

f 1980 = 100. 
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Together... 


... describes the way 
Honeywell has been developing 
and applying systems and 
services to conserve energy, 
improve productivity, and 
automate equipment and 
processes in the U.K. for nearly 
50 years. 

A unique partnership style that 
has been successful both for our 
customers and our employees, 
and one we don't intend to 
change. 

Together . . . Honeywell's 
people and customers find new 
solutions to old problems . . . and 
the solutions to new ones. And 
once the answers are found, we 
stay interested and involved, 
because we care about what 
we do. 

if you sometimes feel that you 
are acting like a supplier- when 
in fact you’re the customer- ■ 
here’s an opportunity to change 
to a company that provides good 
old-fashioned ‘customer service’ 
for new technology. . 

You never know we might 
even end up working together. 

If you would like to know more 
can (0344) 424555 ext. 561 . 


logether.vve can find the answers. 

Honeywell 


Today, memory is recorded on magnetic 
tape. Souvenirs are stored on cassettes to be 
kept at home. 

What could be more wonderful than to re- 
live forever the adventures of our childhood he- 
roes on T.Y. and to pass them on "live” to the 
■children of our great .grand children. 

■ With video, heroes never die. With Ter-, 
phan'e. memory, never fades away. Terphane, 
the polyester film of Rhone-Poulenc has been 
developed as a support for magnetic tapes. Be- 
cause of its exceptional high fidelity reproduc- 
tion and durability it has been qualified by ma- 
nufacturers of Audio and Video cassettes in Eu- 
rope, USA, Japan and other countries around 
die world. 

With Terphane, Rhone-Poulenc is contri- 
buting to today’s rapid growth in cornmunica- 


Source (except U.S.. UK. Japan): Eurostat 


tion by playing an important part in the Audio- 
Video revolution. 

The production of supports for magnetic 
tape is only one of Rhone-Poulenc’s numerous 
activities. In more than 90 countries Rhone- 
Poulenc is finding the answers to tomorrow’s 
needs: in the- field ot medicine, textiles and crop 
protection as well as communication. 
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RHONE-POULENC 


The creative chemical company 
worldwide. 
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Rhone-Poulenc. A friend is forever. 

polyester film made by Rhone-Poulenc. is a support tor vide.-. tapes giving p'-nnnnent high fidelity reprodu 
t both and scntr.d, In many treys, Kjior.e-Fouienc is represented by its. subsidiary: May & Baker 
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Rothschild joins the financial revolution 1 6 No obstacle’ 


BY JOHN MOORE, CfTY CORRESPONDENT 




Tlie bean 
leader 


COGNAC 

COURVOISIER 


N. M. ROTHSCHILD, the merchant 
bank, mitered the UK financial ser- 
vices revolution on Friday with the 
announcement that it is to acquire a 
295 per cent stake in Smith Bros, a 
leading market maker on the Lon- 
don Stock Ex ch ange. 

Mr Evelyn de Rothschild, the 
chairman, is not known for revolu- 
tionary enthusiasms. The bank has 
established an ultra-conservative 
reputation, much respected but not 
marked by grand initiatives. 

The style was a contributory fac- 
tor to the departure of Mr Jacob 
Rothschild, Mr de Rothschild’s 
cousin, from the group over three 

years ago. 

Ironically, the cousins are both at 
the forefront of the revolution now 
taking plac e. Mr Jacob Rothschild, 
with his more venturesome ap- 
proach, steered his group RIT and 
Northern into taking a 205 per cent 
stake in KItcat & Aitken, the stock- 
broker, and recently announced an 
ambitious merger plan with the 
Charterhouse Group- 

Both N. M. Rothschild and Smith 
Bros have been discussing the link 


for about two months. Rothschild 
had come to the view that the Lon- 
don stock market, in the wake of 
de-regulation, would never be the 
same again. 

It believes that the functions of 
the stockbroker - who carries out 
buying and selling shares on behalf 
of clients - will not be able to be 
kept separate from the functions of 
the stedejobber, who makes mar- 
kets in securities. The present 
structure may disappear within two 
years. 

Rothschild also believes that the 
search for capital by jobbing and 
broking firms, placed in a more 
competitive environment once min- 
imum commission scales are dis- 
mantled within the stock market, 
will force the firms to look for capi- 
tal beyond the London Stock Ex- 
change's walls. 

Big American investment bank- 
ing groups are stalking the London 
market with a view to forging 
shareholding links - up to the maxi- 
mum permitted limit of 295 per 
cent - with stockbroking and job- 
bing firms in the hope that the lim- 


its are eventually abandoned by the 
stock exchange in the face of com- 
mercial pressures. 

With greater opportunities for 
overseas firms to participate in the 
London market Rothschild, like S. 
G. Warburg, the merchant bank 
which recently took 295 per cent of 
another stockjobber. Akroyd & 
Smithers. is attempting to consoli- 
date its own position in the Uxndon 
and international markets. 

Rothschild seems set on becom- 
ing an investment bank more on 
the lines of the U.S. investment 
banking houses such as Morgan 
Stanley and Goldman Sachs, it 
hopes to capitalise quickly on its 
link with Smith Bros through the 
establishment of joint venture in- 
ternational dealing subsidiary. 

The stock exchange is liberalis- 
ing its rules regarding overseas se- 
curities. The first step in dismant- 
ling minimum commissions will be 
taken by introducing negotiated 
rates on overseas securities. More 
importantly, outsiders are likely to 
be able to hold up to 49 per cent in 
new international Anting subsidia- 


ries, which member firms of the 
stock exchange are to be allowed to 
form. 

Rothschild is to pay £&5m for its 
295 per cent stake in Smith Bros. It 
will then inject up to £45m in capi- 
tal into the international dealing 
subidiary, proriding that outsiders 
are allowed to take a 49 per cent 
stake. Smith Bros will be contribut- 
ing £5.1 m. 

Rothschild believes that it win be 
much easier to build an investment 
banking group around a market 
maker rather than a stockbroker. 

Smith Bros, one of only two pub- 
licly quoted market makers on the 
stock exchange (the other is Ak- 
roytf) has about ISO employees. 
That indudes 65 dealers. A third of 
the dealing staff is engaged on in- 
ternational trading. 

It recently set up a New York of- 
fice and has had an office estab- 
lished in Los Angeles for some 
years. It has a reputation as a deal- 
er in gold shares and both sides Ob- 
viously feel that the reputation will 
be enhanced by a link with a top 
bullion house. 


to BP ho 
field sale 


BY RICHARD JOHNS AND IAN HARGREAVES 


TO ALL SHAREHOLDERS OF 
STENHOUSE HOLDINGS PLC: 


Growth targets may 
be ‘too optimistic’ 


UK revival in 
games and 
photography 


YOUR BOARD’S ADVICE REMAINS THAT YOU SHOULD 
REJECT THE INADEQUATE REED STENHOUSE OFFER 


BY PHILIP STEPHENS 


►The further letterfrom Reed Stenhouse of 15th December completely faHs to answer our 
fundamental objections to the offer. 

►The terms of the offer are unfair: They are dearly more beneficial to the Reed Stenhouse 
shareholders than the Stenhouse Holdings shareholders, as explained In the Chairman’S 
letterof 9th December 


• The increased Stenhouse Holdings dividend is as sustainable as the Reed Stenhouse 
dividend and is better covered. 


i Our unanimous ad vice, a nd t hat of our financial advisers, 1 Henry Schroder Wagg &Ca 
Limited, is to REJECTTHE OFFER. 


DO NOT COMPLETE OR RETURN 
ANY FORM OF ACCEPTANCE 
OR REQUISITION 


ThisadvertisementispubBshed by IHenrySctmxierWBggg. Co. Umitedonbehalf of Stenhouse Holdings pk^A 4y 
authorised commit! ee of the Board of Stenhouse Holdmgspic has taken all reasonable care 10 ensure that the fectsaaed 
and opinions expressed herein an lair and aoamaand each of the Directors of Stenhouse Holdings pic 
(excluding WM.WHson and JLELDevfrie who are executive directors of Reed Stenhouse Companies Untied) 

acc epts responsibility according l y t 


BusinessWeek 

YEAR-END DOUBLE ISSUE 

OUTLOOK 



THE BUSINESS WEEK 1984 
INVESTMENT OUTLOOK 


BUSINESS WEEK’S renowned year-end double issue is read, respected and 
referred to by investors worldwide 

Subjects covered in BUSINESS WEEK’S OUTLOOK *84 include: 

•The overall situation 

• Government’s economic framework 

• An updose look at... 

Stocks • Bonds • Mutual Funds • 

| 

• What investors are planning 

Speculations • Tax Shelters* 

* Plus the 1 983 Investment Outlook 

Overseas • Rea! Estate* 

Scoreboard for nearly 1 ,000 

Opportunities * Insurance* 

companies with every aspect of 

Bank Accounts • Collectibles* 

their ’83 performance charted for 

Futures and Options 

easy comparison. 


ON YOUR NEWSSTAND NOW. 
INVEST IN A COPY TODAY! 


By Arthur Smxfies 


THE GOVERNMENT appears to 
l have set a 3 per cent annual target 
for both inflation and growth over 
| the medium-term, but is being over- 
I op timis tic, say brokers Phillips and 
Drew. 

A more likely outturn over the 
next five years is annual retail price 
inflation of 5 per cent, and 15 to 2 
! per cent growth a year in real GDP, 
the company's latest economic fbre- 
; cast says. 

Although Mr Nigel Lawson, the 
[ Chancellor of the Exchequer, has 
I spoken of price stability as the Gov- 
ernment’s target a 3 per cent annu- 
al infl ation rate is likely to be closer 
to his real aim, it says. 

On the assumption that the Gov- 
ernment wm seek to secure some 
reduction in unemployment before 
the next election, 3 per cent growth 
seems a probable target 

While those guidelines are too 
optimistic there are signs that Brit- 
ain is moving into a transition from 
a high inflation/low grow th econo- 
my to a low inflation /high growth 
phase. 

The forecast singles out three ele- 
ments in this transition, which it 


expects to continue throughout the 
1980s. 

It predicts a change in inflation- 
ary expectations which may be 
translated into lower wage settle- 
ments and increased competitive- 
ness; the con tinning fall in unit la- 
bour costs; and that recent figures 
showing that for the first time since 
the start of the recession jobs lost 
in manufacturing, construction and 
the utilities are more than compen- 
sated by new employment in the 
service industries. 

• The five main UK clearing banks 
are considering an annual pay in- 
crease at or slightly above 5 per 
cent for their 230,000 staff next 
ApriL 

After a 5 per cent rise last spring, 
this would halt a three-year brad of 
declining settlements at Barclays, 
National Westminster. Lloyds. Mid- 
land, and Williams and Glyn’s. 

Although it is too early for firm 
decisions, this is the level execu- 
tives believe will keep and recruit 
staff of the right calibre, and retain 
their cooperation on issues like in- 
troduction of new technology. 


PHOTOGRAPHY, hi-fi and 

games may be set for a come ba ck 
in popularity with, (he British as 
objects for leisure mending. 
Book reading, beer drinkmg and 
gramophone records may be in 
for more lean years. 

These are among broad con- 
clusions of the latest Leisure Fu- 
tures predictions from the Hen- 
ley Centre for Forecasting. Its 
winter 1983 report suggests die 
recovery in consumer spending 
which has taken place since 1982 
has been patchy and this pattern 
may continue. 

Technical innovation is one of 
the reasons the Hanky Centre 
predicts revivals in some Buc- 
kets. 

“We expert the photography 
market to experience relatively 
strong growth, of about 5 per 
cart per M i m im, during the peri- 
od 1983-88.“ 

It is particularly enthusiastic 
about the cheaper end of the 
market, notably in the field of 
“fool proof* cameras which are 
easy to use and giro good results. 


BRITISH PETROLEUM does not 

see any political impediment to the 
company selling another slice of its 
Forties field, chairman Mr Peter 
Walters said in an interview. 

Mr Walters said that BP had na 
Immediate plans to reduce further 
its share in the North Seals most 
prolific field following the recent 
disposal of 1255 per cent Bub be 
added: “1 have thought about the 
next tranche. ft fe act necessary for 
us in terms of cash g enera ti on and I 
will not do it tomorrow. But ! do not 
see wby it would be politically unac- 
ceptable after a breathing space.** 

Any further dilution would be fof 
a neutral political nature'* because 
lower tax receipts in the short form 
would be balanced in tire long term 
by a greater incentive for explora- 
tion and the exploitation ctf more 
discoveries in later years. Mr Wal- 
ters asserted. 

BPs tax profile could benefit 
from a further sale of its interest in 
Forties, Mr Walters said. The com- 
pany was still paying “a fair whack 
of top tax." - at the highest 90 per 
cent marginal rate on its predomi- 
nant share of the field's output 

At tire same tune, the fiscal 
changes introduced in tire 198344 
budget had given BP a more favour- 
able profile stimulus, to in- 
tensify its own exploration efforts, 
in the UK. 

Mr Walters thought that there 
were good prospects for exp loi t i n g 
known gas structu res in the south- 
ern basin of the UK Continental 
Sheff and the shallow waters to the 
north of it “Providing there is; 
agreement with fee British Gas 
Corporation, some of these fields 
could be on stream in 2986," be said- . 

There would be a need for all 
commercially viable projects in the 
southern basin m addition, to gas 
from Norway's Seqsoer field. 

Mr Walters said that BP was saw 
in favour of a deal between British 
Gas and Sta&ilover Sfcapoer, since 
it bad slipped bade in time, and no 
longer posed a threat to UK/ gas 
field development 

BPs. exploration budget had risen 

threefold from 1979 {when the com- 
pany lost its secure supplies of oil 
from Nigeria and Iran) to- 1982. It 
had "probably now stabilised.* Mr 
Walters said. 

The company is seardnngfor hr 


Referring t<> tire efforts of the oil 
infeiftr fe cut excess capacity he 
jKkxKwriadgcd much stjU existed. 
*The lart-49 to 29 per cent hr the 
most difficult to get rid of." “You’ve 
got rid of the junk What you have 
left is prebohly pretty good.* 

• "Its tike these nice chairs you've 
got in tire attic. Tou don’t have an 
economic justification foe them, but 
yon dotfY want to throw them 
away" _ ' ' 


U 




Issues to be discussed: 

’ ■ ■ ■ ■ j v’ • • . - .^-£^-4 

• How quickly will demand for additional television entertainment develop in : . . ■ ^ 

Europe, and how much will consumers be prepared to pay for it? ; : : 

• How will the construction and operation of new cable systems be financed, and ' f 
what are the prospective returns? 

• Will the growth of the new media stimulate the production of additionalhigh- . y , 

quality programming, or will wider choice bring tower standards? _ y 

• How much further has the shakeout in the American cable industry, still to run? • y V: 

Some of the speakers taking part: 

The Rt Hon Leon Brittan, oc, mp Mr Dennis H Lelbowitz 

Home Secretary Vice President 

Research Group, Donaldson, 
Mr Daniel Ritchie Lufkin & Jenrette Securities 

Chairman & Chief Executive Corporation 

Officer # Group W 

Westinghouse Broadcasting & Mr Alasdair Milne 

Cable Inc. Director General 

BBC 

Mr Mike Chapman 

Vice Chairman Mr Nicolas Mellersh 

Ogilvy & Mather Limited Chief Executive of TEN 

Mr D Cruicfcshank . . r . v ; 

Director in charge of ’ ' . ; > ■ 

Cable 8i Satellite 

Goldcrest ■ 

Mr Bt Myers - - .i: : 

'Director. 

N M Rothschild & Sons Ltd - - • • ; i- : 

Dipl. Ing Ronald DIngeldey < 

President . / 

Femmelde Technisches ' ^ 

Zentralamt - * • :: V- ■ *• “ ■ t — r 

Date and Vbnue 

28th & 29th February 1984 

Hotel Intercontinental, London 





" drocarbonsin JT different countries 
and speeding os ft s fitife more 
than half of E&n, annually-spent on 
capital investment - excluding So- 
ldo, in which BP has a 53. pee cent 

interest- • 

Asked abbot HP's fWure produc- 
tion profile Mr Waftenr sald that 
**p« wattes* to rate for some 
falling areeyof barrels. In ther- 
mal terms. I donl think thatwe will 
see much change." 1 ; 

Mr Watters calculated that tire ra- 
tioaaUaatfcm programme embarked 
upon twt* years ago, when he.be- 
came rtjeurmaB. had resulted in an- 
nual sausgtd £85fe« fin W83 val- 
ues) and he expected fortber gains 
especially fiem West Germany. "We 
have some more sweating oat to-do 
everywhere bat significant in terms 
of site closures." 

. TJre. tqu^h programme was re- 
flected in the company’s results so 
far this year vritb profit (on the 


operating - accounting system) at 
E258fan in- the Jwuaxy-Septeaber 
period of 2983 compared with 
E2.Uba in the sane period of last 
year. 

Mr Walters said that when, he 
took over the chairmanship in 1981 
he. had gives. BP five years to get 
existing busi mm right and another 
five “to get mere onus going " One 
g r owing business is attritions 
wbxeb tins year should generate 
ttOOreia safes and £25m m profit 

Dat elopraaat. at oml afittreiner- 
als interest would be slower than 
ergMarify onvisaged: “You can't go 
faster tiMth Oe market and there is 
-no point in a str ategic Investment 
without jffoGtaMity” said Mr Wal- 
ter*. . . 

As for the cimnpanyk tosMoaking’ 
refining ami marketing operations 
he said that BP saw in this area "a 
bigger profit potential than, we bad 
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Industry expects 
recovery to gain 
pace next year 




■ - 


u 


BY ROBIN PAULEY 

THE Confederation of British In- 
dustry (CBI), the country’s leading 
employers' group, today reports far- 
ther significant and widespread im- 
provement In demand in the UK 
economy. The CBI sees firm indica- 
tions that the recovery will have 
plenty of momentum d u n " c the 
first quarter of np-rt year. 

Export orders, moreover are im- 
proving substantially, and the level 
of optimism about the volume of 
output in .the next four months is at 
its highest level, of the year. 

There is some caution, however, 
about the extent to which Britain’s 
recovery will be able to continue be- 
yond that and the CBI is still not as 
enthusiastic as the Treasury about 
the propects through into 1965. 

The CBI December survey of 
trends, conducted among 1,745 com- 
panies in manufact u r i ng industry, 
shows that 20 per cent now regard 
their total order books as being 
above normal and 34 per cent con- 
sider them below normal (the bal- 
ance thinking they are normal). 
The excess of "below normal” re- 
sponses over "above normal," was . 
by far the lowest level this year. . 

The recovery appears finally to 
be filtering through into export; or- 
ders. Britain's balance of imports 
over exports has remained high 
since the recovery began, and the 


CBI monthly trend surveys, with a 
high record of accuracy, have 
shown persistently high balances of 
companies reporting that their ex- 
port order books are below normal. 

The balance below was 55 per 
cent in January and has been be- 
tween 25 and 40 per cent all year. 
But this month's survey has the bal- 
ance down to 14 per cent - 18 per 
cent thinking they are below nor- 
mal (with the rest reporting normal 
export orders). 

This substantial improvement in 

demand and exports is spread 
throughout manufacturing industry 
although companies making con- 
sumer goods continue to report rel- 
atively stronger orders. 

The slight sting in the tail of the 
survey - which generally confirms 
the views of Ur Nigel Lawson, 
Chancellor of the Exchequer - that 
there is much more strength in 
the British recovery than many 
forecasters have admitted, concerns 
juices and, by implication inflation. 

A greater proportion of compa- 
nies expect their average prices to 
.rise in the next four months than 
has been the case throughout this 
year. About 40 per cent of compa- 
nies now think average prices, at 
which domestic orders are booked, 
will rise in the next four months 
while only 6 per cent think they will 
fall. . 




Engineering equipment 
orders show big rise 




. • 1 1 * 


HNANOAL THIES REPORTER 

THE LEVEL of UK ordering of -ma- 
chine tools and other mechanical 
engineering equipment rose sub- 
stantially in the third quarter, ac- 
cording to the latest Department of 
Trade and Industry statistics. 

Sales remain severely depressed, 
however, and export prospects ap- 
pear mixed. 

New orders for machine tools 
were 14.5 per cent higher in the 
third quarter compared with toe 
second quarter, but still down 56 
per cent from the. average 1079 lev- 
el 

Home orders were up 28.5. per 
cent compared with the previous 
quarter and export orders up 95 per 
cent Sales in toe third quarter were 


15. per cent lower, and BO per cent 
below the .1979 level 

Figures for the combined engi- 
neering industries indicate the 
beginnings of a recovery in home 
demand for mechanical engineer- 
ing equipment, offset by a fading of 
the instrument and mechanical en- 
gineering sectors and of overseas 
. demand. 

New home orders for m echa n ical 
engineering equipment were up IB 
per cent in the third quarter but 
this was more than offset by a 28 
per cent decline in export orders. 
Electrical and instrument engineer- 
ing orders were down 4 per cent in 
the home market and by 20.5 per 
cent abroad. . 
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Crown 

Agents 

‘losing 

momentum 9 


By David Dodweil 

MR ALAN FROOD. managing di- 
rector of the Crown Agents, said at 
the weekend that continuing gov- 
ernment delay over whether or not 
it should abolish the organisation 
"is making it extremely difficult to 

sustain the momentum of the busi- 
ness.” The Crown Agents act as in- 
vestment advisers for overseas gov- 
ernments and public bodies. 

As it has become dear this week- 
end that no decision is likely on the 
fate of the Crown Agents until the 
early part of January, Mr Frood 
said: "We are very concerned about 
the possibility of losing business as 
matters are allowed to drift” 

”We are in the market place bid- 
ding for contracts, but with fierce 
competition in some areas. Govern- 
ments inviting tenders are inevi- 
tably qualifying everything put for- 
ward by us,” he commented. 

A question mark has hung over 
the future of the 150-year-old Crown 
Agents, which started life procuring 
everything from cutlery to railway 
carriages for Her Majesty’s Crown 
Colonies, since July when a lucra- 
tive contract to manage a £3.5bn in- 
vestment portfolio for the Sultan of 
Brunei was cancelled without warn- 
ing. 

This contract loss pushed the or- 
ganisation into the red, and threw 
awry a debt repayment programme 
agreed with the Government in 
March 1982. When approached with 
a request for rescheduling, the Gov- 
ernment instead decided to take the 
opportunity to consider whether the 
organisation would not be better 
abolished. 

However, the debate ingiri** 
Whitehall over the fate of the 
Crown Agents continues unre- 
solved. The Treasury, unconvinced 
that they should be saved, is 
pitched against the Overseas Devel- 
opment Administration - to which 
the Agency answers - and the For- 
eign Office. 

Orders being negotiated at pres- 
ent - inevitably at stake while un- 
certainty surrounds the Crown 
Agents’ future - include a diversifi- 
ed package worth about £3Qm being 
handled for the Ghanaian Govern- 
ment by the African Development 
Bank, and a £4m contract to im- 
prove electricity supplies in Angola. 

During 1983, the Crown Agents 
are expected to bring contracts 
worth an aggregate £170m to the 
UK, mostly to small companies. 


£l.lm damages 
awarded in 
silver dispute 

By Raymond Hughes, Law 
Courts Conesjjondent 

JOHNSON MATTHEY Bankers 
has been awarded £1,129,885 dam- 
ages in the London High Court 
against State Trading Corporation 
of India as a result of an Indian gov- 
emment ban on the export of silver. 

Mr Justice Stoughton said in the 
Commercial Court that Johnson 
Mattbey was entitled to the dam- 
ages because of losses it sustained 
when toe corporation was prevent- 
ed by the ban from completing 34 
contracts for the sale of silver. 

In January and February 1979, 
toe corporation agreed to sell John- 
son Mattbey a total of 425,670.15 
troy ounces of Indian silver. 

Each of the 34 contracts Included 
a clause providing that, if the cor- 
poration notified Johnson Mattbey 
that it was unable to deliver, the 
contract should be closed by invoic- 
ing back at the market rate prevail- 
ing on the day after notification. 

It was the combined effect of that 
clause and the fluctuation in the 
market price of silver that had giv- 
en rise to toe dispute, the judge 

Mr Justice Staughton held that 
the corporation had not given the 
notice, and that Johnson Mattbey 
had suffered the loss it claimed, 
having had to use silver from the 
stocks in its vaults to meet con- 
tracts it had made for the resale of 
the Indian silver. 

Move to cut 
labour costs 

By Our Industrial Editor 

THE GOVERNMENT is stepping 

up pressure to reduce costs in the 

National Health Service by in- 
structing NHS administrators to 
| drop all specification of minimum 
rates of pay for staff employed by 
companies employed on cleaning 
and catering contracts. 

A Department of Health and So- 
cial Security fDHSS) circular says 
that "In seeking tenders for ser- 
vices and awarding contracts, 
health authorities should not speci- 
fy rates of pay or conditions of ser- 
vice for contractors' staff.” 

Rates of pay among contract 
cleaners have already gone down 
from £2.12 an hour in London to 
£1.80 or below in some companies. 
A report published today by the 
Low Pay Unit, a research body, 
claims that about 7m UK workers, 
or one third of the workforce, are 
earning less than the Council of Eu- 
rope's “decency threshold” of £100 a 
i week, or its hourly equivalent 


David Lascelles reports on the U.S. bank’s application to join the Clearing House 

Citibank sets a poser for UK bankers 


IN THE next few weeks, top British 
bankers will have to make an awk- 
ward decision: whether to say yes to 
an application by Citibank of New 
York to job their ranks as a clear- 
ing bank. 

If they do, they will open the door 
to the fiercest competitor in the 
business. If they say no, they will 
only re inf cure the notion that the 
UK banks run a cosy cartel where 
foreigners are not welcome. 

The present indications are that 
Citibank’s characteristically bold 
approach will pay off. There is no 
basic reason why it should not be 
admitted to the Clearing House 
whose membership qualifications 
say nothing about foreign banks, 
only about size and type of busi- 
ness. Citibank meets all the criteria 
set down. 

More to the point, perhaps, two of 
the London rearing banks, Mid- 
land and NatWest, own banks in the 
IJJS. which are members of the 
American clearing system, a point 
that Citibank has made in its high- 
level lobbying around Whitehall 
and the Bank of England. 

If admitted. Citibank will become 
the first foreign bank to penetrate 
the heart of the British banking 
system and operate as an equal 
with the retail bank "clearers” - 
something that has never happened 
before. 

"Our plan is to transform our- 
selves from being the branch of a 
foreign bank into a domestic Brit- 
ish bank with an international 
branch network.” Mr Kent Price, 
40, who heads Citibank's UK opera- 
tions from its London headquarters. 

Citibank’s move (which comes on- 
ly weeks after it bought a stake in 
London stockbrokers Vickers da 
Costa) fits into the enormously am- 
bitious strategy of its parent, Cit- 
icorp, to be a major player in virtu- 
ally every financial service around 
the globe. 

Already the largest financial 
group in the U-S. with Sl30bn in as- 
sets, it has a farfiung banking em- 


pire with nearly 1.500 offices in 94 
countries, all connected by a recent- 
ly completed private telecommuni- 
cations system. This has its own 
satellite transponder and a S700m 
investment in high-tech equipment, 
much of it actually produced by the 
group's own computer subsidiarv. 

Not that Citicorp's aggressive- 
ness and low regard for conven- 
tions have been a sure recipe for 
success. There have been costly 
failures - like its mass mailing of 
unsolicited credit cards in the U-S. 
three years ago which grateful reci- 
pients used with abandon and 
never settled their accounts. Citi- 
bank's massive Latin American 
debt ioad - over SlObn - also sug- 
gests a certain need for restraint 
Its brashness has earned it plenty 
of enemies - and lawsuits - and 
made it the hardest of all US. 
banks to view with indifference. 

But with all this, Citibank is one 
of the few big American banks will- 
ing to make a significant commit- 
ment to retail banking - which is 
fiercely competitive and not parti- 
cularly profitable in the U-S. - and 
to export it 

None of its major rivals has tried 
to build up big retail branch net- 


works abroad, though some like 
Manufacturers Hanover, Bank cf 
Boston and Bank of America have 
gone for market niches. 

Citibank has done business in the 
UK since 1902 and is the largest for- 
eign bank, employing 2,500 people. 
It will not reveal the exact sue of its 
balance sheet in Britain but it is be- 
lieved to be well over SlObn, or a 
tenth of Citicorp's entire assets. 

Its biggest units are Citibank 
Savings, a retail deposit and loan 
operation with 41 branches, a mer- 
chant bank based in the AJdwych, 
London, and a controlling stake in 
Grindlays, the UK-based interna- 
tional bank. All these are in addi- 
tion to the foreign exchange and 
capital market trading operations 
which Citibank runs from London 
like all major international banks. 

The Vickers acquisition, which 
will cost £2(hn coincides with the 
deregulation of the London Stock 
Exchange. But though Citibank will 
shortly own 29.9 per cent of Vickers* 
London operations (the most per- 
mitted by present stock exchange 
rules) its goal at least in the short 
run. is to gain access to Vickers' 
well-developed and lucrative Far 
East business. 


In the longer run, though. Citi- 
bank wants foil control of the Lon- 
don end, which will give it an entry 
ticket to the stock exchange and 
add yet another facet to its busi- 
ness. 

In the US, Citibank already of- 
fers wealthy customers an invest- 
ment-cum-banking account called 
Focus and will almost certainly be- 
gin marketing it in the UK one day. 
Ironically, the relatively freer regu- 
latory climate in the UK means 
Citibank may be able to develop a 

bigger investment banking and 
broking business in London than it 
con in New York. 

Citibank has also seriously con- 
sidered buying its way directly into 
the market by acquiring an estab- 
lished UK bank. Although there 
was much speculation that it would 
join the bidding for Royal Bank of 
Scotland when it was being sought 
by Hongkong Bank and Standard 
Chartered in 1981, it actually had its 
eye on the Royal's English subsid- 
iary, Williams and Glyn's. 

Mr Price considers, that merely 
by increasing Citibank's existing 
branches from around 50 (including 
corporate lending branches other 
than Citibank Savings) to about 70 


Boilerhouse of the banking system 


THE CLEARING House which 
Citibank has applied to join is 
the "wodks” Of the UK hanking 
system. Located in Imbard 
Street in the CSty of London, it is 
owned by Barclays, Lloyds, Nat- 
West, Contis, Midland and Wil- 
liams and Glyn’s, with the Bank 
of England, the Co-op Bank, the 
Central Trustee Savings Bank 
and the Girobank as “functional 
members” - the categoiy Citi- 
bank wants to join. 

Despite its name, few cheques 
actually pass through the Gear- 
ing House any more because of 
the shift away from paper. Its 
main role is as a channel for the 


banks to settle their accounts 
with each other at the end of the 
day. Actual settlement is made 
by transferring funds between 
the clearing banks’ accounts with 
the Bank of England. 

At the moment, Citibank has to 
pay one of the Clearing House 
members to act as its clearing 
agent But cost-saving is prob- 
ably the least of its consider- 
ations. The US. bank sees Gear- 
ing House membership as a way 
to the heart of the British bank- 
ing establishment, where it can 
share in policy decisions. 

niwrflrtertobully, it has little 
regard for City of London con- 


ventions and maintains that it 
should be allowed to compete 
u on a level playing field” with the 
British banks. Membership of 
the Gearing House would also 
give Citibank a role in Chaps, the 
electronic payments system 
which the clearers plan to launch 
next February. 

The Bank of England is broad- 
ly sympathetic to Citibanks ar- 
gument. Mr Robin Leigh- Pem- 
berton, the governor, said in a re- 
cent interview with the Investor's 
Chronicle: “I think we have to 
see it as reasonable that they 
should be able to join the clear- 
ing system.” 


in weli-chosen locations, ho could 
put his banks services within 10 
miles of 90 per cent of the popula- 
tion. 

“We don't wont to have our name 
on every high street corner," he 
says. Citibank has hired McKinsuy, 
the consulting firm, to advise or. 
how to tackle the market. Mr Price 
says the approach will be broad. On 
the retail side, he says Citibank will 
offer the full range of bonk ser- 
vices. The bank owns, among other 
things. Diners Club, the charge 
curd, and is one of the few banks 
that issues its own travellers 
cheques. 

On the business side, it is aiming 
not just for big companies, but me- 
dium and even small companies 
where it thinks a good relationship 
can be built up. 

Corporate tending offices are al- 
ready established m Belfast, Edin- 
burgh, Manchester, Birmingham 
and Jersey. More are planned fur 
Scotland, the Midlands, eastern and 
southern England, and to the imme- 
diate north and south east of Lon- 
don. Mr Price Sdys Citibank is un- 
likely to buy market share by price- 
cutting. Its cosLs are too high for 
that 

As a clearing bank. Citibank 
would also be able to act to as clear- 
ing agents for other bonks - an- 
other source of fee income. But as a 
full member of the UK banking es- 
tablishment, there would also be 
more irksome questions to address, 
among them the trade unions. 

Citibank has so fur successfully 
resisted efforts by Bifu, the bank 
workers union, to organise its UK 
staff. Officially it takes the line that 
since staff gel paid according to in- 
dividual merit, they have no need to 
bargain collectively. But Bifu is not 
giving up. 

The union was one of the forces 
behind a highly critical report of 
Citibank's labour relations prac- 
tices put out recently by Fiet. the 
Geneva-based federation of clerical 
unions. 


High Competence 


AIR FRANCE AIRCRAFT MAINTENANCE: 
IN THE AIR FRANCE MAINTENANCE 
HANGARS, EACH AIRPLANE FOLLOWS 
A REGULAR, COMPLETE INSPECTION 
PROGRAM, A CHECK-UP SYSTEM 
THAT'S SO THOROUGH, SEVERAL IN- 
TERNATIONAL AIRLINES HAVE ENTRUS- 
TED US WITH THE MAINTENANCE OF 
THEIR OWN AIRCRAFT. 

THIS TECHNICAL SKILL IS JUST ANOTHER 
EXAMPLE OF THE HIGH IEVEL OF COMPE- 
TENCE YOU FIND WHEN YOU FLY AIR 
FRANCE 
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After the morning mail has arrived, most Dutch ^ — — ■■“"■"“■■“■■“““Tl 

business leaders look alike They'll be reading “Het Finandeele Z \fes, I want to see how Dutch Decision Makers look alike. Please 

Dagblad*, Holland's business daily. ■ send me. the 1HM. survey and your rate card. B 

the one naner thev cannot afford tn miss for the I — - Name: 8 


tt's the one paper they cannot afford to miss for the 8 
latest economic, financial and political developments. . 

So if Holland is part of your market and you want to 1 

reach the local top executives, fill out the coupon. | 

We’ll send you a complimentary copy of the Important _ 
Decision Makers Survey and our current rate card. It win show R 
you that communicating through "Het Fmanrieele Dagblad" | 

is as high as you can reach in the Low Countries. „ 



Company: 

Address: 


Postil code/City. 
Country: 


f 


Mai this couoon to: Het Firunoeele Dagblad, International Department 
Plaats 23. 2513 AD The Hague. The Netherlands. 


Het ftoancieele Dagblad 


The business daily of Holland 


PERSONAL 


COMPANY NOTICES 



FACT 


Fidelity Orient Fund 


Socielc Ancnvme d'lnvMUssement 
37. me Noire-Dame. Luxembourg 
K.C. Luxembourg B IV061 


CANADIAN NORTH ATLANTIC 
WESTBOUND FREIGHT CONFERENCE 

CANADA-UNITED KINGDOM FREIGHT 
CONFERENCE 

NOTICE TO SNIPPERS AND IMPORTERS 
CON F ERENCE MEMBERSHIP 


Notice of Annual General Meeting 

Notice is hereto- Riven rhai ihe Annua] General Meeting of the 
shareholder* of Fidelity Orient Fund, a socicte aoonyme organized under 
ihe laws ot the Grand Duchy of Lmemhoun: 'the 'Fund'i.will be held at 
the principal and repeat- ted office of the Fund, 37. me Notre- Dame, 
Luxembourg, at Hi flu sum. or December 2b, liW.sperificaUj; but without 
limiiatioo.for the following purposes: 

1. Presentation of the Report of the Boatd of Directors; 

2. Presentation of the Repon of the Statutory Auditor: 

3. Approval of the balance sheet at Aucust 31, UMG and income 
statement for the fiscal year ended August 31, MW: 

4. Discharge of Board of Directors and the Statutory Auditor; 

b. Election of eight i8| Directors, specifically the re-election of all 
present Directocv Messrs. Edward C. Johnson 3d. William L. Byrnes, 
Charles A. Fraser. Hisashi Kurohaw-j. John M. S. Patton, Haro* G. A- 
Seggerman and James E. Tenner and Finimfrusr. 
b. Election of the Statutory Auditor, specifically the re-election Of (be 
present Statutory Auditor, Maurice J. Scream. 

7. Approval or such amendments to the Articles of Incorporation as 
are necessary or appropriate to enable the Fund to adopt the status of a 
“societe d'investisscinent J capital variable’ and ro terminate use by the 
Fund of a repurchase subsidiary to repurchase Fund shares fthe Fund to 
moke such repurchases itself including amendment of Article 3 to 
change the purposes of the Fund, Article 5 to change the amount of and 
manner of determination of the amount of the capital of the Fund, a 
portion of Article b to delete reference IP a repurchase subsidiary and 
repurchased shares, a portion of Article 22 to change provisions as to the 
limitations on assets available for repurchase of shares, die dissolution of 
ihe Fund and the status of reacquired shares and to delete reference to a 
repurchase subsidiary, a portion of Article 24 to change the manner of 
determination of the Net Asset Value of shares, including hyincorporatiorv. 


The memhtr lines of the about con- 
ferences operating servlets bttw — n the 
United KingOom. Northern Ireland and 
the ReptihIJC ol IreUita and Canadian 
Maritime. St. Lawrence River and Great 
Lakhs ports wish <o advise shippers and 
importers or an expansion of conference 
membership try the admission ot Cast 
<13821 Ltd. and Sea-Land Service Inc. 
•vittr effect from 1 st January IN 4- 


THE BRITISH DIABETIC 
ASSOCIATION 
IS THE LARGEST SINGLE 
CONTRIBUTOR TO 
DIABETIC RESEARCH 
IN THE U.K. 


From that, date Messrs. Sea Land Ser- 
vice Inc. will become a full member and 
Messrs. Cast (IMS) Ltd. an laaociate 

member. 


The addition of these two well estab- 
lished lines will some to Increase the 
availability of conference services In the 
trade. 


HELP DEFEAT 

DIABETES 

Join us — Help us 
Support us 

BRITISH DLAJBETIC 
ASSOCIATION 


ATLANTIC CONTAINER LINE G.I.E. 
THE CANADA LINE 
HAPAG-LLOYD AG 
MANCHESTER LINERS LTD. . 

_ CANADIAN ATLANTIC 
FREIGHT SECRETARIAT LTD. 

Sectaries 

Canard Building. 

Liverpool L3 ids. 

December 1963. 


10 Queen Anne Street 
London W1M OBD 


BAYER AKT1CNGCSELLSCHAFT 
S% CONVERTIBLE LOAN STOCK 
1 969 


S. G. WARBURG & CO. LTD., announce 
that tha interest for the poriad 1 st 
January, 1963 to 31st December. 1963 


IN LIVING MEMORY 
Floral tributes fads Your regard for 
departed friends lives on if you make 
a donation in their name to Hajp the 
Aged's work~^owards a Day Centre 
for the hmoly. medical treatment or 
research for the old. or nein for the 
housebound. Every £ achieves a Teat 
deal for Urn old. Please let us know 
lh# name you wish to commemorate. 
_ Send to: The Hon. Treasurer, the 
Rt Hon. Lord Mavbray-Klng, Help the 
Aged. Room FT3M, 32 Dover Street, 
London W 1 A 2 AP. 


at tho rate of S.37S per cent, per annum 
against presentation of Couoon No. IS. 
Coupons should be lodged with- 
s. g Warburg a CD. LTD., 

Bond Department, 

Sl Albans House. 

. WeSSSd L 


CLUBS 


legal reserve and to change amounts available for payment of dividends, 
and Article 32 to change reference* to certain kra-s to which the Fund is 
subtecr. and deletion in rheir entirety of Article 7. relating to changes in 
the amount of the capital of the Fund, and Article 23, relating to creation 
of surplus accounts. 

fv Consideration of such other business as may property come before 

the meeting. 

Approval of the a bote Items of ehc Agenda will require no quorum 
and the affirmative vote ol a majority of the shares present or represented 
at ihe Mcccinc. except that the amendments referred to in Item 7 will 
require the affirmative vote of two-thirds of the shares present or repre- 
sented at the Meeting. Subject to the limitations imposed by law and the 
Articles of Incorporation of the Fund, each share is entitled to one vote. 
A shareholder may act at any meeting by proxy. 

The amendments referred to in hero 7 will all be voted on as one 
proposal, rather than voting on each amendment separately, and if 
approved w iU become effective as soon as posable after the Meeting. 

The full text of the above amendments in substantially their recom- 
mended form and a leiier to shareholders explaining the reasons for the 
recommended change to the siarus of a socieie d "invest issemem a capital 
variable is being mailed to holders of registered shares along with this 
notice ol meeting. Copies of these documents will he made available to 
holders of bearer shares who so request by contacting the Fund ut 37, me 
Nofre-Dame, Luxembourg. 


from whom claim forms can be obtained. 
United Kingdom Income Ton will be 
deducted , at the rate si SOp In the i 
iwies*. claims are accompanied by an 
andjvit. . . 

German Capital VhMs Tax deducted 
at .25 per cent Is recoverable In Bill bv 
United.. Klmwom residents and S. G. 
WARBURG > CO. LTD., will provkse 


appropriate forms fir such’ recovery upon 
application. 

. 30 Cnha*> Street, 
IS*. December. ONOON Eap 


RAMON'S NIGHTCLUB RESTAURANT. 

42. Dean Street, wi. Where today's busi- 
nessman can relax and eniery in exciting 
evening. Various cabaret acts throughout. 
Charming and discreet dancing oartners 
I available. Open nightly 9 p into 3 am. 
01-437. 9J55. 

EVB has ouinrcd the others because of a 
policy Of fair play and value for money. 
Supper from 10-3.30 am. Disco and up 


musicians, glamorous hostesses, aching 
ppprshowi. 169 Regent St. OT-734 0SS7. 


GM car 


range 
‘a threat 
toBL’ 


GM track launch. Page 3 


APPEALS 


SOCIETY FOR THE 
ASSISTANCE OF LADIES IN 
REDUCED CIRCUMSTANCES 
Founded by (ho late 
Mis* Smallwood 
Patron; 

HER MAJESTY THE QUEEN 


CHRISTMAS 

APPEAL 


This Season ol Good Will can be a 
ume of want and loneliness tor 
many elderly and mtirm ladies. 
Please .help us to bring a little 
warmth and pleasure into their 
lives, not only at this time, but 
throughout the year. Your generous 
response would be greatly appre- 
ciated. 

Please make cheques 
payable ro: 

SALRC, Lancaster House (FT) 
25 Homyold Road 
Malvern, Wares WRl4 1QQ 
Chanty Reg. No. 2D5798 


ART GALLERIES 


BROWSE A DARBY. 19. Cork SL. Wt. 
01-734 7964. JAMES REEVE. Paint- 
ing* and Watercolours. 


W1. 01-49S 1572. Important XIX 

and XX Century works of art on view. 
Nov. 23rd-Dec. 21 *L Mooday-Frlday 
IP-5; Saturdays 10-12.30. 


MACKINNON A STRACHEV. 17. Savile 
Raw. WI. Qi-734 «9t1. Evh.bmon of 
19th century English and French Water- 
colours. Mon.-Fri. 10-5.30. 


ODETTE GILBERT GALLERY, 5. Cork St.. 
London. WI. The newest galienr In 
London specialising In living British 
artists Is now open. Mon.-Frl. 10-5.30. 
Sat. JO -1 Tel: 01-437 3175 


GIST-BROCADES N.V. 


In accordance with subjection 2a of 
the Trust Deed of 18th June 1969 


relating to 

DIST-BROCAOeS N V. 

us.51 5.000.00° 20 -veer S>i% con- 
vertible Debenture Loan, the under. 
s*gncd announces that the Conversion 


ttPUBUQUE ALGER1ENNE DEMOCRATIQUE 
ET POPUUURE 

(Algerian Popular Democratic Republic} 


Price tails to be adjusted due to the 
Issue of rights to holders of ordinary 


issue or rigira to Holders of ordinary 
snares anticline them to subscribe for 
731.630 ordinary shares 

From 5th December jggj the Con- 
Yjrsmo Price will be reduced to 
Mf 83.20 per share of NS-IO nominal 
value. 


MIN5TERE DE L’ENERGIE ET DES INDUSTRIES 
PETROCH1MIQUES 

(Ministry lor energy and Petrochemical Industries) 


B.V. ALGCMEEN A DM I NIST KATIE- 
EN TRUST KANTOOR 


Wlln haven n. 

JOIIWK ROTTERDAM. 


By Order of the Board of Directors 


CONTRACTS & TENDERS 


HILL 5AMUEL OVERSEAS 
FUND SJL 

societe anonyme d'lnvestlssement 
Luxembourg, 37. rue Nefro-Dawe 
R.C Luxembourg B 8-422 


NICOSIA RACE CLUB 


Invitation for Prgqtulificaclon of 
Suppliers of Betting Computer Systems 


DIVIDEND NOTICE 
A dividend ot U.S.50 50 per share 
h«s been declared payable of Irom 
December i6tn. 1983 to sha-es out- 
standing an Drc«mber 9th. against 
presentation of couoon No. 12. 

Stores will be quoted ex-divfdemf 
is from December 12th. 1983. 

By Order gf the Board. __ 

THE SECRETARY 


Tho Nicosia Race Club invites aippllars ol betting computer syatams 
to apply for praqualifi cation to bid lor the supply of Buiiable computer 
ay stums lor me com putensa lion of tho betting operations of Ihe dub. 


tn accordance with the provisions of the 
Rclerence Agency Agre e m e nt between 
NBE Finance (Cayman! Ltd. and Citibank. 
N.A.. daleo Juno 15, 1982, notice Is 


lnte> ested suppliers may obtain the relevant documents from; 


The Secretary of the Club, Chanted air Building 
2 SophoiHrs Street. Offlce No. 203. Nicosia. Cyprus 


Applications for prOquahncatiQn to bid should be sumltwd in a sea Lad 
fcnvL-lopu to the above address by ID am on Saturday 14th January l%4 


n.«., vww Jbns IU, I3 Hi i» 

hareb* given tnit the Rote or interact per 
U 5 59.0 SO Note has been Sxed at . . . . *6 
Pa. and tn at tho Interest Payable on trie 
relevant Interest P a yme n t Data, <1 9th June, 
19B4 against Coupon No. 4 will be 
U5S ... . and has been computed on the 
actual nutnoer of days elapsed (183) 
divided bv SsO. 

By CITIBANK. NA. 

, CSS I Deoi. 
Reference Agent 

December 19. 1983. 


ENTERPRISE NATIONALE SONATRACH 

(National Company "Sona tract") 

NOTICE Of NATIONAL AND INTERNATIONAL 
CALL FOR TENDERS 

The Directorate for Production is launching a national and inter- 
national call for tenders for the supply of: 

Equipment for tho installation of a surface gas lift (cocks and 
fittings, connections and cathodic protection). 

This call for tenders is intended for manufacturing companies only 
and excludes amalgamations, representatives of companies and any 
other intermediaries etc, in conformity with the provisions of the 
Law No. 78-02 of 1 1 February 1970, with respect to State Monopoly 
on Foreign Trade. 

Tenderers interested in this call for tenders may obtain the speci- 
fications direct or through their embassy from SONATKACH — 
Direction Production— 8. Chemin du Reservoir HYDRA - ALGER 
(ALGIERS) Dipartemenc Approviiionnement et Transport (Depart- 
ment for Supplies and Transport), with effect from the date on 
which this notice is published, together with remittance in the sum 
of: 200 DA. 

Offers, of which U copies should be prepared and sent in a double 
sealed envelope, by registered post. The outer envelope should be 
worded as follows; 

“APPEL D’OFFRES NATIONAL ET INTERNATIONAL” 
(NATIONAL AND INTERNATIONAL CALL FOR TENDERS) 
No. 019/83/DAT/PRD 

“A NE PAS OUVRIR CONFIDENTIEL” 

(DO NOT OPEN CONFIDENTIAL) 

The dosing date for receipt of tender* is 6Q days with effect from 
the publication of this notice. 

Selection will be made within 180 days of the dosing date of this 
Call for Tenders. 


.'-wi \^- 


' .v>- i 
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UK NEWS 


Merseyside economy 
shows first signs of 
recovery in 1980s 


BY IAN HAMILTON FAZEY 


SizeweU 
savings 
forecast 
to be less 


By Kenneth Gooding 

Motor Industry Correspondent 

GENERAL MOTORS, the Vaux- 
haH-Opel group, could push BL into 
third place in the UK new car mar- 
ket by the mid-to-late 1980s. accord- 
ing to the Economist Intelligence 
Umt(EIU). 

GNFs car range "can increasingly 
look Ford’s line-up squarely in the 
eye and, longer-term, there is no 
fundamental reason why the two 
U5. companies should not be level 
peQ^ng is the UK market place,’ 
says the EIU in the latest Motor 
Business report. 

So far this year, Ford has a 29 per 
cent market share, BL 18.5 per cent 
and GM 14.5 per cent 

The EIU suggests that Ford will 
fight to maintain its position and 
both BL and GM to improve theirs. 
“Given the attractive model ranges 
which they are ail able to offer, the 
battle is being fought on price. In 
other words, market share is up for 
sale to those who are able and pre- 
pared to offer the keenest prices 
and terms’*. 

The report predicts that m 1984 
Ford will remain market leader by 
a wide margin. 

The EIU maintains that 1984 will 
see a continuation of heavy dis- 
counting as the battle between 
Ford, GM and BL spills over into 
the new year. “The alternative 
would be for Ford to accept a mar- 
ket share in the 24 per cent to 26 
per cent range, which hardly seems 
a likely outcome." 

Motor Business forecasts that af- 
ter a record L76m registrations this 
year, UK car demand in 1984 will 
fall 6.2 per cent to 1.67m. 

British-assembled cars are ex- 
pected to capture a marginally larg- 
er share of demand in 1984 - 43.1 
per cent against 42.7 per cent in 
1983 - mainly because of BL’s LM1 1 
medium-sized car which goes on 
sale early next year. 

Car exports are estimated at 
240,000 for 1983 and forecast to rise 
to 280,000, or 8.3 per cent next year. 

However, production next year is 
forecast to drop back below the 1m 
level - reached this year for the 
first time since 2979 -by 2 per cent 
to 980,000. 

"Motor Business No 11 6" from 
the EIU, 27 St James's Place, 
London SWIA /AT 


THE MERSEYSIDE regional econ- 
omy in North-west England is 
beginning to show signs of improve- 
ment - the first real upturn in 
trends during the 1980s. 

The latest quarterly survey by 
the Merseyside Chamber of Com- 
merce and Industry showed sizable 
jumps in orders and deliveries, less 
plant idle, and the beginnings of 
stabilisation in the labour market 


The survey achieved a 80 per cent 
return from a representative sam- 
ple of the region's industry. The 30 
respondents employ nearly 56,000 
workers. 

Three times as many companies 
-46 per cent- reported increases in 
home deliveries and orders, com- 
pared with a year ago. Only 15 per 
cent reported a decline. Export or- 
ders were up for 39 per cent, with 34 


per cent holding on to the level of 12 
months ago. . I 

For the first time for years, no re- 1 
spondent is working at less than 86 
per cent capacity, and 23 per cent: 
are at full capacity - hall as maily 
again as last year. 

More staff have been taken on by 
19 per cent of companies in the last 
quarter, a trend that has increased 
steadily throughout the year from 
only 5 per cent in the comparable 
quarter of 1981 Recruitment will 
continue at 22 per cent erf the com- 
panies during the winter, with 98 
per cent expecting to bold employ 
ment at present levels. 

Confidence is growing, with near- 
ly half the companies forecasting 
increases in turnover and profita- 
bility and most of the others expect- 
ing to do just as well in the next 
three months as at present 


FhiaftmrttlinaRltapeMW - 

THE CENTRAL Bectririty Gen- 
erating Board (CEGB) has revised 
downwards the amount it expects 
to save from Steawe ll fe, th e pressu- 
rised water reactor (PWR) which it 
plans to build in Suffolk On the east 
coaitttf England/: 

Its estimate wit it would rave 
£L55bn through reductions in the 
amount of com and «1 .burned ro 
other power stations, some of which 
could be- shdt . down earlier, has 
been reduced fo £L23bn.. .. 

' The lower forecast has been pro* 
dneed at this end of months of evi- 
dence presented to the Staeweir B 
public inqulry tm foe economics of 
the wotJosod reactor. 

A £I45m loss in savings is attri- 


buted ty the ££GB to the delay 
cansed bv the inroiiy, which has al- 


Export body renamed 


BY WILLIAM DAWKINS 

BRITAIN’S service industry expor- 
ters have changed the name of their 
representative body to give it a 
more national flavour. The Commit- 
tee on Invisible Exports will now be 
known as the British Invisible Ex- 
ports Council. 

The council, financed almost en- 
tirely by the private sector, was set 
up in 1968 to stimulate internation- 
al trade in services such as insur- 
ance, tourism, shipping, airlines 
and consultancies. 

The council has mounted more 
than 35 overseas missions since its 
formation, and in the past year has 
visited Indonesia. Canada, South 
Korea and Portugal 

Mr Bill Mackworth-Young, its 
chairman, said: “British invisibles 
go from strength to strength. We 


have plans for further missions to a 
number of places in 1984. incl udin g 
India. French-speaking AfriCa, Ma- 
laysia and foe U.S. West Coast* 


Britain’s private sector gross 
earnings from invisibles were more 
than E28bn in foe last tax year, 
when they made a net contribution 
to foe balance of payments in 
excess of E6.7bn. That performance 
puts the UK second in foe world 
league of selling services abroad af- 
ter the U.S^ which earns about five 
times as much from invisibles. 


| caused by the inquiry, which has al- 
ready lasted 23 months and could 
continue xmtfl September next year. 

HrebOMtiwlao accepts that it was 
too pessimistic an forecasts for 
worid energy prices hi the 1880s. 

Prices may now be lower than foe 
board expected. 

It accepts as well that savings in . 
foe cost of coal-fired generation 
could be nude by using improved 
import facilities in^ ^tha Thames es- 
’tuary. : 

Two other factors which have led 
to the revised: forecast are that 
Magnox midear power stations are 
now -expected to have longer life- 
times and foe - likelihood of In- 


srta 


creased imports of etectiimiy from 
France and Scotland at times when 


The council has formed a new 
committee, the BIE Overseas Pro- 
motion Committee, which will be 
chaired by the Earl of limerick, 
who recently retired as chairman ol 
the British Overseas Trade Board. 


prices are tower than the cost of 
power from .tiro CEOS'* oil-fired 
stations. 

However, reductions in. the sav- 
ings bare been partially offset by a. 
.number atdfoer. factors. 

The inquiry has' now adjourned 
for foe Christens recess until Janu- 
axy.ii' • -.r-fcr 


North Sea oil 
production 
hits peak level 


ROOSEVELT AND CHURCHILL: 
ATALE OF TWO MARTINIS. 


By lan Hargreaves 


OIL PRODUCTION from the UK 
sector of the North Sea reached a 
peak of 25m barrels a day in No- 
vember, according to figures 
from Wood Mackoizie and Pe- 
troleum Information. 


The previous record for 
monthly output was in Septem- 
ber, when prodnetion- averaged 
2.4m b/d. Barring major weather 
or maintenance problems, pro- 
duction for the year looks likely 
to average 13m b/d. compared 
with 2.07m b/d in 1982. 


Concerning affairs of state, these Wro^reiat 
statesmen were frequently of a s ingle rn inct 

But in the mixing of dry martinis, item was a 
parting of the ways. 

FDR enjoyed his dry martini in the then traditional 
mannen two parts gin to one part vermouth. Sir - 
Winston, his friend and ally acknowledged the traditional 
role of vermouth mefceiy by glancing 
at the vermouth bottle as he poured 
the gin, 

- - Histoiy w^uki appear tobeqn 
Churchilfsside. Which Isnot’ 
surprising. After all. vto fowf^nwre 
about gin than the Engiish? 


Output has been boosted by 
better than expected production 
from a number of fields, includ- 
ing foe Maureen field, which has 
already reached peak output and 
is producing 9<M)00 b/d. 

Hamilton's Duncan field also 
came on stream in November, 
producing about 2(M)00 b/d. 

In foe Norwegian sector, No- 
vember production is put at 
770/100 b/d, an increase ol SJOW 
b/d on the previous peak. 



THE GIN OF ENGLAND 



Today’s hospitals are about 
symptoms and Alness. 

We want to change all that ; ; : 

Charing X Medical Research 
Centre is about causes and health. 

Because the best of cures is / 
many times worse than not being 
ill in the first place. • 

Agreed? 

Then please support us! . ^ 


A hundred pounds to make patients more comfortable is soon 8 
completely used up. I 

The same hundred pounds directed at rooting out a disease may | 
never be used up. If research to that end is successful then the V- I 
suffering it prevents is limitless. Incalculable numbers of people V/i$ i 
benefit for generations to come ... 

■ We need gifts from companies, charitable trusts, societies, ; : J 
schools and not least from individuals if our • ; ■ 

appeal is to succeed So please act now. ■' 



CHARING CROSS MEDICAL 
RESEARCH CENTRE APPEAL 


Please send your donation, as soon as possible, to: The Honorary 
Treasurer, Charing Cross Medical Research Centre Appeal, 

100 Wood Street, London EC2 2AJ. 


Name:. 


Address:. 


lAmount Enclosed Tick for Acknowledgernent | 
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THE WEEK IN THE COURTS 


How the law supports official secrecy 


THE EDITOR Of the Guar dian 
ftaTifig reluctantly tended over 
the cop y of the secret memo- 
randum from the Secretary for 
Defence which explained how 
the Government should handle 
publicity about the arrival of 
cruise missiles, was' understand- 
ably despondent that the courts 
failed to provide protection for 
bis newspaper’s source in rela- 
tion to a document that was con- 
textually Innocuous. 

It was conceded that the pub- 
lication did not jeopardise 
national security. The law's 
concern (some would say 
obsession) was with the betrayal 
of trust toy some ■anonymous 
civil servant. 

The nub of the problem before 
the Court of Appeal last week 
was that the Saw endorses, and 
apparently approves, the consti- 
tutional position that govern- 
ment dn Britain is not open. 
Everything that emanates from 
government sources, is 'secret, 
except that which it suite some- 
one in officialdom to reveal — by 
covert means If necessary. 

In short, the Government is 
the sole arbiter o£ what is fit for 
the public to see. If it chooses 
to mark its documents secret, 
confidential, or for limited circu- 
lation, it puts the legal seal on 
the information, whatever its 
content. 

But are the courts driven into 
such an extreme position when- 
ever faced ■ with a claim to' 
return a leaked document, or 


for disclosure of a source of 
Information? 

The lower court put the 
Government’s case for im- 
mediate banding over of the 
leaked document as ownership 
under the copyright Saws. Ur 
Justice Scott was less emphatic 
about the claim to return under 
the provision of section IQ o£ 
the Contempt of Court Act 1981. 

That section provides: “No 
court may require a person to 
disclose, a or Is' any person 
■guilty of contempt of court for 
refusing to disclose, the source 
of information contained In a 
publication for Which he is res- 
ponsible, unless tit be estab- 
lished to the satisfaction of the 
court that disclosure is neces- 
sary in the interests of justice 
or national security or for -the 
prevention of disorder or 
crime.” 

Whiks Mr Justice Scott was 
content to say this provision 
had no bearing on a claim to 
the document by an owner, the 
Court of Appeal switched Che 
emphasis of the law on to she 
statutory exceptions to non- 
disclosure. Sir John Donaldson, 
Master of the Rolls, and Lord 
Justice Slade were not disposed 
to say positively that the 
Guardian was entitled to Invoke 
the contempt laws, even against 
a clear claim to ownership. 

There was at least a crumb 
of comfort, however, in the 
judgment of Lord Justice 
Griffiths, who was prepared to 


say shat the court had a dis- 
cretion to order delivery of a 
document for which ownership 
was established. The Press had 
attached importance to its right 
to protect its sources of informa- 
tion and the courts had 
generally upheld such a claim. 
By enacting Section. 10 of the 
Contempt of Court Act 1981. 
Parliament had acknowledged 
the Press claim. 

Lord Justice Griffiths saw no 
objection to giving the section 
the widest construction in 
entitling the Guardian to pro- 
tection. The crucial issue was 
whether the interests of 
national security demanded that 
the source of the document 
should be unmasked, if Indeed 

the markings on the document 
would assist the search for the 
culprit 

Assuming that the House of 
Lords, if it hears an appeal, 
was to give a liberal construc- 
tion to Section 10, what would 
the Law Lords say about the 
Government's claim that it was 
in the interests of national 
security that untrustworthy 
servants should be traced and 
disciplined? 

It is clear law that a servant, 
be he a government servant or 
any other employee, is under 
an obligation not to disclose 
information or documents 
received in confidence. The 
more so when he is a civil 
servant handling highly sensi- 


tive material that declares its 
secrecy. 

Is such an obligation 
absolute? Supposing the docu- 
ment clearly indicated corrup- 
tion: is the civil servant bound 
not to reveal the information? 
If the misconduct of a minister 
was of such a nature that it 
ought, in the public interest to 
be disclosed to others, would 
the courts say it was in the 
interests of national security 
that the leaker should be 
revealed? 

One judge In the last century 
expressed -the law's attitude in 
a pithy phrase: “There is TO 
confidence as to the disclosure 
of Iniquity." 

The Court of Appeal, some 
15 years ago, held that a former 
employee might properly resist 
a claim for delivery of confi- 
dential documents which had 
been leaked to a national news- 
paper on the grounds that the 
employee had exposed breaches 
by the employer of the Restric- 
tive Trade Practices Act 1956 
in failing to register agree- 
ment s with other employers to 
keep up prices?. If a civil ser- 
vant handed over secret docu- 
ments that revealed a 'Water- 
gate situation in government, 
would the courts not feel that 
there was an over-riding 
interest in publication and in 
the protection of the news- 
paper’s source of information? 

The balancing of such com- 
peting public interests may still, 


as the law stands, not resolve 
the issue in favour of non- 
disclosure. Of the three mem- 
bers of the Court of Appeal, 
Lord Justice Slade alone con- 
sidered that disclosure was 
necessary In the Interests of 
justice. He did not advert to 
another ground of exclusion 
from protection of the source 
of information, the prevention 
of crime. But Loni Justice 
Griffiths did allude to the 
Official Secrets Act 1911; sec- 
tion two of that Act makes it 
an offence for any official to 
disclose anything he has learnt 
in the course of his job unless 
he ha* permission from a senior 
official. 

That notorious section has 
become ihe foundation of govern- 
ment secrecy. It is the Damo- 
clean sword that hangs over 
every civil servant. The 
Franks Committee in 1972 
recommended its replacement 
by narrower and more specific 
provisions. Nothing has been, 
done to implement that recom- 
mendation. 

The Labour Party, in its 
manifesto of 1974, promised to 
replace it " by a measure to 
put the burden on the oublic 
authorities to justify withhold- 
ing information ” — a promise 
on which the Labour Govern- 
ment of the late 1970s reneged. 
But it is well known that the 
courts dislike the all-embracing 
scope of the section. Hence 


the courts unwillingness to 
invoke it against the Guardian. 

What the Court of Appeal has 
done is to say that any breaches 
of trust by civil servants in dis- 
closing unauthorised informa- 
tion, which by definition 
constitute a crime under the 
Official Secrets Act, infringe on 
the interests of national 
security. But if section two was 
wholly or partially replaced, 
such that some unauthorised dis- 
closure of innocuous material 
was no longer caught by official 
secrets legislation, the courts 
would have to rethink the full 
scope of the interests of national 
security. 

The fact that the 
memorandum leaked to the 
Guardian was not jeopardising 
national security would become 
highly relevant to the question 
whether non-disclosure should 
be upheld. In the court's dis- 
cretion no crime would have 
been committed by the dis- 
loyal civil servant, and the 
interests of security within the 
Civil Service would not then 
override the public interest in 
the press being entitled to pro- 
tect its sources of information. 

* Secretary of Stoic for Defence 
v Guardian Newspapers. Times 
Law Report. December 17 1983. 
t Initial Services v Putter ill 
[1968] 1 QB 396. 

Justinian 


APPOINTMENTS 


Arbuthnot Properties chairman 


Mr Martin T. My era, who was 
appointed- to the board of 
Arbuthnot Properties — aa asso- 
ciated company, of the Dow 
Scandia group— earlier this year, 
has been appointed chairman 
and. chief executive of the com- 
pany. He has also acquired a sub- 
stantial . shareholding in Office- 
scape, a subsidiary .of Dow 
Scandia Holdings, and has been 
appointed to its board. Mr Roger 
Hamilton Brawn, chairman and 
chief executive of the Officescape 
Group has joined the board of 
Arbuthnot Properties- Mr David 
C. Faille, formerly projects 
manager with Land Securities 
(Management) has joined 
Arbuthnot Properties to manage 
all aspects of the development 
programme and assist the chief 
executive. ^ 

Mr Charles Anld, chief execu- 
tive, grocery products division, 
Mr Vernon Brook, group person- 
nel controller, and Mr Tony Wil- 
liams, chief- executive, foods 
division, have b een ele cted to the 
board of DALGETY UK from 
January 1. Dalgety UK formerly 
called Dalgety Spillers, is the- UK 
rv^onal company of Dalgety. 

Mr David Garrett, sales -direct 
tor of CQMAG, • has been 
appointed to the hoard of direc- 
tors. He has been with. COMAG 
since March 1982.- 

OELFAB, the Aberdeen-based 
engineering service group has ■ 
appointed Mr Lindsay Andersen 
3H chairman. He will be respon- 
sible for corporate develop- 
ment and marketing in the UK 
and overseas. He is succeeded 
as managing director by Dr 
Gilbert Herries who has. been a 
director of Oiif&b since 1975. The 
company, previously operated In 
two divisions, will now have 
four: engineering services; pro- 
ject services; technical services 
and equipment services. 

Mr Noel Moore has been ap- 
pointed managing director of 


TREETEX ACOUSTICS, specia- 
lists in the design and supply of 
suspended ceilings. He pre- 
viously spent four years with 
Ruberoid Building Products as 
marketing director, responsible 
for all sales anl marketing 
functions. 

★ 

Mr Bon Golding, marketing 
and sales director, has been 
appointed to the board of 
W. H. DEANE (HIGH WY- 
COMBE), part of the Glaxo 
Group. 

Mr David J. Bennett has been 
appointed general manager of 
LEWIS FREEZING SYSTEMS, 
a division of Spooner Industries, 
part of the Sandvik Group. 

* 

Mr Edwin 'Nick* Carter, 
formerly managing director of 
Waterlow London and of Metcalfe 
Caldwell, has been appointed a 
director of FINANCIAL PRINT 
AND COMMUNICATIONS. 

BRYANT HOLDINGS has 
appointed Mr Paul JUIard as 
m ana g in g director of Bryant 
Properties, a wholly-owned sub- 
sidiary responsible for commer- 
cial and industrial development 
He was previously a director. 

. ' Mr A. W. (Sandy) Cheyue has 
been appointed deputy chairman 
of TAYLOR WOODROW 
ENERGY, in addition to his 
duties as joint managing director 
of the company. Mr Cheyne 
joined Taylor Woodrow in 194S 
and has previously been a direc- 
tor of Taylor Woodrow Inter- 
national. He has been a director 
of Taylor Woodrow Construction 
since 1972. Is chairman of Taylor 
Woodrow Plant and president of 
Taywood Mining, which operates 
coal mines in the U.S. 

* 

On January I Mr Douglas 
Sarchett, a director of Gartmone 
Investment Management, and 
Mr Charles Cayser will be 
appointed to the board of 


BRICOMN INVESTMENTS, a 
wholly-owned subsidiary of the 
British and Commonwealth Ship- 
ping Co. 

* 

Hr George L. J. Hayes has 
been appointed a director of 
BERNARD MATTHEWS. 

★ 

TEDDINGTON INDUSTRIAL 
EQUIPMENT has appointed Mr 
Peter Hunter as production 
director. He has been with the 
group for 28 years. 

■k 

RICHARDS. LONGSTAFF 
(HOLDINGS) has made the 
following appointments from 
January 1. 1984 to the 

board of Richards, Longstaff 
(Insurance) — Mr R. C_ Rickard; 
to the board of Richards, Long- 
staff — Hr B. A. McKenna, Mr J. 
G. Rack Keene, Mr S. BL Sear I e 
and Mr G. G. Watson; to the 
overseas divisional board of 
Richards. Longstaff (Insurance) 
—Hr W. D. Ashley and Ur P. D. 
Duckling; to the marine divi- 
sional board of Richards, Long- 
staff (Insurance)— Mr P. R. 
Churchill and Hr P. Paetow; as 
associate directors of Richards. 
Longstaff— Mr G. B. W. Carter 
and Mr R. M. Smith. 

■ '* 

Mr Richard Grenfell has been 
appointed co mpan y secretary of 
LONRHO TEXTILES. He joins 
from Ellerman Bee Line, where 
he was financial controller. 


Waterways 
board chief 


The Environment Secretary 
has appointed Mr Leslie Young 
to succeed Sir Frank Price as 
chairman of the BRITISH 
WATERWAYS BOARD from 
July L Mr Young will continue 
as chairman of the Merseyside 
Development Corp until October 
31. Mr Young is chairman and 
chief executive of J. Bibby, a 
post he relinquishes on June 30. 


This week’s business in Parliament 


TODAY 

Commons : Motion for Christ- 
mas adjournment. Proceedings 
on Consolidated Fund Bill. 

Lords: Cable and Broadcast- 
ing Bill, second readings. Ques- 
tion on legislation on electric 
residual circuit safety devices. 

Select Committee: Treasury 
and Civil Service— subject: the 
Government’s economic policy. 
Autumn Statement. Witness : 
Mr Nigel Lawson, Chancellor of 
the Exchequer (room 15, 4.30 
pm). 

TOMORROW 

Commons : Health and Social 
Security Bill, second reading. 
Motions on social security : 
Orders on (Contributions) 
Amendment (No. 6); (Treasury 
Supplement to Contributions); 


and (Contributions, Re-rating). 
Motions on Fisheries (Amend- 
ment) (Northern Ireland) 
Order. 

Lords : Fosdyke Bridge BUI, 
committee. Tourism (Overseas 
Promotion) (Scotland) BUI. 
committee. Roads (Scotland) 
BH1, committee. Somerset House 
BUI, committee. Amusement 
Machines Bill, committee. 

WEDNESDAY 

Commons : Housing and 
Building Control Bill, remain- 
ing stages. 

Lords : Consolidated Fond 
Bill, all stages. Foreign Limita- 
tion Periods BUI. report. Coal 
Industry Bill, second reading 
and remaining stages. Eligi- 
bility for Release on licence 
Order 1983, motion for approval. 


Repatriation of Prisoners Bill, 
second reading. Employment 
Protection (Variation of 
Limits) Order and the Indus- 
trial Training Levy (Construc- 
tion Board) Order, motions for 
approval. Eurocontrol (Immuni- 
ties and Privileges) (Amend- 
ment) (No. 2) Scheme, motion 
for approval. Motions for 
approval: the Agricultural -and 
Horticultural Co-operation No. 
2 and and No. 3 Schemes 1983. 
Animal Health and Welfare Bill, 
second reading. 

THURSDAY 

Commons : House meets from 
9.30 am until 3.30 pm and then 
adjourns for Christmas recess 
until Monday, January 16, 
1984. 


SWISS REINSURANCE CO. 
(UK) has appointed Hr John R. 
Coomber as actuary from 
January 1. Hr Alex F. B» Leonard 
will be promoted to assistant 
general manager, heading the 
management services division. 

■k 

The Smiths division of 
NABISCO BRANDS has 
appointed Mr Andrew King as 
marketing director. He joins 
from Bolmers where he was 
general manager, marketing. 

Mr H- K. Bradbury, financial 
controller, has been elected to 
the board of the LANCASHIRE 
EVENING POST. 

* 

ALCAN INTERNATIONAL, 
R and D arm of the Alcan 
Alnminimn group, has appointed 
Mr Petri Band as programme 
director for the UK laboratories 
at Banbury and Chalfont Park. 
He was at Alcan Plate as tech- 
nical director. 

* 

PROFILE CONSULTING has 
appointed Mr David Russell as 
director responsible for the 
financial and company appraisal 
division, and Mr David Rolls as 
director responsible for the 
manufacturing cost reduction 
division. 

* 

Mr Rod Tipple has been 
a pointed to the board of E. R. 
HOLLOWAY as marketing direc- 
tor from December 29. He joined 
earlier this year from Unilever. 
* 

Dr Frank Abramson has been 
appointed an assistant general 
manager at WILLIAMS AND 
GLYhTS BANK from January 4. 
★ 

Mr Graham Jones, managing 
director of Pergamou InfoLine. 
has been appointed managing 
director of WATERLOW PUB- 
LISHERS. He will remain manag- 
ing director of Percamon Info- 
Line, whose operations in the 
directory field are closely allied 
to those of Waterlow Publishers. 
* 

INDEPENDENT RADIO NEW5 
has a new editor. Sir David 
Wilsworth. formerly a duty 
editor with IRN. takes over from 
Mr Peter Thornton, who has been 
aooointed editorial director of 
LBC. the London independent 
radio station, and IRN. 

* 

Mr Anthony C. Parkis has 
been appointed marketing 
director of RUBEROID BUILD- 
ING PRODUCTS from January 
1. He joins from Prodorite, a 
subsidiary of Revertex Chemi- 
cals, where he was managing 
director. He replaces Mr Noel 
Moore who has resigned to join 
TREETEX ACOUSTICS as 
managing director. 

PYKE HOLDINGS has 
appointed Mr Adrian Bazar aa 
financial director. 

*■ 

Mr John B. Toole has been 
appointed to the board of 
NORTON OPAX from January 1. 
He is a director of the Broad- 
print Group which was recently 
acquired by Norton Opax. 


Sony Broadcast 
managing director 


SONY BROADCAST has ap- 
pointed Mr Jeff Meadows as man- 
aging director designate. He will 
take up his appointment in 
Basingstoke on February I. Mr 
Meadows comes to Sony from 
NBC, New York, where he was 
vice president, engineering and 
technical services, responsible 
for development, design and in- 
stallation of technical facilities 
for the NBC network generally 
and the electronic maintenance 
of their New York facilities. 

+ 

Mr Robert K. Llndell has been 
appointed vice president and 
managing director of CHASE 
BANK AND TRUST COMPANY 
(Cl) and vice president and 
general manager of The Chase 
Manhattan Bank. NA Channel 
Island branch offshore banking 
unit He was appointed assistant 
general manager in X976 for 
Chase's branch in London in 
charge of financial industries. 

★ 

Mr D. Sykes will be retiring 
as managing director of ELDER 
DEMPSTER LINES on July 3L 
He will be succeeded by Mr 
K_ H. Birch, who is trade 
director. Elder Dempster is part 
of Ocean Transport and Trading 
and Mr Bdrch will be joining the 
group's marine division board 
from January I. His position as 
trade director will be taken by 
Mr R. P. Gregory, who is at 
present serving the company in 
West Africa. 

* 

Lloyd’s Register 
deputy chairman 

Mr H. J. C. Browne, a director 
of John Swire and Sons, has been 
elected deputy ch airman of 
LLOYD’S REGISTER OF SHIP- 
PING. He was also elected chair- 
man of Lloyd's classification sub- 
committees. He succeeds Mr P. B. 
Arthur who is retiring at the end 
of June, 1984. As deputy 
chairman-elect. Mr Browne will 
join the general committee of 
Lloyd's Register and the execu- 
tive board from January L 
★ 

AL-MAL INTERNATIONAL 
has appointed Mr Christopher 
Webb as chief Eurobond trader. 
He was previously adviser on 
Euromarkets to the Taiyo Kobe 
Bank Group. 

STROUD RILEY DRUMMOND 
has made the following appoint- 
ments: In the leisure fabric 
division incorporating Stroud 
Riley International — Mr Michael 
MOskell, assistant managing 
director; Mr Philip Stott, pro- 
duction director; Mr Tony Lister, 
developments director; and Mr 
David Hades, accounts director. 
In the worsted fabric division 
incorporating James Drummond 
and Sons and J. Haywood and 


Sons — Mr Leslie Mettrick has 
become operations and produc- 
tion director. Following the 
recent acquisition of Long- 
bottoms (Sowerby Bridge) which 
has now become part of the 
worsted fabric division — Hr S. M. 
Slnuttonds, group chief execu- 
tive; Hr H. K Strand, group 
managing director; Hr B. S. 
Levi, group sales director; and 
Mr E. EL Taylor, group financial 
director. 

* 

OCEONICS GROUP has 
appointed Mr Nigel Jones as 
financial director of the Geosile 
Survey Group division. 

* 

Mr T. R, Paris has been 
appointed to the board of KEY 
TERRAIN, a Reed building pro- 
ducts company. ^ 

MARANELLO CONCESSION- 
AIRES has appointed Mr 
Kenneth F. Lee as technical 
director with responsibility for 
engineering matters and ail 
aspects of customer service with 
the exception of parts. He is 
also c h a i rman of F. English — 
Ford main dealers in Bourne- 
mouth — end will continue to 
bold this position in a non- 
executive capacity for the fore- 
seeable future. 

The following promotions have 
been announced by CONTINEN- 
TAL ILLINOIS NATIONAL 
BANK St TRUST COMPANY OF 
CHICAGO for Europe/ Africa- 
Middle East group in the London 
office: Mr Richard E. Jones 
becomes a vice-president; previ- 
ously he was a second vice- 
president. Mr James G. Larkin 
has been promoted to second 
vice-president. Mr Andrew W. 
Howleson, who joined Continen- 
tal Bank as audit manager for 
the Europe/ Africa-Mid die East 
region in August, has been 
named a second vice-president. 
In Continental Illinois Leasing 
Corp-. Mr Andrew Bell is made 
a second vice-presMeot. 

* 

Booker McConnell’s specialist 
wine trading companies will be 
integrated into a new company, 
EUROPEAN VINTNERS from 
January 1. It will be responsible 
for Italvini, France Vin. BWA 
Deutsclrweto, Espavino and 
International Wine Distributors. 
The board will be Mr Joe Crick 
(managing director), Mr Bill 
Page (deputy managing and 
trading director), Mr Des Glen 
(finance), Mr Daniel MarteU 
(services) and Mr Gianni Cas- 
tagno (buying director — Italy). 

DSM has appointed Mr R. D. 
Hall ss marketing and sales 
director of ADDISON POLY- 
THENE FILM PRODUCTS. He 
was director of sales with Arthur 
Guinness Son and Co. 


J. SMART & CO. 

(CONTRACTORS) PLC 


The Annual General Meeting was held in Edinburgh on 26ih 
December, 1983. The following is the circulated review of Mr. J, 
Smart, Chairman and Managing Director. 

Accounts 

The Group profit for Ihe year ended 31st July 19S3 amounts 
to £828,950 compared with a profit last year of £1.471.835 and 
the Board's forecast in June this year of £810,000. This profit 
has been arrived at after a charge for depreciation amounting to 
£339,074 (£420,756). 

The Board is recommending a Final Dividend of 2.85p nett, 
making a total for the year of 3.95p nett, which is the same as 
the previous year. After waivers by myself and my family, the 
Dividends will cost tho Company £196,208. 

Unappropriated profits for the year amounted to £456.500 
which, when added to the surplus on revaluation of completed 
investment properties of £440,010, brings the consolidated 
capital and reserves of the Group to £S, 937,91 3. 

Trading Activities 

Group turnover during the year increased by approximately 
7.6°t‘ and pre-tax profits were reduced by approximately 43.7 ‘j. 

Trading conditions throughout the year remained difficult an 
the contracting side. The volume of work open to tender 
remained low and prices quoted for such work as was available, 
were keener than ever. The industrial and commercial develop* 
men t s to which I referred in my review last year, were completed 
during the year and are now fully let. Further developments 
were put in hand and it is expected that they will be completed 
and let in the current year. 

Future Prospects 

There is no sign that the volume of work likely to be put out to 
tender on the contracting side will show any significant increase 
in the near future. Every effort ie being made to reduce over- 
heads and contain costs to achieve a reasonable return in this 
area of the Company 's activities. It is anticipated private 
housing sales will continue at a reasonable level. Further sites 
are being sought for industrial development. In view of the 
current and future uncertainties it is not possible to forecast the 
current year’s outcome with any degree of accuracy. 


BASE LENDIHG RATES 


A.B.N. Bank 9 

Allied Irish Bank ...... 9 % 

Amro Bank 9 *fi 

Henry Ansbachcr 9 'Ti 

Arbuthnot Latham 9 % 

Arm co Trust Ltd 9 *7, 

Associates Cap. Corp. 9* '.7, 

Banco dc Bilbao 9 <£ 

Bank Hapoalim BM ... 9 % 

BCCI 9 % 

Bank of Ireland 9 % 

Bank Leurai (UK) pic 9 % 

Bank of Cyprus 9 % 

Bank of Scotland 9 <6 

Eanque Beige Ltd. ... 9 % 
Banquc du Rhone ...... 10 % 

Barclays Bank 9 % 

Beneficial Trust Ltd.... 10 ?u 
Bremar Holdings Ltd. 9 °n 
Brit. Bank of Mid. East 9 % 

l Brown Shipley 9 % 

CL Bank Nederland ... 9 % 
Canada Perm’t Trust 10 % 
Castle Court Trust Ltd. 9*% 

Cayzer Ltd 9 % 

Cedar Holdings 9 % 

Charterhouse Japhct ... 9 % 

Choulartons 10 

Citibank Savings flOf'h 

Clydesdale Bank 9 % 

C. E. Coates 9*% 

Comm. Bk. of N. East 9 % 
Consolidated Credits ... 9 % 

Co-operative Bank * 9 % 

The Cyprus Popular Bk. 9 % 

Dunbar & Co. Ltd 9 ??» 

Duncan Lawrie 9 

E. T. Trust 91% 

Exeter Trust Ltd 10 % 

First Nat Fin. Corp.... 11 % 
First Nat. Secs. Ltd.... lOpo 

Robert Fraser 10 % 

Grind lays Bank t 9 % 

I Guinness Mahon 9 % 


■ llambrns Bank 9 T, 

Heritable & Gvn. Tru:.t 9 

■ Hill Samuel £ 9 % 

C- Hoare & Cn f i> 

Hongkong & Shanghai 9 *?, 
Kingsoorih Trust Ltd. 10 “G 
Knowsley & Co. Ltd, ... 91% 

Lloyds Bank 9 % 

Mallinhatl Limited ... 9 T, 
Edward Mansun~& Co. 10 <1, 
Mcghraj and Sons Ltd. 9 % 
Midland Bank 9 % 

■ Morgan Grenfell 9 % 

National Bk. of Kuwait 9 % 

National Girobank 9 % 

National Westminster 9 % 

Norwich Gen. TsL 9 ^ 

R. Raphael St Sons ... 9 % 
P. S. Refson St Co. ... 9 ‘7. 
Roxbur&he Guarantee 9* <7, 
Royal Trust Co. Canada 9 % 
Standard Chartered ...|| 9 % 

Trade Dev. Bank 9 % 

TCB 9 % 

Trustee Savings Bank 9 % 
United Bank of Kuwait 9 '7, 
United Mizrahi Bank... 9 % 
Volkskas tot ol. Ltd. ... 9 % 
Westpac Banking Corp. 9 % 
Whileaway Laidlaw ... 9j% 
Williams St Glyn’s ... 9 % 
W Intrust Secs. Ltd. ... 9 % 
Yorkshire Bank 9 % 

■ Members of the Accepting Houses 
Committee. 

• 7-day deposits 5-5%. t-month 
6%. Short - term £8.000/12 
months 

t 7-day deposits on sums of: under 
£10.000 5*,%. 110.000 up to £50.000 
6*,%. £50.000 end oner 7V... 

t Cell doposlts £1.000 and over 5*,%. 

S 21 -day deposits over £1.000 6*,%. 

h Demand deposits 5*,%- 

f Mortgage base rote. 



Make the Athens Marriott Hotel 
your business centre in Greece 


* thens Marriott Hold is now open 
AA and has been designed to cater 
A A far all ihe needs ot business 
ttnvDcrs - our rooms and suites are 
5-sur$undurd as is (he service which 
ensures you a trouble -tree’ suy. 

You cm eweruin in prestigious sur- 
rnurwings. and oi course we hive the 
famines to enable you to carry on 
business while you areaway from Some. 

We haw in-house TV mewies. a roof 
swimming pad and whirlpool Magnifi- 
cent views of ihe .Aaopofis. 

Everything that can be done to 
ensure the success of your business trip 
wffibedone. 


In addition to Athens- there are 
other super bMamon Hotels in .*inarjn, 
Amsterdam. Cairo. Jeddah. London. 
Kuwait and Riyadh, plus over 100 
MliitoU Hotels world- wide. 

For rescrvaocfts: United Sues 
« WO 22S SCNP; Amsterdam V lOJXD 
43 si 12: Erankturt W «VSU> 2$ 74 97; 
Hamburg S3* i040M3352o;London(00 
336 K52L Mimkh (UW» IS 20 
YourTravel Agent, ocyovr nearest 
Marriott Hotel 

Irdra Harriott JJotrl 
Athens 



jhe best parties? 

Johnnie Walkei; the perfect guest. 

The worlds leading Scotch Whisky is back in 
Britain in good time for the party season. 

Extend your-invitadon to Johnnie Walker 
Red Label, and share its distinctive taste. 

Tohnnie^Cyker 

Red Label. 
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MANAGEMENT 


POLITICIANS and business 
leaders have long since con- 
tended that making full use of 
new technologies in industry 
and commerce means greater 
prosperity for the average 
citizen. The problem is that 
not many individual citizens see 
themselves as “ average " 
enough to benefit personally. 

Perhaps we all ought to be 
motivated to change our work- 
ing habits by the prospect of 
becoming richer instead of 
poorer than other countries as 
a nation. But we evidently 
aren't What moves us as 
human beings is the prospect of 
falling behind or getting ahead 
of the Joneses next door. That 
is the criterion by which we 
mainly assess our likely gains 
or losses from new technologies. 

Most of the public have little 
power to decide how they will 
be affected because the way the 
latest developments are applied 
will be determined by the 
minority working as decision- 
makers and supporting spe- 
cialist managers in employing 
organisations. And judged by 
their efforts to date, they mean 
to see that the people who gain 
axe managers. They are largely 
applying the latest advances in 
remote control and automated 
processing as a replacement for 
shop- and office-floor workers. 

In doing so they may well 
be chipping away their own 
career prospects even though, 
to managers who view their 
job as controlling those under 
them to produce the results 
required by those above, sub- 
stituting machines for workers 
might seem the natural course 
of events. 

That, after all, has heen the 
effect of the technological 
developments of the past. 
Besides, a major obstacle to the 
controllers’ success Is the fact 

that as well as being not 
rational, human subordinates 
are not constant in their stan- 
dard of performance nor 
always obedient The new 
systems are all three. 

But there is another way of 
looking at the role of manage- 
ment It is to view the job, 
not as pre-determining and 
controlling the operations of 
inferiors, but as supporting the 
organisation's front-line pro- 
ducers and sellers. 

One of the senior executives 
who take the second view is 
Frank Kenaghan, director of 
manufacturing and distribution 
at Carreras Rothmans. 

When he joined the company 
in 1977. he told the recent 
Institute of Personnel Manage- 
ment conference, '^ts manufac- 
turing facilities could no longer 
cope with sales demand. Indus- 
trial relations were rather bad. 
And bed use of earlier cash 
problems there were few man- 
agers and no trainee managers 
being developed.” 
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“Not only does it keep him happier but he’s also improved the 
machine's output by 90 per cent " 

Technology: the 
human factor 


BY MICHAEL DIXON 


Today the company turns out 
twice as many cigarettes for 
each person employed. The unit 
production cost has been cut by 
a quarter since 1978-79, There 
are four fairly welL managed 
factories where there used to be 
two, and the older plants are 
achieving similar output with 
less than two-thirds of their 
former workforces amid much 
improved industrial relations. 

*• That. is a very good record. 
1 glow when I reveal it,” 
Kenaghan said. " Yet on join- 
ing 1 was not an expert at 
cigarette manufacturing, was 
not equipped to make these 
changes, ond I could not and did 
not effect the change." 

His role -throughout has been 
to hold discussions with his 
middle managers (which is 
different from just informing 
them) about the current state 
of affairs, what would be a fea- 
sible better position, end how 
the company could get to it 
He also "needed to give them 
authority to achieve what was 
agreed.'’ 

But he emphasised that the 
middle rankers were no better 
equipped than he was, either 
technically or managers ally, to 
apply their authority by trans- 
lating the agreed [targets into 
new operating practices and con- 
trolling the shop-floor work- 
force in their use. The middle 
managers had “ joined as opera- 
tors or fitters within the past 
three years, knowing nothing of 
the industry.” 


The success was evidently 
rooted in their and his own 
realisation that " the wealth- 
creators in the factories are the 
operators. We have recognised 
that our management job is to 
assist them to perform well — 
not to tell them what to do,” 
Kenaghan declared. 

From their broader perspec- 
tive, he and hfs senior and 
middle-rank colleagues can come 
up with hypotheses for improv- 
ing shop-floor performance, and 
test and refine them into defi- 
nite plans. But the proposed 
aims and procedures are dis- 
cussed and agreed with all the 
workers affected before being 
adopted. 

“ Most people enjoy doing a 
good job. But they do want to 
think that the job. the perform- 
ance. the environment, are 
sensible — allowing them to 
contribute,” the Carreras Roth- 
mans director added. 

The contrast between Kena- 
gh an’s view and the one pre- 
vailing among the present 
generation of executives echoes 
an argument fairly widespread 
in managerial quarters some 
15 years ago. Its basis was the 
finding by the American psycho- 
logist Douglas McGregor that 
managers tended to hold one of 
two extreme views about their 
subordinates. 

The first view, which McGregor 
termed Theory X. is that people 
have an inherent dislike of 
work. So unless they are con- 


trolled by others with power to I 
punish them, they will rarely 1 
accept the responsibility for 1 
doing work well and will 
usually skimp their efforts. 

Its opposite, termed Theory 
Y, is that work is as natural to 
people as play or rest. So if 
they are respected as humans 
and allowed to take a personal 
interest in the job, they will 
not just accept but seek 
responsibility for doing it welL 

In the economically balmier 
days of the late 1960s, 
most executives who spoke 
at management conferences 
seemed to look on Theory Y 
as the better prescription for 
company success. And although 
Theory X has largely sub- 
merged it during the subse- 
quent years of recession, the Y 
alternative is not only still just 

as valid. It has been given 

added force by a difference 

between the new technology 
and its preceding develop- 
ments. 

They mostly enable machines 
programmed by intellectually 
trained managerial staff to 
attain successively better results 
than human bands were capable 
of. But the latest advances per- 
mit purely automatic perform- 
ance to be improved on by 
people with the sort of practical 
skills which, for all we owe to 
them, our language can describe 
only as a " nose ’’ or a “ feel ” 
for the activity concerned. 

For instance, the new machine 
tools with their own in-built 
computers can still be run by a 
standard programme to give a 
highly accurate result But it 
has been proved that they can 
achieve even better quality 
when operated by someone 
with a “ feel ” for the particular 
job in hand who has also been 
trained in the programming 
skills required to adjust the 1 
machine accordingly. 

Applying the new technology 
so as to help front-line workers 
to use their talents and redefin- 
ing management's role as sup- 
port would, of course, mean 
trouble for a fair number of 
managers. 

But a worse thinning of the 
ranks would seem to be threa- 
tened by the use of the latest 
advances to replace subordinate 
people. If managers are con- 
trollers. then the more that 
goods and services are supplied 
by obedient machines — and 
even sold by means of two-way 
links between the supplier's < 
database and potential users — 
the fewer the managers com- 
panies will need. 

The main reason why so many , 
middle managers are employed 1 
today is that the shop- and 
office-floors at the bottom are 
trod by wily self-willed humans 
apt to scramble the plans of the 
senior management at the top, 
and not least because they are 
bored to tears by their jobs. 


American car design 


‘Extravagant, 

sensual, 

custom-made 

bodies’ 


'The most exhaustive and in- 
ventive probing of the con- 
sumer's id by on industry 

ever.” 

“Symbols of a massive public 
fantasy to which, most of the 
citizens of the U.S. subscribed, 
and to u’kick a large part of 
the rest of the irorld aspired.” 
PURPLE PROSE indeed. Racily 
ungrammatical, too. But per- 
fectly appropriate, for it 
describes a most extreme 
example of the ability of big 
business to create dreams and 
fantasies among consumers, and 
then to satisfy tor exploit) 
them. 

One hardly needs three 
guesses to realise that the sub- 
ject of all this hyperbole is the 
protracted past excesses of the 
American motor industry. 

As the "dream machines” of 
the 1930s. '40s. '50s and ’60s 
(until Ralph Nader and con- 
sumer cynicism got to work), 
the Cadillacs. Chevies and 
Buicks of those days rapidly 
came to represent almost every 
possible styling cliche: with 
gleaming chrome, two-tone 
paint, tail fins to make the cars 
look like aircraft or rockets, 
and all the other baggage of 
hard-sell overstatement. 

The image these General 
Motors cars created has lasted 
ever since, vying continually 
with a diametrically opposed 
European approach — the 
intellectual idea that restrained 
form should "follow” a 
machine's stark function — to 
create a dominant pattern of 
industrial design for all sorts 
of products. 

Basically wedded to its 
indigenous traditions since the 
1940s, European design is only 
now swinging towards the 
jokiness and frippery so 
familiar to Americans for so 
long. 

It Is this shift away from 
Bauhaus severity which makes 
so timely Stephen Bayley’s new 
book. “ Harley Earl and the 
Dream Machine." from which 
the quotations above are taken. 

As the man who put General 


Motors’ idiosyncratic designs on 
the map from the late 1920s 
right through to his death in 
1969 and created ricochets 
throughout the worlds of 
marketing and design, Earl pro- 
bably has been “ the most influ- 
ential designer of the 20th 
century," as Bayley calls him. 
But as someone who saw design 
purely as styling — as having 
almost nothing to do with the 
function of a product — Earl 
probably also did unparalleled 
harm to the “clout” of the 
design profession, and particu- 
larly to the willingness of mar- 
keting professionals to harness 
its much deeper potential. 

Unlike many of America’s 
most influential designers in the 
first half of this century — illus- 
trators, stage designers, and so 
forth — Earl’s training was not 
in graphic design but in a 
“ heavier ” discipline: coach- 
building. But this did not deter 
him from treating design as 
purely a cosmetic exercise — 
rather the reverse, since the 
Earl family coachbudlding busi- 
ness pandered particularly to 
the whims end fancies of rich 
Hollywood film stars who 
wanted extravagant, sensual, 
custom-made bodies. 

It was this ability to create 
dreams, and satisfy them, which 
Alfred P. Sloan, the legendary 
founder of General Motors, so 
appreciated an Earl. At a lime 
when Henry Ford had been 
offering consumers any car they 
liked, so long as it was black 
(and boxy), Earl was a key wea- 
pon in Sloan’s strategy of pro- 
duct differentiation (as it has 
since come -to be called). 

To today's designers, almost 
all of whom crave influence over 
their marketing and engineer- 
ing colleagues, Earl represents 
the perfect model. In breathless 
tongue-in-cheek prose, Stephen 
Bayley paints him as intimidat- 
ing to an extreme degree: “ Earl 
was physically huge, a fact 
which discouraged any ani- 
mated exchange ” with him. He 
would attend meetings sprawled 
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in a fashionable chair (oddly 
enough, by a Germanic Bauhaus 
master), and “would point to 
offending details with; -a foot 
clad in hand-made English 
shoes.” 

With this and Ins fetish for 
changing clothes several times 
daily, “ in just about every- 
body’s estimation it was as if 
he ‘was in permanent audition 
for the * Most Unforgettable 
Man 1 Ever Met’ series,” reports 
Bayley. 

It is the irreverence of Bay- 
ley’s style which makes his 
lavishly illustrated book so 
much more than just a dis- 
believing but admiring bio- 
graphy of an ogre. A design 
historian whom Terence Con- 
ran plucked out of academic 
obscurity to administer his hand- 
somely-endowed and controver- 


sial BoUerhouse gallery at Lon- 
don’s Victoria .and ' Albert 
museum. Bayley is perennially 
ready - to . bite the . capitalist 
hand wbfdi feeds' him. and 
also. hi can a spade a shoveL 
Just savour this nugget about 
America in the 1950s: 

“The consumer. was so near 
satiety the manufacturers 
■feared that . ' the end result 
would be the unthinkable con- 
sequence that - satisfied con- 
sumers would, forget the itch of 
demand. So they set about to 
dissatisfy the consumer by 
(winging before him every more 
novelty to «xcite bis cupidity 
and, by extension, to keep the 
mechanism' of wealth turning.” 
•Weidenfeld and Nicolaon. Price 
£1X50 cased, £8.50 paper. 

Christopher Lorenz 
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RD PROJECTS SEEKS MORE FUNDS ELECTRONIC FUNDS TRANSFER ISSUES NEED AIRING 

toSSrSS Retailers most speak out 

* ^ BY GEOFFREY CHARLISH 

ALTHOUGH IT has been in arm of the Prudential Group. ArrORnnqn tn r>r mi r n m« . ,„- r . . _ . 

ku jr •• fo-jjgjc .-iTUT 

monuis, KD Projects off Mine among other things, to revitalise Management T)i>winninu»r Pro. ■■ ,s~ • /m > ■■■*,.>. 

E ^ ns teLondan. has several so me 4 00 Batchmatic threeaxis gramme (RMDP) in Brighton. ' ■$' ’ ■ 7 lH ,y\ 

automation schemes nearing marinate tools (a design that rulers \nthe tfk • v; •«•.., 

fruition and fis seeking a second originated in the old Alfred form a mSh^rewidesDread 

tranche of cash from tteCSty. Herbert company). It will allow SF o^SftiS? \ ' ■ % V j 

Some 13 founder members the user to set up the complete case publicly over the question ■ ~ ' 

provided an initial £250,000. production of pants on an inter- ^ EFTPOS (-electronic funds EjPW’ VS&- ! ~ ' ,;5 J.\ •„ .»■•••'•>• : 

Although this has not been active colour screen next to the. transfer at the point of sale). • 

used up, the company believes tool. EFTPOS. which might move -'<%' • 1 "-i - I 

it needs -a further film to l>nng He entere-tbe part ; dimensions tat0 a experimental !‘ /*: ■•■-.}> ' -'/iNHHMfl 

several pro.vcts to tbe point on the keyboard and the size of ^ase jn two or three veers is J-'c »■' %•. .*• • 

where they can earn -profits. the blank from which it will be to ^Shiri? ti£ T-V -**’"' ‘ \ 

Run by Frank Craven, a nmcNud. Both outlines m cat tat S ' :< m J* \ M/ " ">• 

manufacturing engineer who immediately appear on tie stead pushes a card into a slot ! /■» " • ■_ \ 

used to work for Alfred screen, m different colours. The (-3^*3 magnetic stripe is ■' 1 

Herbert, and chaired by Sir software then sorts out cutting scanned electronically while the *•*’• • ■ • 

Hugh Ford 1 Emeritus Professor paths (also seen on the screen shoppy ^ keying in a personal t ! 

of Mechanical Engineering ax m another colour) tools, identification number (PIN) in ! . ' • ' 

Imperial College, the company speeds, feed rates and other privacy on a customer keyboard, l • . . • 

was set up in April 1982 to data from its database, accumu- K tbe ^ <}ata tally :<1- 

exploit speculative ideas from laOmg data that will operate the an< j customer has sufficient 
Dr Colin Besant and others at tool. funds, his account is directly 

Imperial College. Cf* ve M n ^ debited at the bank. At tbe 

The first success was an troUer more than matches the same tim p ^ terminal will coJ- 

August when RD Projects best Japanese practices and is lect data ^ jn-gtore 

signed a licence agreement almost ready for market management ure (a task already 

with Thom-EMI. This granted launch. He claims there is no can^d out in many stores by 

Thorn- EMI the rights to manu- UK maker of CNC control terminals dedicated to the 

facto re and sell continuous- systems left of any standing 
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BY GEOFFREY CHARLISH 

ACCORDING to Dr Gil Jones, 
who is director of the Retail 
Management Development Pro- 
gramme (RMDP) in Brighton, 
retailers in the UK need to 
form a much more widespread 
and united front to put their 
case publi cly over the question 
of EFTPOS (-electronic funds 
transfer at the point of sale). 

EFTPOS. which might move 
into a serious experimental 
phase in two or three years, is 
a technique in which the 
shopper pays no cash but in- 
stead pushes a card into a slot 
The card’s magnetic stripe is 
scanned electronically while the 
shopper is keying in a personal 
identification number (PIN) in 
privacy on a customer keyboard. 

If the two lots of data tally 
and the customer has sufficient 
funds, Ms account is directly 
debited at the bank. At tbe 
same time the terminal will col- 
lect sales data for in-store 
management ure (a task already 
carried out in many stores by 
terminals dedicated to the 
task). 

In discussions so far says 
Jones, tiie banks have been 
dominant, “a situation that 
could be unhealthy for all — 0 
including the banks.” According a 
to Jones, a power vacuum cur- n 
rently exists in the retail lobby. v 
He thinks that retailers are 
“not sufficiently together" to 
mount effective representation w 
either politically or technical- 
oily. E 

Jones pointed out that after .j 
all, the industry had found It _ 
possible to come together over E 
bar coding and the setting up of 
EAN (European article num ber- 
tng). Why not over EFTPOS? 

This, and a good deal more 
came out at a symposium called S 
“Data Communications Strategy ?, 
for Retailers” put on in Lon- £ 
don recently by RMDP in con- 
junction with British Telecom. 

There were nine speakers 
from BT, but none from the ^ 
banks or from the Committee of 
London Clearing Banks. CLCB. y 
Present policy, apparently, pre- 11 
vented any banking spokesmen Vl 
from -appearing. 

Moved by comments from the tt 
floor, however, Brian McCarthy, 
of tbe EFTPOS project team at n 
CLCB. felt compelled to empha- ai 
si se that the committee was, for ts 
example, speaking to the Retail c< 
Consortium and to a number of tr 
retailers independently. “Any- se 
one can talk to us ** he said, and w 
even provided a phene number (1 
(01-62S 3070). is 

Nevertheless, Jones insists 
that retailers are not sufficiently c: 







— mill 

Dr GU Jones, director of the Retail Management Development 
Programme, thinks the time has come for retailers to present 
a united front in terms of electronic funds transfer. 


organised at the political level, 
are not using their own tech- 
nical resources, and are not de- 
voting enough time or money 
to solving the problem. 

Some of them see no reason 
why they should. At tile sym- 
poseum. for example, a delegate 
from C urrys got up end de- 
clared EFTPOS to be "an im- 
position on the retailers.” He 
felt that shopkeepers should be 
reimbunsed by the banks for 
services rendered. 

The " wbo pays?” question re- 
mains unanswered, although a 
Spanish experiment involving 
Nixdorf equipment lias attracted 
some interest There, the banks 
are buying the equipment in 
bulk and offering it to retailers 
on favourable terms. 

Retailers in general in the 
UK have only marginal interest 
in card and cbeque fraud pre- 
vention since it Is the banks 
and card companies that pick 
up the bill. 

In system terms, a “ piece- 
meal mess" could easily occur 
according to Jones, if the re- 
tailers did not get together 
comprehensively. Already in the 
transaction terminal could be 
seen a partial approach with 
which -organisations like IBRO 
(tbe inter-bank research organ- 
isation} were not too happy. 

Such a terminal accepts a 
credit card, reads it, and sends 


the data to the credit card com- 
pany’s computer -to authorise 
the transaction, details of which 
have been keyed in by the shop 
assistant In 20 to 30 seconds 
cither the terminal receives and 
displays a “good" message 

from the central computer or 
the shopkeeper -is connected to 
a card company official for 
further discussion. The ter- 
minals are, of course, an addi- 
tion to any POS terminal the 
store might have. 

At the symposium, delegates 
from Brown’s, the fashion store, 
also had reservations about the 
phones. The requirement to 
pay rental was described as 
“ ridiculous " and there was cri- 
ticism of the customer bottle- 
necks that can be produced at 
the check out. 

According to RMDP there are 
now some 1,500 transaction 
phones Jn use in the UK, sup- 
plied by Racal (60 per cent) 
and STC (40 per cent). Al- 
though they do not eliminate 
such tilings as sales voucher im- 
printing, Jones nevertheless 
predicts sales of 225,000 units. 

Models are under develop- 
ment, however, that will also 
print a record for the store- 
keeper and a receipt for the 
customer, having stored the 
transaction on disc and cleared 
it through BAGS (Bankers 


Automated Clearing Services). 

Gil Jones believes that this is 
the way things will develop and 
grow— not by so me giant leap 
into full EFTPOS, but by in- 
expensive, sensible steps that 
can be demonstrated to have 
real benefits. 

But IBRO’s reservations are 
easy to understand says Jones, 
because once a significant popu- 
lation of transaction terminals 
is in place, future developments 
will bave to take them into 
account " simply because they 
are there and represent a 
significant investment" 

In another system recently 
developed. NCR POS terminals 
are linked with a Racal Card- 
Sure transaction telephone. The 
two devices still ocerate as they 
would when standing alone, but 
the transaction is speeded up be- 
cause the sales details, once 
entered across the keyboard of 
tbe POS terminal, do not then 
need a second entry on the 
transaction telephone keypad. 
Errors are reduced and the 
documentation can be printed 
out on the POS terminal’s 
printer. 

A presentation by Robin Hay. 
head of EFT and Network 
applications at BT, indicated 
there would be no real problem 
in providing the necessary com- 
munications using the new 
packet switching services “ with 
some added Intelligence to man- 
age the security functions.” 

This is a reference to encryp- 
ti on a nd the way tin whit* the 
EFTPOS data signals will be 
sent over the network. There 
will be many “nodes” In (he 
sys tern — collection points for 
the many thousands of termi- 
nals involved and a means of 
directing signals to the appro- 
priate banks and card com- 
panies. 

Hay said that although BT 
had been talking to several 
major computer companies 
there was no commitment yet. 
He indicated that much rested 
on decisions in the banking 
community. 

But there was little or noth- 
ing to be heard from that camp 
at the symposium. 

They might not, suggests 
Jones, be the final arbiters. In 
Belgium, the GB-Inno group has 
gone ahead with on-line EFT 
facilities and is now presenting 
tbe Belgian banks with what is 
in effect a fait accompli. 

Could the UK banks “ be left 
behind by pockets of progress?” 
Jones asks. 


Agriculture 

Secret of the 

electronic 

potatoes 

THEY ARE disguising trans- 
ducers as potatoes at the 
Scottish Institute of Agricul- 
tural Engineering In trying to 
find ont wby potatoes get 
damaged between field and 
shop. It’s a serious problem, 
as about 10 per cent of the 
nation’s malncrop potatoes is 
lost in this way. 

The secret is to use trans- 
ducers disguised as potatoes 
suitably sha ped piece of 
plastic foam in which is 
embedded an accelerometer 
and a very small radio trans- 
mitter with equally small re- 
chargeable batteries. 

Etran accelerometers weigh- 
ing only 0.5 gm from Thom 
EMI Datatech are used; when 
the potato hits some obstacle, 
suffering rapid deceleration, 
the radio transmitter fre- 
quency is correspondingly 
altered. 

A fixed receiver picks up 
the signals which are 
recorded on tape together 
with a verbal record on the 
potato’s position in, say, a 
potato harvesting machine. 
Joint study of print-out and 
commentary allows those 
parts of the machine that 
bruise the potatoes to be 
identified and corrected. More 
on 01-890 1477. 


Financial 

Accounting 

software 

MAI IS to provide its Basie 
Four Integrated accounting 
software for the new Tandy 
personal computer, the XRS- 
80 model 2000. 

Hie company sees this as 
a major move into one of the 
fastest growing . sectors. 
Initially three software- pack- 
ages will be available. These 
are general ledger, accounts 
payable and accounts receiv- 
able. More information from 
MAI on 01-965 973L 



Tel: 021 233 1449 


Computers 

Graphics 
set for 
growth 

THE. GROWTH RATE of the 

- computer graphics market in 
constant money terms over 
the period 1980 to 1985, com- 
pounded annually, will turn 
out to be 28 per emit, accord- 
teg to a- new Strategic 
Incorporated study. 

By 1985, that growth will 
have produced a market ship- 
ment value in the UA akme 
of some S6bo. 

But price erosion wtB be 
severe, leading- to the demise 
of some makero, says the 
research company. Hie likely 
cast of a system offering 500 
x 500 pixel resolution (eight 
bite per .pixel), with right 
levels of colour, two. mega- 
bytes of disc storage and an 
right colour pen plotter will 
be under $35400. 

A sign of tbe tixoes Is that 
by 1985;' Strategic predicts, 
the m a i n application at elec- 
tronic - graphics techniques 
win be to display business 
Infor ma ti on , rather than to 
facilitate computer aided 
flerign as atprownL 
. Mec han ical engineering 
CAD Win bfe the second hi fr 
gest market, electronic circuit 
CAD the third. The growth 
of the: nxter la stowing dowu 
according; to „ Strategic, 
because the electronics Indus- 
try adopted 'the CAD idea 
much earttery while theroech- 

tuxical engtneerlQg. tndnstries 
have nandh further to go. 

■ fe^Unnttlwd Manatee 
Information, Norire RtogVfij 
201, 200$ . GtoStriip, - Oqpen*. 
hageu, - Denmark. : Price 

- -UJS4970; v - - . 

Dataquest terecasdS; Hailes ■ 
of more than ^US$10bu-w«tfte 
of .semiconductors te.the UA 
next - yeuK .TWs - demand » 
fuelled by . s he 
recovery. Memory component 3 
will have the highest growth. 
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At this time of the year the 
family’s demand for - exotic 
gif is means we all spend a good, 
deal more time titan usual 
pounding the pavements.. In 
London this seasonal outing into 
unlikely places brings home the 
dismal standards of boulevard 
life. 

A walk, which is scarcely 
possible, along Oxford Street 
is a nightmare. Apart from the 
throng it is the lack of any 
effort to make It a decent 
environment that makes a visit 
so unpleasant. Poor materials 
have been used to cover the 
pavements _ . now they are. 

widened — a few trees struggle 

for life and as for traffic man- 
agement. thar is nil. 

A recent architectural 
phenomenon to hit the London 
streets Js a curious concrete 
cabin that has sprouted un- 
announced oh the London 
pavements. I was' completely 
mystified by this apparently 
uncontrolled rash' of pilHxntes. 

Inquiries . .. to Westminster 
Council revealed that they are 
in fact part of tbe council’s 
"strategic convenience policy” 
-—in fact they are the new super- 
loos. Waves of them are due 
to replace those friendly old 
public lavatories where ancient 
attendants sit in glass cup- 
boards keeping one eye on the 
customers and. one eye on the 
Baby Belling. Superloos are 
incredibly ugly and have been 
spotted to date In Soho Square, 
Leicester Square, Victoria 
Street. Cambridge Circus. Pad- 
dington Street, Lumley Street 
and a rumoured siting has been 
made at Hyde Park Corner. 

-Apparently they are made In 
France from, a particularly 
hideous kind of ribbed concrete 
— inside they are lined with a 
speckled terrarao and the whole 
floor 'and basin Is flooded with 
water and disinfectant, after 
every visitor. 

They are hard to beat for a 
twentieth century, on-the-hrink- 
of-1984 environmental expert- 


Architecture/Colin Amery 

Capsules of convenience 
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Ashley Ashwood 


The superloo: a computer-linked symbol of 1984? 


ence. The sliding door is re- 
leased on the insertion of a lOp 
by a blast of loud pop music. 
On my one and only visit, under- 
coin. it Is curved and closes 
behind you like a space capsule. 
Unless you are under 10 you are 
expected to be alone in this 
chilling cabin and it is a 
thoroughly gruesome experi- 
ence. First of all you are not 
certain whether the door is 
locked or not — it is rumoured 
to fly open after a quarter of an 
hour. 

But the worst aspect of a 
visit lo one of these little mon- 


sters I£ not a visual one. The 
moment the door closes, in- 
stead of being left alone with 
your thoughts, you ore assaulted 
taken for research purposes, it 
was an unknown woman singer 
screaming at me, in. French. 
Quelle horrent. 


This is not the time of the 
year 10 be too serious about 
anything — but it is the moment 
to ponder the year that has 
passed and give it a farewell 
wave. Architects are sending 
just as many cards this year but 


their handwriting has that 
slightly nervous wobble that we 
all feel inside when contem- 
plating 1984. 

Architects have a particular 
reason for a sensation of tremu- 
lous apprehension — 1984 has 
been decreed Festival of Archi- 
tecture Year. The reason has 
nothing to do with the apoca- 
lypse or the grim vision of 
George Orweli — it is the 150tb 
anniversary of the Royal Institu- 
te e of British Architects. 

Starting with basics, there 
wil be a major exhibition in 
London at the Natural History 


Museum (from May to Septem- 
ber) to be entitled Animals as 
Architects. Hills made by ter- 
mites, honeycombs made by 
bees, cobwebs, birds' nests, 
burrows and dams will be 
assembled to show that for 
rather more than 150 years, 
beautiful and efficient struc- 
tures and shelters have been 
erected without the aid of the 
RIBA. 

I doubt whether any member 
of the public really cares how 
old the RIBA is as an Institu- 
tion. but they do care about 
architecture and environmental 
standards. I can never under- 
stand why the RTBA wants to 
be loved so much — all wc ex- 
pect from the professional body 
is the proper maintenance of 
professional standards and a 

constant battle to raise the level 
of architectural achievement. 

One very important thing the 
RIBA should do more about is 
the teaching of architectural 
and environmental awareness at 
junior and senior schools. I can 
well remember that It was the 
RIBA Christmas holiday lec- 
tures that fuelled my Interest in 
architecture — those early years 
are the ones to concentrate 
upon. 

During the festival year there 
win be a series of events de- 
signed to focus attention on the 
achievements of the profession. 
Throughout the country famous 
landmarks will be floodlit, from 
June to September you will be 
able to pop in to your local 
building site— special informa- 
tion kiosks will be erected 
where you can chat to the sweat- 
ing labourers. There will also 
be an opportunity to witness 
what the RIBA call “ the semi- 
nal act.” This is not quite as 
exciting as it sounds — for archi- 
tects this moment happens when 
their ideas crystallise on the 
drawing board. 

They will be doing their 
creating in public as some 
offices are to be encouraged to 
open their doors to the public. 


Cinderella/Lyttelton 


Michael Coveney 


The School for Scandal/Duke of York’s 


Martin Hoyle 


After the mediocrity of Jean 
Seberg comes the . appalling tra- 
vesty of Cinderella. One really 
does begin to wonder whether 
anyone at the National — and it 
has been a very poor year on 
the main stages outside of Hare. 
Hampton and The Rivals — 
knows what he is doing. Or 
why. Pantomime is a very 
serious business. From. Watford 
4o Glasgow, and in between, you 
will see this Christmas the work 
of people who know about the 
genre. 

Not at .the National. 
Cinderella has beep "adapted 
by Bill Bryden, Trevor Ray, and 
the company”---£rom what? The 
programme remains, uoinforma- 
Uve. on. -this po&L \ There are 
groah-inducing puns - and coup- 
lets in the 'manner, of Blanche 
and H. J._ -Byron, and the 
generally Vague - air - of - Vic- 
torianism is enforced by the 
use of tbe glass slipper legend 
rather than the fur one. by the 
lighting of stage lamps, the sad 
attempt to break down die 
Lyttelton with a few pic- 
tureque artificial side boxes,’ by 
the use of popular music haU 
songs — “In the twi-twi-twilight” 
and “I like picked oqions” 
among them. 

And, not least, by William 
Dudley’s splendid array of one- 
dimensional painted cloths that 
take us, reluctantly, from snowy 
wtnterscape, to springtime 
greenery, village marketplace, 
Hardup Hall, the curiously 
unatmospheric ballroom, and a 
final walk-down in a garden of 
peacock feathers. 

The embalming of the 
Victorian panto . in this way 
seems to me a- lest cause unless 
done with the affection and 
panache of the Flayers’ Theatre. 
It is not. in itself, worth wast- 
ing time or, as in this case, lots 
of money, on. It has to be 
released in the attack and 
artistry of the players. 

Bill Biyden’s company 


includes a charmless, harsh- 
voiced Cinders (Janet Dibley); 
two ugly sisters (Derek Newark 
and Robert Stephens) who 
cannot sing, do not operate as 
a duo and have no idea about 
engaging the audience; two 
thunderously unfunny brokers’ 
men (John Tams and Jack Shep- 
herd); and a Fairy Godmother 
and Scottish Demon King (Edna 
Do r6 . and James Grant) who 
simply evaporate after the pro- 
mising masque-like apparitions 
of the opening scene. 

Audience reactions, such as 
they are, are totally misman- 
aged by the company, save for 
the cuddly, plumpish Buttons of 
Tony Hay garth. But even he 
cannot animate Cinderella in 
the mock “departure for the 
haU scene" which drags on for 
an eternity, despite the helpltil 
suggestion from the stalls that 
the table cloth “cloak” needed 
a belt. So did the child, but let 
that pass. 

The transformation scene is 
nicely prepared with a hanging 
cobweb, a large pumpkin, and 
actors disguised as mice and 
lizards. The use of the Cinders 
double is painfully obvious. 

Nothing like warmth is 
exuded by this sorry presenta- 
tion. It is a large, expensive 
sham which has the temerity 
to enter tbe lists of popular 
entertainment while resolutely, 
even cynically, mi ssing the 
heartbeat of true panto through- 
out 

The RSC succeeded with 
Peter Pan last year (and will 
do so again, one presumes, this 
Christmas) because they applied 
some classical nous, allied to 

dramaturgical skill and fresh 
attitudes, to a piece encrusted 
with moribund tradition. The 
National dips its toe into panto- 
mime water and stands shiver- 
ing with timidity and ignorance 
on the brink. 


• John Barton’s respectful, 
schoolmasterish and, truth to 
tell, slightly dull production 
returns to London prior to a 
Continental tour in the spring. 

Never having seen the play 
before, my companion 

cautiously inquired in the inter- 
val If it didn't usually go a 
little faster. Certainly if (to 
quote from an earlier work) “a 
play makes war and prologue is 
the drum” the evening got off 
to a muffled start Dulcie Gray’s 
Lady Sneerwell lacked bite and 
what followed proceeded at an 
uncertain pace. 

Curiously jerky rhythms may 
have owed something to those 
perversely naturalistic caesuras 
doubtless imprinted on Mr 
Barton's brain for life from his 
RSC days; but too often it 
sounded tike first night uncer- 
tainty, though there was a con- 
sistency to Beryl Reid’s 
bedizened hen of a Candour 
feeling for the right words, 
given her entertainingly unco- 
ordinated movements and that 
ability to turn a coo into a 
snarl that remains one of her 
funniest assets. 

Unexpected strength lies in 
the supporting roles. Harold 
Innocent’s Crabtree sweeps on 
with a muff appended before, 
like a fluffy sporran that has 
ridden np round his waist John 
TordofTs Snake is perfectly 
serpentine, with a dash of Heep. 
Richard Kane’s Backbite is 
bitchy without being camp. 

Therein, I think, lies the 
production's weakness. Heaven 
forbid that eighteenth century 
comedy of intrigue should be 
camped up, but what this per- 
formance lacks is irony, 
detachment, a sense of distance. 

For a moment I thought we 
were in for a comment on the 
ancien regimes when wigless 
Charles and bis unkempt 
roistering companions were re- 
vealed in a tableau that recalled 
the painting of Rouget de 



Zoe Dominic 

Beryl Reid (Mrs Candour) with Donald Sinden (Sir 
Peter Teazle) 


1’Isle penning the Marseillaise. 

Sure enough, Michael Siherry 
convinces more in his ultimate 
redemption than his rakishness 
in an intelligent performance 
that should beware of indulging 
the voice beautiful. 

Clive Francis's Joseph Sur- 
face is a compact and consistent 
piece of wont, verging on the 
mannered but well thought out 
— as in the calculated sensuality 
of the way he peels off Lady 
Teazle's glove ad plays with 
Its fingers. 

Nicola Pagett is a delight to 
watch, but hasn’t decided 


Theatre of Memory/Festival Hall 

Max Loppert 


whether to play Lady Teazle as 
a straightforwardly nice woman 
—a female counterpart to 
Moliere’s honnette homxue — 
taken in because she can't 
believe others could be so 
nasty, or a genuine country 
innocent. 

A similar unsureness informs 
Donald Smden’s Peter. Very 
funny at times, his performance 
has a familiar ring. Interest- 
ingly there are hints that this 
Teazle could give as good as he 
gets, and that his bitterness 
springs from having been re- 
jected by the gossips. 


John Butler's The Theatre of 
Memory was much praised 
when first performed, at the 
1981 Proms; the opportunity for 
a second hearing was delayed 
until last Friday's BBC Sym- 
phony concert at the Festival 
Hall — one of the Music of 
Eight Decades series, in which 

Mark Elder also conducted 
Debussy and Messiaen (with 
Jane Manning courageously 
deputising, in Podntcs poar Mi- 
for Jessye Norman). Strangely, 
the revival of Builer's 40- 
minute essay in orchestral 
music-drama encouraged now a 
less certain response: for 
though the combination of 
strong ambition, striking imag- 
ination, and fine working on 
many linked levels could stilt 
hp admired, larcer direction of 
the music seemed discontinuous. 

Connected images — an 
invocation of the Greek theory 
of memory and of the forms of 
Greek drama in order to evoke 


in the listener a kind of 
ritualised “ inner theatre " — lie 
behind Builer's scheme of seven 
linked movements played by 
seven soloists and an orchestra 
divided and reseated into seven 
departments. They are potent, 
culturally sophisticated images 
typical of Buller, and they 
have led him to a prolonged dis- 
play of brilliantly achieved 
musical gestures. 

The physical impact of The 

Theatre o; Jicmorj is 

immediate: there is so much of 

high, individual colour and 
temper going on that it is a 

while before one begins to ad- 
mit to doubt concerning the 
underlying coherence of the 
piece — cumulative momentum 
fails to build up in the way 
that was obviously intended. 
Good that it was revived, none 
the less: and sad that for such 
an attractive concert there 
should be so sparse an audience. 
There must be brief mention 


of the performance earlier in 

the week, at a Wigmore HaU 
New Mncnagliien concert, of 
Roger Smalley's Accord (1975); 
for this massive construction, 
45-minulrs without break, for 
two pianos gave off so startling 
a sense of coherence, purpwe, 
and carefully graded momentum 
that the comparative measure- 
ment of all other composition-.; 
in Its wake was an inevitable 
danger. Accord is both an epic 
journey for players and audi- 
ence. with the final arrival 
implicit yet marvellously con- 
cealed in the verv outset; and 

a huge compendium of piano 
techniques, explored by Snialley 
with a masters' thJt seems at 
once natural and comprehen- 
sive. At the end of a reading by 
Keith Williams am! Clive 
Williamson of sutained convic- 
tion and power, it i* hart] not tn 
think af this as one of the small 
handful of mndern masterpieces 
in the medium. 


Peter Donohue/Elizabeth HaU 

Dominic Gill 


There Us In fact Tittle compe- 
tion: but even If there were, X 
have no doubt that Peter Dono- 
hoe (b.1953) would still rank as 
the most gifted British pianist 
of his generation. The physical 
presence, genial but imposing, 
is matched by. a phenomenally 
reliable and tireless technique 
tbat is in the most elevated 
sense transcendental: it takes 
the most fearsome virtuoso chal- 
lenges in its stride, but leaves 
the glitter of mere note-spinning 
far behind. A Do no hoe recital 
is that rare pia rustic event 
which blends high seriousness 
and excitement in equal mea- 
sure. 

The very scale of the pro- 
gramed tells of uncommon resi- 
lience and stamina. Ten days 
ago. Donohoe played the whole 
of Messiaen's Vnrigrf regards and 
Ravel's Gaspard in a single re- 
cital at the Wigmore Hall 


(enthusiastically described on 
this page by Max Loppert); last 
Friday night he returned to give 
a programme containing not 
much less than two hours of 
music — a group of Rakhaminov 
Preludes, Beethoven's op.iil, 
and the two longest and most 
taxing of Prokofiev's sonatas, 
no.6 and no.S. 

On the face of it. the choice 
was an odd one. Rakhmaninov 
would hardly seem ihe aptest 
prelude to Beethoven's last and 
most sublime sonata; to follow 
Beethoven with two Prokofiev 
sonatas in succession must risk 
unbalancing and overweighting 
the sequence entirely. In per- 
formance, however, the sequence 
was proposed and delivered with 
such devotion, and with such 
transparent lack of pretension, 
that it seemed both apt and 
natural — powerfully convincing. 

The playing is not easily 


characterised In general terms 
— for its special quality lay as 
much in its detail as in its 
broad line. Donohue’* account 
of four Rakhmaninov Preludes 
was grandly stylish, hich-senu- 
meat without a truce of cloying; 
but more telling still was the 
clarity of the presentation — 
nothing cheated, nothing blurred 
or smudged, every inner voice 
and colour crystal clear. His 
Beethoven was masterly: a per- 
formance seemingly without any 
kind of “performer's” Inter- 
vention. a direct unfettered 
transmission — lhat paradoxical, 
magical vanishing tnck funda- 
mental to all great interpreta- 
tive are. The Prokofiev sonatas 
were immaculately voiced, and 
each one, in its own fashion, 
driven with irresistible rhythmic 
charge. Until as weekend I 
had heard just two truly memor- 
able piano recitals during 1983; 
this was the third. 


Untitled/Sadler's Wells 

Clement Crisp 


It would be an intriguing 
exercise to ask Friday night’s 
audience at the Wells to suggest 
a title for Twyla Tharp’s work 
which received its first per- 
formance that evening. Miss 
Tharp leaves us with a non- 
committal Untitled, but certain 
themes and strands of meaning 
were dear in the dense and 
anxious texture of the dance 
which uses the entire forces of 
the ensemble, with Miss Tharp 
as a compelling central figure. 

The stage is inky dark — and 
most imaginatively lit by 
Jennifer Tipton— the cast, in 
black singlets and briefs, white 
shoes and socks, emerge and 
recede into this oblivion, their 
figures additionally illuminated 
by light bouncing from the re- 
flecting floor-cloth. They are 
gymnasts. athletes, aerobic 
freaks. They are also dancers. 

They are driven — by Miss 
Tharp's sharply defined move- 
ment with its fraught surface of 
quick naturalistic gesture; by 
David van Tiegham'a raging 
rock score — to extreme physical 
effort. Fatigue sometinrs 
attacks them, with Miss Tharp 
as a sacrificial. Rite of Spring 
victim who seems to die, but 
is born again. 

I am inclined to see the work 
as a commentary’ upon the 
dancer as ultimate athlete, as 
both victor and victim of the 
body, with Miss Tharp’s role 
even as a personal comment 
upon her own life-expectancy 
as a performer. I had regret- 
fully assumed that latterly sbe 
had rationed her dance appear- 
ances; this season she is nightly 
performing with undimmed 
brilliance with that high-wire 


bravura that has ever marked 
her style. 

Not-danclng as a form of 
extinction seems an under- 
current of this dark and 
unquiet piece; dancing and “ fit- 
ness " as a neurotic compulsion 
towards a physical Ideal can 
also be identified with the 
sequences of full-powered, 
allusively-layered movement 
But whatever the argument, and 
whatever the title an audience 
may chose to assign it, Untitled 
is superlatively danced and 
obsessively watchable. 

The evening also included a 
vividly responsive account of 
The Fugue, with John Malashok, 
Wiliam Whitener and Richard 
Colton as the three stamping, 
whirling protagonists. Each 
knows to a split second what his 


companions are doing, and so 
true is their common awareness 
that plainly each must have eyes 
in the back of his head — how 
else to explain such machine- 
tooled finesse? 

And to dose this third Tharp 
programme, an adorably deft 
and witty performance of 
Baker’s Dozen. Plano rags and 
white clothes; maniac partnering 
where things sometimes go far 
too far as girts drop from the 
wings into a chap’s arms, or 
slide fioorwards from an 
embrace; Sara Rudncr, with her 
maenad curls and Ida Rubin- 
stein profile, as the loveliest 
girl at a party lhat must never 
end: these are all part of an 
irrestiblc piece. Like the party, 
the dancing should go on and 
joyously on for our delight. 


New season at Royal 
Exchange, Manchester 


Major productions of four 
modern classics directed by 
four young producers form the 
plans for the 1984 spring and 
summer season at the Royal 
Exchange Theatre, Manchester. 
The productions are Jumpers, 
Cat on a Hot Tin Roof , The 
Prime of Miss Jean Brodie and 
Carousel. 

Tom Courtenay plays the pro- 
fessor of moral philosophy in 
Jumpers by Tom Stoppard, first 
seen at the National Theatre 
in 1972. Jumpers will be 
directed by Nicholas Hytner 
making his debut at The Royal 
Exchange. The designer is 
Mark Thompson, with lighting 


by Mark Henderson and music 
by Jeremy Sams. The first work 
of Stoppard's to be seen at the 
theatre. Jumpers, will run from 
March 1 to April 7. 

The second play. Cat on a Hot 
Tin Roof, is also The first by the 
late Tennessee Williams to be 
staged at The Royal Exchange. 
Directed by Greg Hersov, ir is 
thought to be the first major 
revival of Williams's original 
version. It will be designed by- 
Johanna Bryant and opens on 
April 12, closing on May 12. 

Eleanor Bron returns to take 
the title role in The Prime of 
Miss Jean Brodie. adapted by 
Jay Prosson Allen 
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LONDON 

Dfrntimenfi St rin g Orchestra con- 1 
ducted by John Lubbock With Noc- 
bert Brainin, violin and Peter Schid- 
lof, viola. Elgar, Mozart and Tchai- 
kovsky. Queen HaU (Mm) 

(9283191). - ' ‘ ‘ 

London Symphony Orchestra conduct- 
ed by David Josefowfe with Nigel 
Kennedy, violin. Beethoven. Bartoe- 
can HaU (Mon). (6388891). ' 

Bavet/Varase Festival: London Sinfo- 
nietta in association with the Royal 
Qpera House and the BBC presents 
the complete works ol Rausl and Va- 
rese. - 

BBC Symphony Orchestra conduct e d 
by David Atherton with I^ul Cross- 
ley. piano. Ravel and, Varese. Royal 
Festival HaD-flfe). (82W191). 

Allan Schiller ami John Humphreys, 
piano duet. Mozart, Detwssy, 
Brahms and others. Purcell Room 
(Tuq).. (9283101). ^ , . 

London Symphony Orchestra and 
Chorus conducted by Richard cuck- 
oo. THeentrol Christmas Festival, 
including- Bach, Elgar, Tchaikovsky 
and Vivaldi Barbican Hall (Tue and 
Wed). - ■ 

Christopher Addington, flute tf a mour 

and Richard Leigh Harris, harpsi- 
chord, Barit- Purcell Room (Wed}. 

The Engfisfa Concert directed hy Tre- 
vor Pinnock, harpsichord, tT 
mon Standage, violin 
Rrichenbetg, oboe. Corriii, AlbixK>- 
ai, Handel. Vivaldi, BadLTWf’ 
mann. Queen Elizabeth Hall (Thnr), 

London . Symphony' OwArt** 
Ghorufr conducted by Richard Hick- 


ox. Rossini, Bach, Britten and 
Tchaikovsky. Barbican Hall (Tbur). 


Qrtrun Wenfcel recital, Geoffrey Par- 
sons.' piano: Brahms. Mahler, Wag- 
ner. Writ Strauss (Mon) Theatre de 
FAtbenee (7436727). 

NoBvri Orchestra FhiUiannomque 
conducted by Georges Pretre with 
Barbara Hendricks, La Renee Dale, 
Jose Van Dam .and Radio France 
Choir Gounod's Messe de Sainte- 
Cetile, Poulenc's Repons des Tene- 
. fares (Mon) Stdnt-LwifrDes-lnva- 
lides Church (2303060). 


i fwnn- Kn«»*iiii« Intercontemporain; 
Stock h a o BgR presents Stockhausen 


Georges Pompidou (2787995). 

Ensemble Orchestral de Paris con- 
ducted by Erich Bergek Mozart. En- 
eseo, Beethoven (Mon) Gaveau 
(5632039). 

Baris Ttio Radio Fkance, Patrick Ga- 
lois, flute. Pascal Roge, piano: Bach, 
Mozart, Malherbe, Brahms (Mon) 
Theatre des Champa Erysees 
(TO47TT). 

Ordratra Cokmne conducted by Pi- 
erre Dervausc Beethoven's Sym- 
phony No 5, Berlioz's Symphonic 
Wntastique (Mon), TMF-Chatetet 
(2334444). 

Wind Quintet of the Orchestre Nation- 
al de France: Rivier, Nielsen, Eek- 
ha, Arnold (Tue). 

eftitfa Mathis, soprano, Heinz Medji- 
morec. piano: Beethoven. Brahms. 
Schubert, Strauss (Tue) Fleyel 
(5610630). 


December 16-22 


Tonhalte: Ttmhalle Orchestra, eon due- 
tor Dennis Russell Davies. Walter 
Grimmer, cello: Debussy. Tun (con- 
certo for cello), Mussorgsky (Wed). 
Chamber Music with the Tokyo 
Striae Quartet Haydn, Schubert; 
Ravel (Tbur) (201 1580). 

NEW YORK 

Now York Philharmonic (Avery Fisher 
Hall): Andre Previn conducting. 
Pinch as Zukur maa violin. Gould, 
Bartok. Rachmaninov (Tue). Lin- 
coln Center (87424241 Oratorio Soci- 
ety of New York (Carnegie Hall): 
Lyndon Woodsfde conducting, Ash- 
ley Putnam soprano. Rose Taylor 
contralto, David Britton team 1 , John 
Shirley Quirk bass baritone. All- 
Handel programme (Tue). (247 7459). 

Merida Hall: The Music Project Schu- 
mann, Mozart, Francaix. Spohr 
(Mon): Elizabeth Rich piano recital. 
All-Mozart programme (Tue); Be- 
thany Beardslee. soprano and Ri- 
chard Goode,- piano recital. Schoen- 
berg, Britten. Ravel (Wed) 67th W of 
Broadway (3828719). 

Christopher O. Riky piano rerita] 
(Alice Tuny Hall) Beethoven, Schu- 
mann, Ravel. liszt (Mon), Lincoln 
Center (3076855). 

WASHINGTON 

Concert Halls Paul Hill Chorale. 
Christmas Programme (Mon, Wed); 
Choral Society of Washington. 
Christmas music (Tue). Kennedy 
Center (2543776). 
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The appalling 
continuity 


DEMARCATION IN BRITISH SHIPYARDS 


MR LEON BRITTAN, the Home 
Secretary, was right when he 

said on BBC Radio yesterday 

that the placing of the bomb 

outside Harrods on Saturday 

did not represent a change in 
the policy of the Provisional 
IRA. It was more a continuation 
of a policy that has been pur- 
sued for many years. When 
people resort to bomb warfare, 
•there is always an element of 
chance. Sometimes the bombs 
fail to go off: sometimes they 
are defused in advance; some- 
times they lead to the most 
appalling casualties. Saturday's 
example was one of the worst. 
But it was not unique. 

Another episode 

It is sometimes said that the 
IRA is at its most dangerous 
when it is under greatest pres- 
sure, and it may be that there 
is something in that argument. 
Certainly the terrorists seem 
to be under pressure at the 
moment ; from divisions within 
their own ranks, from the split 
between the Provisional IRA 
and the Irish National Libera- 
tion Army, from the “super- 
grasses " who have turned 
Queen's evidence on their old 
masters, and perhaps from the 
efforts of the security forces, 
British and Irish, to get on top 
of them. But that, though In- 
teresting, is beside the point 
Nothing can, and nothing 
should, be allowed to distract 
attention from the dreadful con- 
tinuity of the violence. In the 
end there is no difference be- 
tween a bomb marked INLA 
and a bomb marked IRA. 

Both Mrs Margaret Thatcher 
and her Irish counterpart. Dr 
Garret FitzGerald, have reacted 
to the weekend’s events by say- 
ing that there can be no ques- 
tion of change in policy in 
response to the latest attacks. 
In the narrow sense, that view 
is correct. It would be an 
absurb compliment to the IRA 
to change policy merely because 
the bombers had got through to 
Harrods. 

Yet. In a wider sense, there 
comes a time when policy must 
be reconsidered. Perhaps it is 
not so much the shock of the 
Harrods bomb that matters as 
the fact that it is another epi- 
sode an an apparently unending 
series. Existing policies, 
whether in the UK or in the 
Irish Republic; do not seem to 
be conspicuously successful. 
The best that can be said for 
them is that they may have pre- 
vented the violence from reach- 
ing an even higher leveL 


thing up Ids sleeve. The main working relationship with her 
Irish politicians, from the par- Northern Ireland Secretary. 

The welfare 


paradox 

WELFARE, UNLIKE sin, is 
something yon cannot very well 
be against. Or so it seems. In 
practice an increasing number 
of electorates have been turn- 
ing against the welfare state, 
some of them in countries that 
have pioneered the very con- 
cept. 

Denmark may be the next on 
the list when, in January, the 
anti-socialist minority Govern- 
ment of Mr Poul Schluter sub- 
mits itself to the voters' verdict. 
Mr Schluter called the election 
last week. He had been de- 
feated on the Finance Bill 'or 
1984 by an unholy alliance of 
Social Democrats, who want 
more spending to bring down 
unemployment, and the Pro- 
gress Party, which wants 
heavier tax cuts than proposed 
and. at least in theory, does not 
really like taxation at alL 

Improved standing 

Mr Schluter bas been in 
office since 1982 when the wel- 
fare state and the practice of 
-foreign borrowing to permit 
Denmark to live above its 
means threatened to collapse 
under their own weight. The 
country’s rating in credit mar- 
kets fell away as net foreign 
debt rose from 17* per cent of 
GDP in 1979 to 33 per cent In 
1982. In the same years the 
general government budget de- 
ficit rose from 1.4 ner cent to 
9JL per cent of GDP. 

In the summer of 1982 Mr 
Anker Joergensen. then the 
Social Democratic Prime 
Minister, read the auguries. 
Since he could not marshal the 
bulk of bis party and the trade 
unions behind a programme of 
fiscal rectitude, he made wav for 
Mr Schluter. The coalition 
formed by the latter has man- 
aged to bring down budget 
deficits. The inflation rate has 
been halved, and the succession 
of devaluations of the Danish 
krone has been ended. Danish 
standing in credit markets has 
improved. 

Government strategy incl uded 
a weed Log-out of the more extra- 
vagant social benefits and a de- 
indexing of wages. The sur- 
prising thing is that both the 
electorate and the trade unions 
acquiesced. De-lndexing pro- 
voked no serious strikes, and 
the popularity of the Govern- 
ment soared. If the opinion 
polls may be believed, the coall- 


50 years of who-does- 


By Nick Garnett, Northern Correspondent 


ties which want change by 
constitutional means, are now 
working together in the New 
Ireland Forum. While expecta- 
tions about its findings should 
not be based too high, the 
forum is at least a recognition 
that it is up to the Irish them- 
selves to come usp with some 
constructive proposals about 
how the people of the Republic, 
Ulster and Britain can overcome 
the problems of centuries and 
live in peace. The forum is due 
to report early in the new year, 
and there is time to wait for 
what it has to say befiore any 
major policy decisions are taken. 

Mrs Thatcher, however, is on 
rather weaker ground. It Is not 
self-evident what British policy 
is. save to seek to reduce the 
level of violence and to main- 
tain the present constitutional 
link with Ulster so long as that 
is what the majority of its 
population wants. Yet those are 
precisely the policies that have 
been pursued for several years 
with only mixed results. It is 
not at ail clear where they are 
leading, except to more of the 
same. 

Mrs Thatcher Is vulnerable, 
too, on tbe ground that it is 
well known that Mr James Prior, 
the Secretary for Northern 
Ireland, is a man with whom she 
does not get on. Although rela- 
tions between the two of them 
seem to have improved over the 
last few months, that is not an 
entirely satisfactory basis on 
which to run an Irish policy. 

Political agenda 

The third point on which the 
Prime Minister is open to criti- 
cism is that she has never quite 
given the Irish question the 
priority it deserves. There have 
been moments of enthusiasm, 
and times when she was per- 
haps justifiably disappointed by 
the Irish response. But of a 
sustained application to the sub- 
ject there has been no sign 
whatsoever. 

The time may be ripe now 
for something better. There are 
governments in London and 
Dublin which should be there 
for several years. The forum 
is about to rt liort and the latest 
atrocities may have served to 
bring Ulster to the top of the 
political agenda. Yet there are 
still as least two prerequisites 
for any progress towards a 
settlement. Mrs Thatcher will 
have to go out of her way to 
show that the top of the agenda 
is where the problem stays. %nd 


tion, and especially Mr 
Sctalnter’s Conservatives, will 
improve their parliamentary 
strength on January 10. 

■ There are parallels elsewhere. 
In the last British general elec- 
tion many trade unionists voted 
for the Thatcher' Government in 
spite of its attacks on trade 
onion power. Norway in its last 
election spurned the Socialists 
and their welfare policies; so did 
Germany. 

The swing away from welfare 
and deficit spending has two 
reasons other than the obvious 
one that money is running short 
everywhere. In bad times there 
is a natural tendency to 
economise and squirrel away 
savings. Keynes may have got 
his economics right, but his 
psychology was wrong. 

That apart, the welfare state 
loses Its attractions as affluence 
spreads. An increasing num- 
ber of people come to think of 
themselves more as tax payers 
than as potential recipients of 
welfare benefits, and their atti- 
tudes change. It is a straieht- 
forward case of the Hegelian 
negation of the negation : wel- 
fare negates poverty; then in- 
creased affluence negates the 
need for welfare. 

With that analysis one may 
also explain the obvious excep- 
tion in France. France did not 
have as elaborate a welfare 
svstem as most of tbe northern 
European countries when M 
Francois Mitterrand came to 
power in 1981. Moreover it 
took M Mitterrand little- more 
than a year to recognise that 
a Policy of austerity was 
needed. He appears to believe 
that the electorate is ready to 
follow him down that route. 

Fiscal realities 

There is thus a widespread 
tendency in Europe to adjust 
to a world where the expecta- 
tions of the 1950s and 1960s 
can no longer be satisfied. It 
is a salutary development be- 
cause It takes account of fiscal 
realities, which in the last 
resort are the realities of 
wh*ch resources are available, 
and which are not. It is part 
(rf the process of unwinding the 
distortions and rigidities which 
have had such a damaging. effect 
on the performance of Euro- 
pean economies over the past 
decade. 


" Outfitting trades will under- 
take their own servicing and 
outfitting as necesary in order 
to progress their own work 
including caulking, drilling, 
tuck, stud and other non struc- 
tural welding, hilti na-ling, 
buffing and grinding, burning, 
slinging, removing and refitting 
of pipes, cable supports, panels 
and cabinets, small areas of 
painting and paint preparation, 
goodhousekeeping and upkeep 

of equipment and rimilor 
activities." Paragraph from 
British Shipbuilders produc- 
tivity document, 

A nyone possessing a 
ghoulish fascination for 
the complexities of job 
demarcation in Britain’s tradi- 
tional industries and the battles 
surfacing in their wake need 
cast their eye no further than 
the bulkhead of a ship. 

A struggle is raging in British 
shipyards between joiners and 
sheet-metal workers over new 
patented insulation systems 
made up of an insulator sand- 
wiched between metaL Who 
attaches them to the walls of 
ship cabins? Joiners who tradi- 
tionally did the job when the 
materials used were wood and 
plastic, or sheet-metal workers? 

This is just one of the many 
entrenched facets of daily life 
in UK shipyards which British 
Shipbuilders and -its new chair- 
man and chief executive, Mr 
Graham Day. are now trying to 
brush away in one vast sweep. 

The Confederation of Ship- 
building and Engineering 
Unions (CSE U) has called an 
Indefinite strike from January 6 
in opposition to national job 
flexibility and interchangeability 
proposals made by the corpora- 
tion in return for a pay rise. 
Members of the largest unton 
involved, the General, Municipal 
and Boilermakers’, voted last 
week 3-2 for a stoppage, and 
their leaders will meet this 
week to consider the result of 
the ballot. 

The BS proposals are part of 
a wide framework of changes 
incorporating manning levels, 
shift alterations and introduc- 
tion of more advanced tech- 
nology, some of which will 
cause more job losses. 

If implemented the changes 
would eat the heart out of tradi- 
tional work practices which 
have sapped efficiency for 
decades and helped lumber 
shipyards with unnecessary 
unit labour costs, despite some 
advances agreed by the unions 
over the past 20 years. 

Shipbuilding is perhaps an 
extreme example of restrictive 
practices In British industry. 
Some sectors, including vehicle 
and component manufacturing 
(notably BL). steel making and 
some parts of general engineer- 
ing have made forward strides 
in job flexibility ranging from 
the substantial to the dramatic. 
Other industries too have re- 
modelled themselves through 
changes In shift systems and 
the acceptance of new tech- 
oology. 

In the shipyard, though, the 
tightly guarded and ruthlessly 
defended divisions between the 




Welder at work in Govan shipyard on the Clyde, Scotland. 


craft-based metal-bashing boiler- 
makers, the craft outfitters and 
the semi and unskilled ancil- 
laries — each containing a multi- 
tude of trade-based classifica- 
tions — govern as rigidly as any- 
thing deriving from manage- 
ment . 

National union officials know 
all this and have spent the past 
few months attempting to draft 
a new national agreement 
acceptable to all sides. That 
failed, however, and the BS 
proposals, linked to a £7 a week 
payment, have been attacked by 
the unions as too much too 
quickly. 

“As part of our culture we’ve 
got to bring people with us if 
we want to radically change the 
way they work,” says Mr Jim 
Murray. the quietly -spoken 
chairman of the CSEU*s ship- 
building negotiating committee. 
“ You can't do things overnight 
and that's what British Ship- 
builders wants to do.” 

For the corporation, with 
59,000 employees, 30 yards end 
heavy losses, productivity 


changes are seen as vital for 
keeping its faltering heart beat 
steady in tbe face of merciless 
worldwide competition and a 
shipping slump. On Friday BS 
announced a first half loss of 
£5Sm and forecast a full-year 
one of £l20m, about the same 
as last year. 

Its eight-page productivity 
plan encapsulates what is in 
effect an attempt to jump a 
generation and jack up working 
practices to the efficiency levels 
of the Scandinavians, Dutch and 
Germans. It does not attempt to 
reach the sociologically unat- 
tainable state of Korean ship- 
yard ( 

Snapshots of trade-bc 1 3 
rigidity, which varies from yard 
to yard but is characterised by 
uniform inflexibility, provide a 
flavour of shipyard working. 

Some of the most mind- 
stretching attach to pipe mak- 
ing and fitting. Many yards 
have three trades doing this 
work — plumbers, coppersmiths 
and fitters — and some have a 
fourth, brassfinishers. Which 


trade does the work depends on 
the material of the pipe, the 
kind of pipe system of which 
it is a part, and its location in 
the ship. Workers from two or 
more trades might be involved 
at different times on individual 
pieces of work on the same 
length of piping. 

In some yards electricians 
will not allow anyone but them- 
selves — not even labourers— to 
manhandle cables from the deck 
of a ship into the engine room 
prior to attaching those cables 
to generators. 

Platers, who are in the boiler- 
makers’ section of the GMBU, 
make and handle plates of more 
than one-eighth of an inch 
thickness. Thinner gauge plate 
is the sole preserve of sheet- 
metal workers, who are in one 
of 'the outfitting trades. 

A welder needing to repair a 
pipe hidden behind wood panel- 
ling must use a joiner to undo 
the screws on an access panel. 
In some yards an electrician 
installing a cable will have to 
wait until a sheet-metal worker 


makes the trays (brackets) to 
secure the cable on Sts route. 
That wait might affect an elec- 
trician’s bonus pay. 

All trade groups, whether 
platers, painters or french 
polishers, have their own super- 
visory structure, each with 
white-coated head foremen, 
blue overalled foreman and 
chargehands. 

Demarcation is frequently 
the pivot for disputes. These 
are likely to emerge over pay 
and with the arrival of new 
materials. Tbe installation of 
plastic narrow-gauge piping for 
water systems has blurred pipe 
fitting demarcation and sparked 
rows. The nail-firing hilti gun 
(referred to in the quote above) 
is used for attaching insulating- 
material to bulkheads. In Some 
yards disagreement on who 
should do ibis job . bas blocked 
its use. Some small scale, speci- 
fic who-does-what disputes have 
rumbled on in some yards for 
50 years without a satisfactory 
solution. 

Mr Maurice Phelps, BS board 


THE NINE-POINT PRODUCTIVITY PLAN 


PRODUCTIVITY changes 
sought by British Ship- 
builders divide Into nine cate- 
gories linked by what the 
document says is a need to 
use fully and broaden skills 
of employees. This would go 
hand In hand with retraining; 
• There would be fall inter- 
changeability within the 
boilermaker trades; within 
the outfitting trades (which 
Include engineering fitters, 
electricians, joiners and cop- 
persmiths) subject to Indivi- 
dual skills and experience; 
and within the ancillary 
grades (crane drivers, red- 
lead man, craftsmen’s helpers. 


and labourers), again subject 
to experience. 

• Some Interchangeability 
between boilermakers and 
outfitting trades, after con- 
sultation. This would be 
mainly to help advance work 
in a logical way and to handle 
workload Imbalances. For ex- 
ample, a welder might be 
required to do some pai n ti n g. 

• Ancillary workers could 
undertake minor tasks previ- 
ously done by skilled workers 
“ where no definable skill 
content is associated with the 
task.” 

• Use of “ composite 


groups ” or hit squads In 
which there would be total 
interchangeability and flexi- 
bility to eliminate waiting 
time and which would under- 
take the entire range of tasks 
needed to complete the job. 

• A break np of tbe existing 
chain of supervision possessed, 
by each of the trades. This 
would be replaced by area 
supervision for (he two broad 
categories of steelwork and 
outfitting. 

• Machine operators would 
load and dean their own 
equipment Any worker tat 
need of staging (scaffolding) 
would erect his own stag i ng 


to a maximm height of two 
metres. 

• Changes tor staff employees. 
Formation of integrated teams 
of people drawn from plan- 
ning, production, engineering 
and the drawing office. Staff 
employees to be interchange- 
able where required, as 
between technical and com- 
mercial jobs. 

• Workers Co be mobile 
between ship and workshop, 
production and maintenance. 

• Recognition that manage- 
ment Is responsible for deter- 
mining manning require- 
ments. An urgent review In 
tbe yards of manning levels. 


member for personnel and 
industrial relations; sftys many 
managers and -supervisors have 
learnt simply to work within 
that demarcation climate. Some 
hare become Yirwaiiy immune 
to it. and some .managers have 
bees guilty of falling to prose- 
cute posttively chinks which 
have appeared in the armour of 
demarcation. : v.V 

That hi not to say that the 
industry and Ite W unions have 
not made some forward steps. 
At nationalisation In 1977. IBS 
separate bargaining units with- 
in tbe then existing shipbuild- 
ing companies were ; replaced 
with just one. There is also 
now a commas craft pay rate. 

The past 20 years have also 
.seen some job interchange- 

ability.' The boilermakers’ 
umbrella includes shipwrights 
(who maintain the. shape of the 
ship - by placing plates 
correctly), ; welders, platers, 
caulkers (who use compressed 
air hammers to chip or back 
gouge weld joints in prepara- 
tion ter more welding), 
burners; . . blacksmiths and 
drillers. Soxnfr-nf these have a 
clutch of forthter . subdivisions. 
Host yards have achieved 
limited taterriianggabBIty with 
men temporaxdy doing some 
other trade work. . 

The ability of a man to ser- 
vice tads own Work has also been 
relaxed. For example, formerly 
if a plater was putting together 
two pieces of plate be Would 
have had to 'wait ter. a burner 
and maybe a tack .welder. . In 
some yards a pfeter or ship- 
wright wilj <bow use a bunting 
torch and tack weld. .Other 
“rules” have also: been eased: 
fee requirement for shipwrights 
to work in pahs — with both 
going to tiie stores to pick up 
one tool — and fee rigid de- 
mand -ter ecteh skilled man to 
have a labourer. 

However, tile new produc- 
tivity document is not a tinker- 
ing mechanism, ft is designed 
to shake ' worUng practices 
almost to their roots. .. 

Mr tfutxfr argues fearsome 
changes couJdbe phased in. but 
Pushing the pane too quickly 
will rebound on management 
and wUl tell: Certainly, cue 
yard in tbe late 70’s had a gnig- 
ing acceptance f ro m - plumbers 
and coppersmiths feat they 
should do: fee same work, but 
lack c£ enthusiasm fcy pre- 
vented the agreement from 
working property. Union repre- 
sentatives say they have been 
told before 'that improved flexi- 
bility win mean move orders, 
but it bas never worked out 
feat way. TV» a shipyard worker 
earning less for a 39 hour week 
than many young clerical staff 
and secretaries- in other indus- 
tries, the payment on offer must 
look tiny In relation to the 
changes he . would have to 
shoulder. 1 

- But feat reflection of fee 
crisis in shipbuilding. Mr 
Phelps says feat fob restructur- 
ing is vital. '• u We would be able 
to quote at more competitive 
prices and ultimately produce 
a stable workforce. Wove told 
the unions that time changes 
could lead to higher levels of 
redundancy — but that’s in- 
evitable anyway if we don't gee 
improvements in practices." 


Men & Matters 


Grundig clings 

Dr Max Grundig, a tough and 
wily old entrepreneurial battler, 
is still clinging on to his 
cherished consumer electronics 
concern, even as Philips tries 
with gentlemanly patience to 
prise him loose. 

If present plans go ahead Max 
Grundig will give up preten- 
sions of management control of 
Grundig but will remain in a 
supervisory and advisory role. 

“ Mar Grundig will be avail- 
able to give the company fee 
benefit of his experience in the 
future development of product 
lines ” fee company declares. 

If past experience is any 
guide, future managers can ex- 
pect the occasional wrap over 
fee knuckles as well as fatherly 
advice. 

Now 75 he has the reputation 
of being still very much tbe 
boss at his company. Although 
his intervention tends to be 
spasmodic it is no less dramatic 
for feat. A succession of top 
managers has fallen foul of the 
company’s patriarch and have 
departed after throwing over- 
board any " heir apparent " 



“Fifteenth century or Tom 
Keating up to his tricks 
again?" 


notions they might once have 
had. 

Grundig opened a radio shop 
near Nuremberg in 1930 when 
he was 22. He built up a busi- 
ness of 30,000 employees. 

The Japanese have presented 
him with some headaches in 
the consumer electronics area. 
But the Japan -EEC video 
recorder pact bas helped keep 
the competition at bay at least 
for a time. 

However, Grundig is realistic 
enough to know feat when you 
can’t beat ’em you have to join 
’em. Hence the Grundie-Fhtiips 
decision to make VH S video- 
recorders under Japanese 
licence for foreign markets. 

Philips has played a waiting 
game to get Grundig. The prize 
looks to be within its grasp. But 
the "old fox” as some in the 
industry will him is still a 
to be reckoned with. 

Pimpernel returns 

London chartered accountant 
Mark Shlmerdine, still a shade 
under 40, expects to achieve his 
ambition to be one of that rare 
breed, a British film mogul, on 
Boxing Day afternoon. 

All will depend upon the re- 
ception given to his new film 
of The Scarlet Pimpernel 
which is to be shown on the 
ITV network. The 94.5m budget 
film, which has been shot on 
location in England (including 
four stately hones; Blenheim 
Palace, Ragley, Broughton 
Castle, and Milton Manor) runs 
for three hours and is one of 
the biggest single television pro- 
ductions ever mounted. 

Ass tuning it is well received 
— and Shlmerdine is confident 
after the sneak previews — he 
expects a lucrative future 
partnership with the CBS tele- 
vision network of the U.S. which 
has bought the Pimpernel. 

Shlmerdine is also reviving a 
piece of British film history. His 
company is London Films — the 
same London Films that was 
founded by Alexander Korda 
and was responsible for some 


of Britain’s best films in tbe 
’thirties and the ’forties. 

While working as an account- 
ant at Associated British Pic* 
ture he saw the possibilities in 
London Films which was then 
a moribund company except for 
its ownership of 33 Korda films. 
He bought it and became chair- 
man five years ago. Among the 
assets was the unfinished Korda 
spectacular, i Claudius. The 
story was filmed again as a co- 
production with fee BBC. 
London Films was on its way. 

After The Scarlet Pimpernel. 
London Films and CBS will 
be bringing to the television 
screens in Britain and tbe U.S. 
a $5m production of Kioting’s 
Kim, made in India, and star- 
ring Peter O’Toole. 

Tax payer 

THE U.S. Internal Revenue 
Service looks like being the 
biggest winner from the deal 
to sell Hughes Helicopters to 
McDonnell Douglas for 5470m 
cash. 

The estate of the late 
eccentric millionaire had been 
trying to sell the heliaopter 
company — until recently a big 
money loser — for several years 
to help pay estate taxes. 

William Lamming, a Houston 
lawyer and a cousin of Howard 
Hughes, failed to find a buyer 
for the company four years ago 
after he was made chief 
administrator of fee Hughes 
estate. He subsequently 
appointed Jack Real, a close 
Hughes aide to improve opera- 
tions at the helicopter unit and 
turn it into a more saleable 
item. 

Then, with fee help of the 
Pentagon, Hughes Helicopter 
hit the jackpot, winning a ?7bn 
contract to build 515 of the 
AH-64 Apache helicopters for 
the army over the next six 
years. 

That was the bait Lummins 
had been looldvg for. Six 
months ago, he reopened bid- 
ding for the company with an 
asking price of around S500m. 


There were several bidders in- 
cluding McDonnell Douglas. 

Helped by the Pentagon order 
the helicopter company is 
expected to make its first profit 
In 1983 since it was formed 49 
years ago. Sales this year are , 
expected to total 5540m. 

The deal is McDoxmeQ’s 
second big acquisition in three 
weeks. Last month the com- 1 
pany announced plans to j 
acquire Tymshare Inc. a data 
transmission and processing 
group, for 5378m cash. That ! 
deal may be finalised this week. 


Rat power 

Timofey Aitken, boss of TV-am 
has a sense of humour. 

Tbe station’s Christmas cards 
feature a Barry Fan ton! cartoon 
showing two Whitehall 
mandarins studying a news- 
paper post " TV-am gains 
viewers 

“ Tbe minister is terribly 
excited. They’ve asked him on 
with Roland Rat,” one is saying 
to the other. 

A serious message underlies 
tbe joke. Tbe puppet comes 
back today for a three-week 
season. Tbe Camden Lock 
marketing people are expeettog 
It to take tbe viewing figures 
well above tbe current plateau 
fox peak viewing of just over 
Ihl 

During fee summer school 
hold days fee first appearance of 
Roland Rat gave TV-am beady 
(but temporary) viewing figures 
of 1.7m. ~ i 

^ ! 

Early riser 

A management consultant died ! 
and went to Heaven. Meeting I 
St. Peter at the gate he prp- ' 
tested. "There must be some 
mistake. I'm only 54, I really 
shouldn’t be up here yet.” 

St. I\ter consulted the big 
book. “ Well, according to the 
time you've charged you've 
charged your clients you are 
87.” 
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Leading actors in the Ulster drama (from left): The Rev Ian Paisley, James Molyneaux, John Home and Gerry Adams. 


* ■' IT 


"WE HAVE been here before* 
Before the bomb which 
exploded outside Harrods on 
Saturday came Hyde Park, 
Chelsea Barracks, the maiming 
of Sir Stuart Pringle, the 
Oxford Street bombs, the kill- 
ing of Airey Neave ... the 
catalogue is a long one. 

The bomb which brought 
bach into the heart of. London 
the sort of random violence 
which Northern Ireland has 
lived with for the past 14 years' 
has- again produced a surge of 
anger, outrage and demands for 
action, 

Vet the strong initial re- 
action to every past outrage has 
quickly subsided, leaving 
political perceptions in 
Northern Ireland and on the 
mainland as far: apart as ever. 
This gulf showed through in a 
poignant exchange in the 
Commons recently. It was be- 
tween Mr Ken Maginwiq,, the 
Official Unionist member for 
Fermanagh/South Tyrone and 
Mr Nick Scott, one of the 
Northern Ireland Ministers. It 
went like this: 

Mr Magiimfe: We are not 
accustomed to power wharfng in 
the House. It never occurs to 
us that the two main parties, 
although the programmes on 
which they were elected have 
more in common than do the 
policies of the Unionists and 
Republicans in Ulster, should 
share power in the Gov e r nmen t 
of the UK. Therefore we have 
never believed that the insis- 
tence on power' sharing in 
Ulster, which contradicts die 
principles of British democracy, 
was genuinely aimed at the 
extension of democratic devolu- 
tion to the province. 

Mr Scott : Had we bad pro- 
portionately the scale of deaths 
and damage in Great Britain 
that Northern Ireland has had 
to endure over the past 14 years, 
the people of Great Britain 
would have come to this House 
and said' that the political 
parties must get together in 
arrange our affairs better. 

British ministers and Unionist 
politicians have been having 
that conversation for ZO years. 
The Northern Ireland political 


cast . . keeps changing 
but the script remains pretty 
much the same. The Ulster 
people simply do pot believe 
that, they need to behave as 
pragmatic Englishmen say they 
would in- similar Mreiimstanw 
British governments still hope 
that they wilL 

The point about the Ulster 
drmna is that while English 
audiences may be heartily sick 
of it, Ulster audiences are still 
fascinated. Bri tish ministers 
searching for a “solution** have 
always taken as axiomatic that 
the Ulster people desperately 
want onfe. But the evidence 
points the other way. Every 
Ulster politician who has 
dabbled in the art Of the pas- 
sible has seen his career take 
an abrupt nosedive. The longest 
runs are for those who sit tight 
and do nothing, . 

Nearly 2,500 people have been 
kffled in the violence of . the last 
14 years. Proportionately that 
would be 70,000 In Great 
Britain, an average of 400 a 
month. In recent years the 
trend has been falling. But the 
past two mouths have been par- 
ticularly violent with 27 deaths, 
including the victims of the 
Barkley Gospel Hall shootings ; 
Mr Charles Armstrong (OUP 
chairman of the' Armagh Dis- 
trict Council); and Mr Edgar 
Graham (an OUP Assembly 
'member). So let ns look at 
those playing the leading roles, 
and how they are doing. 

• The Rev Ian Paisley, leader 
of the Democratic Unionist 
Party which broke away from 
the Unionist party in 1971. 
In spite of his Image as 
a sort of Protestant Savonarola 
and what some have found an 
mnhipiniw stance on paramlli- 
tarism, Mr Paisley is a deeply 
cautious politician. He takes 
few political rides. Even In his 
more strident days, little came 
of bis threats to make the pro- 
vince ungovernable or of his 
“ third force " of vigilantes. Per- 
haps be was creating oppor- 
tunities for his supporters to 
let off steam as a means of 
keeping them under control. 

Having started his career as 
& wrecker of Stormont govern- 


Northern Ireland 

Trapped in 
a theatre 
of violence 

By Margaret van Hattem 


meats and British initiatives, 
Mr Paisley appears to have 
learned the hard way that if 
Northern Ireland is to survive 
as a political unit, it must be 
made to work from inside. That 
has pushed him into taking his 
first big political risk — pub- 
licly to suppon the Northern 
Ireland Assembly set up a 
year ago. Judging by 
the DUP results at the general 
election, that has already cost 
him support But he appears 
to believe he has little alter- 
native, and that the collapse of 
the Assembly would be the first 
step down the road to Dublin. 

Mr Paisley dwarfs the other 
members of his party, among 
whom the more prominent are 
the DUP*s two other West- 
minster MPs : Mr Peter Robin- 
son, the deputy leader, who 
has built up the party organisa- 
tion; and the Rev William 
McCrea, who is still better 
known as a gospel singer. 

• Mr James Molyneaux, leader 
of the Official Unionist Party. 
Widely and perhaps unfair ly re- 
garded at Westminster as part 
of Mr Enoch Powell's luggage, 
he is one of the great survivors. 
Since his emergence from the 


party backrooms nine years ago, 
he has fought off numerous 
internal challenges, mainly by 
letting his rivals overreach 
themselves. 

A man of limited vision and 
what friends call “a sense of 
service rather than of mission.” 
Mr Molyneaux has never com- 
mitted the error of supporting 
any of the “solutions” devised 
in Westminster and appears 
content to sit tight until the 
Government is ready to start 
integrating Ulster into the UK. 
This strategy Indicates his sure 
and instinctive feel for his own 
community : the party, which 
was demoralised when he took 
over as leader in 1979 and on 
the point oE collapse two years 
ago, has recovered its supre- 
macy in Unionist politics. 

Others prominent in the OUP 
include three Westminster 
MPs: 

• Martin Smyth. Like Mr 
Molyneaux, he is ft leading 
figure in the Orange Order and, 
since winning the crucial South 
Belfast by-election in 1982, has 
looked nitA his successor. 
Currently an integrate onist, but 
not necessarily a dyed-in-the- 
wool one. 


• Harold HcCusker, deputy 
leader of the OUP. Previously 
a staunch devolutionist and sup- 
porter of the Assembly, he lost 
much of his influence in an 
unsuccessful bid for the leader- 
ship and is finding it dHflmit- 
to claw bis way back. 

• Enoch Powell. A much 
bigger figure in Westminster 
than in Ulster, he is neverthe- 
less the major intellectual in- 
fluence an Mr Molyneaux. 

A Mr John Hume, leader of the 
Social Democratic and Labour 
Party, which gains most of its 
support from the Catholic com- 
munity. The most inventive and 
imaginative of Ulster’s politi- 
cians, he gives the impression 
of believing there is no prob- 
lem that cannot be solved by 
the creation of appropriate in- 
stitutions. Much of his political 
energy is spent in devising the 
perfect institutions to reconcile 
the two communities. His intel- 
lectual enthusiasm for compro- 
mise goes a long way towards 
masking the fact that, in 
practice, he is almost as cautious 
as the other party leaders. 

As one of the founder 
members of the SDLP, Mr 
Hume was committed to break- 
ing with the old nationalist 
tradition of absentionism. But 
the emergence of Sinn Fein in 
conventional politics has 
forced him almost back to the 
old position. In June be became 
the first non-Unionist since 
partition to represent a seat in 
predominantly Catholic Derry, 
but he has yet to make 
his mark at Westminster, for 
he is making a point of spend- 
ing much more time in the 
Dublin-based Forum for a New 
Ireland. This body, which he 
played a key role in setting up, 
is examining the options for a 
political settlement He is still 
the only nationalist politician 
remotely capable of winning 
the support of most of the 
nationalist community, but his 
party is beginning to look like 
a spent force. 

A Mr Gerry Adams, leader of 
Provisional Sinn Fein, the poli- 
tical wing of the IRA. Mr 
Adams has always denied being 
a member, let alone head, of 


the Provisional IRA but his 
efforts to convince the security 
forces and the Government of 
this have been no more suc- 
cessful than their attempts to 
prove the contrary. He believes 
there can be no military victory 
for either side in Northern 
Ireland and is generally 
credited with much of the 
responsibility for moving Sinn 
Fein towards conventional 
politics. 

This high-risk strategy 
appears to have paid off. His 
achievements — including a 
leading policy-making role in 
the 1981 H-block hunger strike, 
leading the campaign for the 
1982 Assembly elections in 
which Sinn Fein won five seats, 
and winning the Westminster 
seat of West Belfast last June 
— have made Mr Adams the 
leading figure in the party in 
the South as well as the North. 

Mr Adams is sufficiently 
aware of the political eclipse 
of those of his predecessors who 
laid down their arms to remain 
firmly committed to the “armed 
struggle.” He is also aware of 
the host of shadowy hit- 
players, such as Mr Jim Lane, 
chairman of the Irish Republi- 
can Socialist Army, and Mr 
Dominic McGlinchey, believed 
to be a leader of its para- , 
military wing, the Irish 
National Liberation Army, 
whose capacity for producing 
shock waves constantly 
threatens to upstage him. 

He has yet. however, to 
formulate a strategy which is 
not anathema to the vast 
majority in the South, let alone 
the North. 

What chance is there of a 
change in the province's re- 
petitive political drama? 

There is a possibility that 
the Dublin Forum will, in the 
New Year, produce a report 
that sets the action in a funda- 
mentally different context. It 
may, for example, turn its back 
on reunification in the tradi- 
tional sense of a unitary state, 
opening the way for some 
major rethinking. There is little 
sign, however, that the audi- 
ence is clamouring for a 
change. 


‘Great and good’ 
are the dangers 


By Samuel Brittan 


ONE SPECIFIC subject which 
Sir Douglas Wass, former 
Permanent Secretary of the 
Treasury, discussed in his last 

Reith lecture was the future of 
Royal Commissions. Many 
people share the late Sir Alan 
Herbert’s view that when gov- 
ernments have no idea what to 
do they’ set np a Royal 
Commission. 

But this is not always fair. 
Royal Commissions have done 
good work on subjects ranging 
from child labour in the 19th 
century to broadcasting in the 
20th century. 

Sir Douglas’s starling point is 
that the Government should not 
be the sole or primary source 
of information and analysis. 
Alternative existing sources 
include the media and various 
research institutes and founda- 
tions “ renowned for rigour, 
independence and impartiality," 
although not always, I would 
add, for escaping the conven- 
tional wisdom of their time. 

Sir Douglas's reservation was, 
however, on a slightly different 
aspect. It was that the "find- 
ings and conclusions" of these 
bodies “do not always perco- 
late to the public at large; nor 
do they always make the impact 
that they should when they 
reach the policymakers’ desks." 

It is here that the Royal Com- 
mission comes into the picture. 
It “ combines authority and 
prestige with thoroughness of 
approach and has succeeded in 
making an impact on both 
public opinion and policy- 
makers.” Above all. Royal Com- 
mission reports attract attention 
which the same work performed 
unofficially or informally would 
noL 

Yet the Reith lecturer was 
not quite satisfied with the 
Royal Commission system as it 
stands. This is mainly because 
its creation lies in the hands 
of governments, which select 
its members and write its terms 
of reference. " Whitehall invari- 
ably spends a good deal of 
effort defining the remit of an 
external body to make quite 
sure it will not trespass on 
territory which it does not want 
explored.” This is an aspect 
Sir Douglas should know very 
well. 

But I fear that the suggested 
remedy may be worse than the 
disease. The suggestion made 
in the lecture is for a single 
standing Royal Commission of 


a couple of hundred persons. 
Panels to which outsiders can 
be appointed would investigate 
specific issues. But the chair- 
man and executive board would 
normally choose the issues and 
write the terms of reference. 

This permanent Royal Com- 
mission would be appointed by 
the Crown on the advice of the 
Prime Minister and serve a 
fixed number of years. The 
Prime Minister would be 
expected to make appointments 
in a non-partisan way and be 
guided "by a spectrum of 
interests.” 

Such a Standing Commission 
might make it easier to bypass 
the partisan, ideological Prime 
Minister figure who haunts so 
many of Sir Douglas's lectures. 
But it would be almost bound to 
fall into the opposite danger by 
being composed of safe, repre- 
sentative figures: industrial 
statesmen, educational adminis- 
trators, and representatives of 
various interest groups. Sir 
Douglas hopes that the selection 
□f people would be adventurous 
and nor always safe. But I am 
afraid Ms hope would be dis- 
appointed. 

There is already a Whitehall 
hook of tiie *• great and good ” 
for Commissions, committees 
and other public appointments. 
The Standing Royal Commis- 
sion could hardly escape being 
simply the hard core of “the 
great and the good." 

As it is, the great and the 
good predominate on official In- 
quiries. Anyone who is difficult 
to classify politically, or who is 
not associated with some indus- 
trial, professional or academic 
interest group is likely to bo 
omitted. If I may bring in a 
personal note, I have not been 
asked to serve on a single Royal 
Commission, and not even on 
the most humble departmental 
inquiry, at any time at nlL 

But in spite of this personal 
experience, with the present 
untidy system there is always 
a chance that some Minister 
will manage to get through an 
unconventional or unrepresen- 
tative appointment at some 
time. Under the tidy and 
logical-seeming system pro- 
posed by Sir Douglas, the 
cracks would be filled in and 
the " great and the good " will 
reign supreme, and faults 
which weaken the present type 
of Royal Commission will be- 
come embedded and impossible 
to remove. 
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Architecture in the Square Mile — from splendour to banality 


From Dr A. Henfrey 

Sir. — As a former member of 
the Court of Common Council, 
of the City conservation area 
advisory committee and con- 
tributor to early SAVE reports 
on conservation in the City, I 
have read Colin Amery’s article 
(December 5) and subsequent 
correspondence with great 
interest 

Dr Gugan (December 8) 
unfortunately reflects the real 
sympathies of the City planning 
authorities when he refers to 
"the luxury of its 21 conserva- 
tion areas.” Rather than being 
a “ luxury,” the intimate human 
scale of so much of the City 
provided by the Victorian and 
Edwardian buildings that still 
survive is one of the many 
important reasons why the 
working environment in the 
Square MUe is so appealing to 
the high level professionals 
that make it the leading inter- 
national business centre it is. 
I write as one whose business 
career has of necessity taken 
him to some of the world's more 
dreary financial centres. 

I find it difficult to accept 
Dr Gugan's verdict of “about 
right” when 2 recall from my 
own days as a City resident the 
systematic elimination of so 
many of the City's charming 
passages and alleyways and 
their replacement by mediocre 
glass shoe boxes and windswept 
walkways. 

Future generations of City 
workers wax not look back 
benevolently on those respon- 
sible for the submersion by 
in diff erence of Little Britain, 
Bow Lane, Throgmorton Street 
and Angel Court to name but 
a few examples I am personally 
familiar with. They will reflect 
on what could have been done 
to restore so many of these 
buildings fox modem business 
requirements. Imaginative uses 
for older commercial buildings 
was an alien concept for the 
City Fathers and architectural 
establishmen t during most of 
the postwar period. Only in the 
late 1960s and 1070s were they 
belatedly and reluctantly per- 
suaded to take it seriously by 
the actions of SAVE and others, 
such as the City Heritage 
Society. 

While SAVE probably does 
tend to underplay the un- 
fortunately. small amount of 
good modem architecture in the 
City, the considered verdict of 
time will, I believe, favour 
SAVE rather than Dr Gugan. 

Dr Anthony W. Henfrey, 
Simmons and Co. International, 
1S0Q South Tfnoer, 

Pemaoil Place, 

Houston, TttMur 77002 


From the Chairman, 

The Smithfield Trust 

Sir, — Dr Gugan’s extraordin- 
ary outburst (December 9) can- 
not obscure the facts. The City's 
conservation policies for the last 
decade and more have involved 
delaying designation of conser- 
vation areas until after big 
redevelopments have destroyed 
their character and the mani- 
pulation of their boundaries to 
help further developments. In 
Little Britain, for which per- 
mission for redevelopment was 
given last week, the City itself - 
is promoting a scheme which 
vrill destroy all the bui l dings in 
the conservation area it desig- 
nated, as well as most of those 
In one designated by Greater 
London Council In Newgate 
Street nearby, the City has re- 
cently decided to demolish the 
northern side of the street- 
even though it had designated 
one. end of it a conservation 
area only two years ago. 

Your architectural corre- 
spondent has consistently drawn 
attention to the ways in which 
conservation can be happily 
combined with development. Dr 
Gugan's letter has reminded us 
all too well bow little this mes- 
sage is understood in the City 
Corporation. 

George Alla n . 

24-Id, Cowcross Street, 

EC1- 

Front the Chairman, 

RAVE Britain’s Heritage 

Sir, — The chairman of _ the 
City • Planning Committee 
(December S) attacks your 
architectural correspondent 
Colin Amery for repeating 
“ without checking their 
accuracy, ‘facts’ which were 
already wrong ” in SAVE’s new 
report on demolition and. 
rebuilding in the City. At no 
point, however, in his long 
letter does be cite any specific 
eiTOrs of fact. Of course, any 
authors . covering new ground 
are liable to correction by 
reviewers, critics or Inter 
writers but our report is rather 
cooler and more objective than 
Dr Gugan's reaction suggests. 

It consists of an introduction 
on planning policy in the City 
since 1945, quoting substantially 
from reports prepared by or for 
the City Corporation. The his- 
torical details of demolished 
buildings are based on exten- 
sive research at the Guildhall 
and Royal Institute of British 
Architects libraries. Dr Gugan 
has clearly seen red at the com- 
ments on the modem buildings 
that replace them, but these are 
not universally adverse or 
deprecatory: what they do 
analyse and attack is the cumu- 


lative effect of many standard- 
ised buildings on the character 
and liveliness of the City's 
streets, courts and alleys. And 
many of the replacements we 
illustrate cannot be excused as 
products of immediate post-war 
austerity, as they date from the 
past 10 or even five years. Dr 
Gugan doubts whether those 
committed to Victorian archi- 
tecture could see any merit in 
modem building. But it was 
SAVE who commissioned 
Richard Rogers to do a. scheme 
for Billingsgate fish market, 
and the City Corporation which 
voted itself a deemed planning 
permission: very much on the 
lines of the SAVE proposals. 

Dr Gugan talks of the 
“luxury " of the City’s 21 con- 
servation areas as if their 
future was secured. Only this 
summer came news that the 
City's own road widening pro- 
posals would involve the demoli- 
tion of 26 buildings in conserva- 
tion areas, while within days of 
the designation of an extension 
to the Bank conservation area, 
permission was given for the 
redevelopment of a substantial 
part of the area. And most re- 
cently, permission has been 
given for the demolition of 
some 70 per cent of the build- 
ings- in the two Little Britain 
conservation areas. Is this what 
Dr Gugan considers “ about 
right”? 

Marcus Binney. 

6% Battersea High Street, SW11. 

From Mr P. Minton. 

Sir,— like any question of 
aesthetics, architecture is a 
very personal matter. Accept- 
ing this I cannot but wonder 
incredulously at the comments 
of the president of the Royal 
Institute of British Architects, 
reported on December 7, and 
the chairman of the City plan- 
ning and communications com- 
mittee, letters December 8. 

Mr Manser, speaking one 
hopes for himself rather than 
the general membership of the 
RIBA, suggests that “ too many 
architectural ideas were still- 
born by obsession with conser- 
vation.” Dr Gugan believes 
that there is little disagreement 
in the City Corporation about 
the aesthetic quality of many 
postwar buildings. Does it occur 
to neither of them that the 
criticism of our environment 
and the drive to conserve the 
buildings of the past might 
stem from the awful nature of 
all too much of the “architect- 
designed" building foisted upon 
us since the war7 

Looking at the City, for 
instance, can Dr Gugan and Mr 
Manser list more than a hand- 


ful of postwar buildings, from 
the enormous number built in 
the period, which has enjoyed 
general — let alone critical — 
acclaim? Where has planning 
done one iota to improve the 
skyline as opposed to destroy- 
ing the superb views that even 
some of we middle-aged people 
remember? It all depends on 
one’s point of view but I am 
sure tiiat the views of most 
people is very different from 
that of the “ experts.” 

Peter K. Minton, 

" Underwood," Hardwick Road, 
Whitchurch, Reading. 

Berks. 

From Mr C. Wilson 
Sir, — Your architectural cor- 
respondent (December 5) is 
understandably gloomy about 
the City’s architecture but he 
should not lay all the blame 
on the City fathers who, at 
least, permitted his own 
Bracken House. Since 1947 
developers have laboured 
under development charges, 
land commission levies, develop- 
ment gains tax and develop- 
ment land tax, which latter is 
to be with us permanently 
according to Mrs Thatcher. Mr 
Amery and SAVE Britain’s 
Heritage might do better in 
the long run by campaigning 
for the removal or modification 
of this burden which, like high 
building costs and interest rates, 
must surely contribute towards 
a lowering of building design 
standards. 

C. F. Wilson. 

Augusta, 

14 Royal Chase, 

Tunbridge Wells, 

Rent 

From the Chairman. 

Industry and Employment 
Committee, Greater London 
Council 

Sir, — Mr J. K. Money 
(December 13) has missed the 
point when be says that 
Greater London Council's use of 
rate expenditure to create jobs 
does not increase wealth. The 
great balance of the expendi- 
ture by the industry and em- 
ployment committee of the GLC 
is to finance the Greater London 
Enterprise Board. It has now 
invested some £14m in 125 
companies in a wide range of 
wealth creating Industries. But 
for these investments many of 
these companies would not now 
exist, the 1,800 jobs we are 
creating or preserving would 
not exist, and London’s wealth 
creating industrial base would 
have further diminished. 

Michael Ward. 

County Ball, SE1 
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Your legacy: A way of life. 


Do you love the wide open spaces? Gean air? The beauty 
of nature? Are they a part of the legacy you have planned 
for your loved ones? 

Owning a large piece of land in America is possibly the 
most important decision you will ever mate. Not only will 
you enjoy the rare privilege and pleasure of owning a large 
spread of ranchbnd today, it can remain a private comer of 
America in the future history of your family. Forbes Wagon 
Creek Ranch is offering just 404 people the unusual oppor- 
tunity to purchase a substantial tract of land right next to its 
gigantic Forbes Trinchera Ranch in southern Colorado. 

Minimum-size family randies are 40 acres, and vary up 
to 74 acres, with prices starting at $30,000. 

Here in the foothills of the magnificent Rocky Mountains, 


with restricted access to more than 17,000 acres (over 26 
square miles), you can hunt deer, elk, grouse, and all kinds 
of wild game in season. Or you can ski crass country, fish 
for trout; ride horseback, or just enjoy the breathtaking 
dawns, sunsets, and the changing seasons in the shadow of 
one of Colorado's highest peaks, Mount Blanca. 

This exclusive preserve is the perfect place for the out- 
door-lover In you, and when passed on to your children, or 
your grandchildren, your ranchland bestows on your heirs 
the privilege of an unspoiled way of life. If s a very thought- 
ful way to shape the futures of those who will follow you. 

For more information on how you can become a part of 
Forbes Magazine’s private mountain hideaway, write or call 
for our full-color brochure. 


FORBES WAGON CREEK RANCH 

R McCakiin/R)rbes Europe Inc DeptB P. O. Box 86 London SW 11 3CIT, England 01-223-9066 


Obtain he Property Report required by Federal few md read it before signing anything. 

Ma Federal agency has judged the merits (rvalue, if an* ol his property Equal Credit and Housing Opportunity 
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Terry Byland 
on Wall Street 

Motors 
lose their 
drive 

WHEN THEY come to write the his- 
tory of the great Wo}] Street bull 
market of 1983, one of the high- 
lights must be the day in April 
when General Motors announced a 
substantial surge in profit in the 
first quarter and set the whole mar- 
ket ablaze with delighL 
The spectacular recovery in the 
U.S. motor industry, which was ly- 
ing battered on the ropes in 1982, 
has been one of the main thrusts 
beneath the bull market and. in- 
deed, the U.S. economic recovery it- 
self. 

■ All the more unsettling, there- 
fore, is the dull performance of the 
motor stocks over the past couple of 
months. Far from even keeping 
pace with the rest of the market, 
stock prices in the Detroit majors 
have fallen sharply from their 12 - 
month highs - by around 25 per 
cent in the case of Chrysler, for ex- 
ample. 

Over the past month, falls in car 
stocks have outpaced the fall in the 
Standard and Poor's 500 stock in- 
dex. the tally stick most favoured 
by the brokerage analysts. 

Several leading brokerage houses 
have turned distinctly cooler to- 
wards motors. Not bearish, or at 
least not yet, but certainly no long- 
er bullish. 

One oi the first to change tack 
was Shearson- American Express, 
which was telling clients by the end 
of September “We do not recom- 1 
mend... major new long-term com - 1 
mi taients™. 

There was a fresh flurry of ner- 
vousness in the stock market to- 
wards the end of last month when 
the industry's sales for early No- 
vember appeared to be weakening. 

However, the nervousness proved 
a false alarm, or perhaps an early 
warning. Sales steadied in the lat- 
ter part of the month and most ana- 
lysts professed themselves satisfied 
with the total sales for the full 
month of 590,000 units. The total for 
the early part of the month seems 
to have been distorted by sales 
promotions in the comparable peri- 
od. 

But the disquiet over car sales 
since mid-summer continues to un- 
settle the market Mr Hugh John- 
son of First Albany blames sluggish 
car sales for the weakening in total 
retail sales, which gained only 1.51 
per cent in May-October, compared 
with 7.43 per cent in January-May. 
Auto sales make up about 18 per 
cent of total retail sales and the 
strong Christmas season at the 
stores has lifted totals towards the 
end of the year. 

The debate over car sales trends 
is part of a wider debate over the 
present ratings on car stock prices. 
Sfaearson-Amex’s decision to take a 
more restrained view of the sector 
was based on its reading of the cy- 
clical factors affecting the industry 
and the stock market ratings. 

The pace of recovery by the in- 
dustry from its woeful condition in 
1982 has fuelled gains of around 300 
per cent in General Motors and 
Ford stock prices, and it may now 
be time to ask how far the present 
recovery cycle has left to run. 

At Shearson- Amex, Mr Scott 
Merli 5 believes the big three car 
makers have discounted most of the 
cyclical growth that can be expect- 
ed by 1985, when he sees U.S. car 
sales reaching a plateau at around 
10 . 8 m units. 

In 1985, Shearson forecasts that 
GM will be reaching peak earnings 
of $18 a share, with Ford around the 
same after adjusting for the three- 
for-two stock split 
In the previous economic recov- 
eries of the post-war period, motor 
stocks have traded at high price/ 
earnings ratios during the early 
phase, and then settled back to a 
p/e of about half the market aver- 
age when nearing the peak of their 
earnings cycle. 

The big three have followed that 
trend in the present bull market 
and now trade around nine times 
earnings. If the trend is followed 
through, then by 1985 price/earn- 
ings for Ford and GM might have 
fallen to about five, compared with 
a predicted p/e of 10 on the S & P 
500 index. 

U5. bonds, Page 14 


CENTRAL BANK CHIEF IN U.S. TO MEET CREDITORS 


THE LEX COLUMN 


Argentine bid to end debt doubts Little Mo comes 


BY JIMMY BURNS IN BUENOS AIRES 


ARGENTINA’S central bank gover- 
nor, Sr Enrique Garcia Vazquez, 
left for the US. at the weekend for 
a series of meetings with his coun- 
try's foreign creditors aimed at clar- 
ifying his Government's position on 
its S40bn foreign debt 

Sr Vazquez left foreign bankers 
in considerable confusion last week 
after declaring that Argentina 
would defer foreign debt principal 
and interest repayments for six 
months while it renegotiated its for- 
eign debt commitments for next 
year. 

That was contradicted by the 
Economy Minister, Sr Bernardo 
Grinspun, who emphasised that 
Argentina had only requested a de- 
ferment of deadlines on the signa- 
ture of debt contracts with 30 pub- 
lic-sector entities worth about S 6 bn. 

Sr Grinspun also denied an earli- 
er report that one of the contracts 
already signed - with the state air- 
line Aerolineas Argentinas - had 
been declared null and void. 

Foreign banks will be seeking 
further reassurance that Sr Vaz- 


quez's original statement was due 
to a misunderstanding and that his 
position an the debt remained es- 
sentially that of Sr Grinspun. 

Before leaving Buenos Aires, Sr 
Vazquez indicated that he would 
seek to underpin a new reschedul- 
ing with foreign banks with an 
agreement with the International 
Monetary Fund. The Argentine 
Government wants to revive an ex- 
isting 15-month agreement with the 
fund, and eventually to negotiate a 
new three-year standby facility con- 
sistent with the country's new eco- 
nomic programme and broadly ac- 
ceptable to its foreign creditors. 

Argentina has drawn only about 
S650m of a S1.7bn loan signed with 
the fund last January because of 
the former military government's 
failure to meet economic targets. 

Banking sources said Sr Vazquez 
was also considering asking for 
fresh funds from the U.S. Treasury 
or the US. Federal Reserve in addi- 
tion to a commercial credit, which 
Argentina would need to cover pay- 
ments due next year. 


According to US. bankers, cur- 
rent debt talks are focused on de- 
riding how much of Argentina's 
trade revenue should be used to pay 
interest and how much should be 
set aside to boost the country's re- 
serves, which have fallen to about 
S300m- 

Sr Grinspun now forecasts a 
trade surplus next year of S3.5bn, 
and he expects about S2bn of that to 
be used to meet interest arrears. 
Argentina's current interest arrears 
amount to about S 2 bn. 

The country also faces repay- 
ments of about $5bn in interest 
maturing in 1984. About SITbn in 
principal payments falling due in 
1984 would need to be renegotiated. 

In a speech broadcast nationally 
on Friday night to outline the Gov- 
ernment's economic policy. Presi- 
dent Raul Alfonsin said Argentina 
would continue to honour debt obli- 
gations but emphasised that the 
country would seek a longer grace 
period in rescheduling existing debt 
and softer terms for fresh money. 

Sr Alfonsin said one of his Gov- 


UK, Ireland consider banning 
Sinn Fein after London bomb 


BY JOHN HUNT IN LONDON AND BRENDAN KEENAN IN DUBUN 


THE BRITISH Government is un- 
der pressure to ban Sinn Fein, the 
political wing of the Irish Republi- 
can Army (IRA), after the car 
bomb, claimed by the IRA. that 
killed five people and injured 91 
outside the Harrods department 
store in central London on Satur- 
day. 

The Irish Government is also ex- 
pected to discuss the possibility of a 
ban on the organisation at a Cabi- 
net meeting tomorrow in Dublin. 

Mr James Prior, the UK's Nor- 
thern Ireland Secretary, said yes- 
terday that the Government would 
look again at the possibility of pro- 
scribing Sinn Fein. 

It is understood, however, that 
Mr Prior is sceptical about the pos- 
sibility of operating a total ban and 
feels that it might prove counterp- 
roductive. He and other ministers 
feel, nevertheless, that some action 
must be taken to show their abhor- 
rence of Sinn Fein's links with the 
IRA. 

In Dublin, Dr Garret Fitzgerald, 
the Irish Prime Minister, said the 
division between Sinn Fein and the 
IRA was specious. "Politically they 


represent the IRA, they support 
arid advance the methods of the 
IRA- 

Two junior ministers in the Dub- 
lin Government and the Opposition 
leader Mr Charles Haughey, the 
former Prime Minister, favour a 
ban. 

Mr Prior acknowledged yester- 
day that if Dublin did go ahead with 
such a move, it would be anomalous 
for Britain not to follow. "Of coarse 
we will consider it again and keep it 
under consideration,” he said. 

Privately, British ministers be- 
lieve that a ban might increase 
sympathy for the IRA in Northern 
Ireland as Republicans would argue - 
that Britain was flouting the wishes 
of 102,000 voters in the province 
who supported Sinn Fein at the 
general election. 

In London, police were said to be 
following up “very promising leads" 
in their search for the bomber. The 
bomb, believed to have weighed be- 
tween 25 lbs and 30 lbs, was left in 
an Austin 1100 saloon car and is be- 
lieved to have been released by a 
timing device and not by remote 
controL 


Mr Leon Brittan, the Home Sec- 
retary, is to make a statement on 
the bombing today in the house of 
Commons. 

Yesterday he met with Sir Ken- 
neth Newman, Metropolitan Police 
Comissianer, to dj scuo-s tigher se- 
curity. Later he said that policing of 
the streets would be stepped up but 
that he could not guarantee the 
safety of Londoners against "mur- 
derous” acts of terrorism. 

Mr Prior will be meeting repre- 
sentatives of the Dublin Govern- 
ment early in the new year to dis- 
cuss improved extradition proce- 
dures from the Republic 

Short of proscribing Sinn Fein, 
the British Government could insti- 
tute a policy on non-co-operation 
between the various government 
agencies in Northern Ireland and 
Sinn Fein. 

Mr Prior pointed out, however, 
that that might lead to difficulties. 
A member of a Housing Executive 
who refused to assist a local Sinn 
Fein councilman might be the vic- 
tim of IRA retaliation. 

Editorial comment. Page 30; 
theatre of violence. Page 11 


New Paris minister for EEC 


BY DAVID HOUSEGO IN PARIS 

M ROLAND DUMAS, a Socialist 
deputy and a dose friend of Presi- 
dent Francois Mitterrand, was ap- 
pointed last night to take over as 
Minister for European Affairs. 

He replaces M Andie Cbanderna- 
gor, who was made president of the 
Cour des Comptes immediately af- 
ter the breakdown of the Athens 
summit a fortnight ago. His trans- 
fer had been in the pipeline for 
some time and was not intended as 
8 rebuke. 

M Dumas takes over at a key mo- 
ment with the crisis in the EEC 
coinciding with France assuming 
from January 1 the presidency of 
the European Council of Ministers. 
French officials intend by early 
January to put forward proposals 


on how negotiations can be re- 
sumed. 

Hie post of European affairs offi- 
cially comes under the wing of M 
Claude Cheysson, the Minister for 
External Relations. At one time it 
had been thought M Cheysson 
would take over the European dos- 
sier during the coming six months 
leaving a newly -appointed minister 
to take charge of other aspects of 
the ministry’s work- 

Responsibility for the French ap- 
proach to Europe has, however, 
been increasingly shifting to the 
president and to M Jacques Delor s 
at the Ministry of Finance who re- 
cently pat forward the French pro- 
posals on controlling EEC budget 
expenditure. 


The absence of any other 
ministerial changes seems to con- 
firm that M Mitterrand has no im- 
mediate intentions of a Cabinet re- 
shuffle. 

Elected three times as a member 
of the National Assembly, M Du- 
mas, 81, is a member of its Foreign 
Affairs Committee and has been en- 
trusted by M Mitterrand recently 
with a number of missions abroad. 

He was sent to Libya to talk with . 
President Muammer Gadaffi at the 
height of the Chad crisis in the 
summer. More recently he has been 
the President’s private emissary to 
Gabon to try to heal relations with 
President Omar Bongo, which were 
damaged by the publication in 
France of a recent book 


Peugeot redundancies compromise 


Continued from Page 1 

to negotiate on retraining plans for 
the 1,900 being made redundant 

The CGT called on the workforce 
to return to the plant this morning 
to discuss plans for a fresh strike. 

In spite of this setback, the agree- 
ment over the size and terms of the 
layoffs ameliorated what had be- 
come for the government a deeply 
embarrassing dispute which the 
Communists were using as a test 

case to challenge other industrial 
restructuring schemes. 

The CGT yesterday welcomed the 
agreement which it said had creat- 
ed “a new situation-" 


The agreement should remove 
die tension from today's meeting 
between M Laurent Fabius, the 
Minister of Industry, and M 
Georges Marchais, the Communist 
secretary general, who has been 
bitterly attacking the Government's 
industrial policy because of the in- 
crease in unemployment it is caus- 
ing. 

The CGT last week brought pro- 
duction to a halt at the factory, 
which employs 17,000, in protest at 
the planned layoffs. On Thursday, 
in a deliberate effort to force the 
Government to agree to the redun- 
dancies, Peugeot announced that it 


was closing down the plant indefi- 
nitely from today and postponing 
FFr 1.2bn of investment to moder- 
nise the factory. 

The agreement commits Peugeot 
to go ahead with the planned in- 
vestment and to maintain the pro- 
duction in France of Talbot the fu- 
ture of which has been in doubt 

After the new dispute last night 
the management said it would go 
ahead with the investment only 
when work returned to normal 

The pro-Soriahst CFDT union, 
which are opposed to any redun- 
dancies, called on workers to oc- 
cupy the Talbot factory last night 


eminent's mam priorities would be 
to cut the budget deficit from 14 per 
cent of GDP to 4 per cent by curb- 
ing military spending, increasing 
taxes on most luxury goods and 

tightening up the tax collection sys- 
tem. At the same time, Sr Alfonsin 
aims to pull the country out of its 
present recession by aiming for 
growth in 1984 of 5 per cent. 

In a move aimed at drawing the 
country's unions towards a social 
contract, Sr Alfonsin followed last 
week’s announcement of price con- 
trols by increasing all salaries by 
1,000 pesos (S48). That will mean an 
effective 56 per cent rise in the min- 
imum wage. 

However, the Radical Govern- i 
ment might be heading for a clash ; 
with the Peronist leadership of the 
main trade union organisation, the 
General Confederation of Labour, 
over proposed new legislation call- 
ing for direct union elections and 
greater participation of indepen- 
dent members in decision-making. 

Brazil reduces interest arrears, 
Page 2 


Japanese 

Election 

’83^r^ 


out to play 




Tanaka’s 
blow to 
Nakasone 

Continued from Page 1 
power over his district, the electors 
of which appear totally indifferent 
to his conviction in October for hav- 
ing accepted about 51.7m from 
Lockheed to help to promote the 
sale of TriStar aircraft to a Japa- 
nese airline. 

According to NHK, the Tanaka 
faction, which had 66 seats in the 
old lower house, lost only one seat 
yesterday, while its closest rivals 
fared much worse. The Suzuki fac- 
tion was down a net nine seats from 
its 62, Mr Nakasone's was losing 
five of its 48, the Fukuda faction 
seven of its 48, while the Kbmoto 
faction had incurred no net loss or 
gain from its 30. The figures may 
change today. 

Mr Nakasone already relies on 
the Tanaka faction's support and 
his survival as Prime Minister may 
now absolutely depend on it It is in- 
conceivable that Mr Tanaka him- 
self can return to high office after 
his conviction but, if he decides to 
withdraw support from Mr Naka- 
sone, then he may wish to advance 
the cause of one of his own support- 
ers, such as Mr Noduro Takeshita, 
the current Finance Minister. 

What appeared really to hurt the 
LDP, and benefited the well orga- 
nised smaller parties, was low voter 
turnout, which may well have been 
brought on by the widespread belief 
that the ruling party’s losses would 
be minimal- The principal opposi- 
tion gainer was the biggest Koxnei- 
to Party of the centre (34 seats in 
the old parliament), which looked 
likely to win back most, if not all, 
the 24 seats it lost in 1980. 

Projections suggested that the 
Japanese Socialist Party might win 
107 seats, up from 101, while the 
Democratic Socialists and the Com- 
munists might also make small ad- 
vances. The pooling of resources by 
the Socialists, Komeito and the 
Democratic Socialists appeared to 
have been successful in 17 out of 21 
races. 

The Japanese electorate also de- 
monstrated remarkable indiffer- 
ence to the question of individual 
corruption. Another politician con- 
victed in the Lockheed trial easily 
won re-election, as did an MPfrorn 
the Tokyo outskirts whose massive 
gambling losses in Las Vegas had 
been a recent national scandaL 
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Continued from Page 1 

In northern Lebanon Israeli gun- 
boats launched another pinprick 
shelling attack as members of the 
Palestine liberation Organisation, 
loyal to the leadership of Mr Yassir 
Arafat, prepared for the start of 
evacuation today. 

The continuing clashes between 
the US. and Syria is ominous for 
any long-lasting ceasefire between 
the factions in Lebanon. The Druze. 
Syria's closest allies in Lebanon, 
say US. naval gunfire is hitting 
their villages and they may retal- 
iate. 

Syria and its allies have 400 guns 
in the mountains around Beirut, 
which have intermittently bom- 
barded the capital, the Lebanese ar- 


my and Christian militia, say diplo- 
mats. Syria has also reinforced its 
anti-aircraft batteries and has shot 
down one Israeli and two US. 
bombers in recent weeks. 

In addition to Sam 6 and Sam 9 
anti-aircraft missiles, the Syrian ar- 
my is making greater use of the 
Strella shoulder- held Sam 7 missile, 
employing a new model with heav- 
ier explosive and a better heat- 
seeking capacity, say diplomats. 

Despite yesterday's clash with 
the US., Syria appears genuinely 
anxious for better relations with 
President Gemayel's Government 
and a resumption of the reconcilia- 
tion talks. It may therefore he pre- 
pared to put the crucial question of 


Lebanon's agreement with Israel to 
one side and move on to discussion 
of a national unity government 

In Tripoli. 450 lightly armed gen- 
darmerie have moved in between 
Mr Arafat's men and their rebel op- 
ponents so that evacuation can pro- 
ceed easily today. Some 102 badly 
wounded PLO men have already 
been evacuated. It is not dear 
whether Mr Arafat will depart to- 
day or tomorrow. 

Greece, which is providing five 
ships for the evacuation, is satisfied 
that suffident international guar- 
antees have been given for Mr Ara- 
fat and 4,000 of his men to be trans- 
ported out of the country without Is- 
rael attacking the ships 


Two months after putting in an 
unexpected London appearance, 
tittle Mo is back in town. Last week, 
just as the financial markets were 
beginning to view as an unfortu- 
nate aberration the reference to her 
by Mr Nigel Lawson, Chancellor of 
the Exchequer, in his speech to the 
annual Mansion House dinner, she 
popped up smiling in the British 
Treasury's economic progress re- 
port 

The Treasury’s sponsorship of 
Mo is not exactly wholehearted. 
The argument runs roughly that, in 
1980 and 1981, the broader mone- 
tary aggregates gave too vigorous 
an impression of output and that a 
narrower measure would better 
have reflected the level of transac- 
tions within the UK economy. Ml 
has become less useful for this pur- 
pose, because of its high "savings" 
content, while M2, although per- 
haps the best measure of transac- 
tions, has too short a pedigree. So 
Mo will do as a proxy until M2 finds 
its feet 

The Bank of England’s opposition 
to Mo is well known and is most 
dearly expressed in an article in 
last December’s quarterly bulletin. 
The central bank concludes - in let- 
ters an inch high - that "move- 
ments in cash are unlikely to be 
helpful as a guide to general eco- 
nomic conditions.” Mo, as a mea- 
sure of coin and notes in circular 
tion. money in the till and bankers' 
deposits with the central bank, is 
largely what the article was driving 
at 

More recently, the Bank has kept 
a deliberately low profile, arguing 
presumably that it is better to bury 
Mo than to praise her. Its statistics, 
however, have done a reasonable 
demolition job. In the November 
banking month Mb rose by 1 per 
cent seasonally adjusted, almnst 
twice as fast as any of the targeted 
aggregates, even though Mo's medi- 
um-term rate of growth is expected 
to be the lowest of all by a substan- 
tial margin 

Both the Bank and the Treasury 
would accept that Mo is a highly 
volatile series - mostly because of 
the wild gyrations in bankers’ de- 
posits - and that not too much can 
be read into one month's figures. 
That is all very well, but the govern- 
ment securities market could not be 
depended upon to take such a san- 
guine view. If Mo were targeted as 
a measure of transaction balances, 
the markets would have available a 
weekly series of monetary data - 
derived from the banking return - 
of very doubtful value. The experi- 
ence of the Federal Reserve with 
Ml has shown the pitfalls of a vola- 
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tile weekly series and also the diffi- 
culty of ignoring the figures once 
the market is hooked. For the brokr- 
ers, of course, the extra gilt-edged 
volume arising from a weekly panic 
would compensate delightfully for 
the pain of negotiated commissions. 

A more serious complaint is that, 
even over the long term. Mo is an 
unreliable guide. Hie most common 
criticism is that it foils to adjust for 
the diminis hin g use of cash result- 
ing from credit cards and other bits 
of plastic. That, however, is not the 
only problem. One camp may em- 
phasise that, as unemployment 
rises, the black economy increases 
and encourages cash usage; another 
comp may argue that rising unem- 
ployment reduces the disposable In- 
come of heavy cash users and so 
has the apposite effect Bath con- 
tentions are certainly correct but 
establishing a balance between one 
and the other would probably prove 
beyond the powers of even ffie most 
sophisticate! econometric modeL 

The information which Mo pro- 
vides about shifts in financial or 
economic behaviour is extremely 
limited. In particular, it tells no nru * 
anything about the corporate sec- 
tor, in which the amount of ready 
money bears no relationship to, for 
example, business loan Hwnanj At 
best, Bio may shed some light an 
the pattern of consumer spending. 

By linking notes and coin with 
bankers’ deposits and till money. 
Mo raises the spectre of monetary 
base controL The Bank is under- 
standably sceptical about this kind 
of tail-wags-dog monetary ap- 
proach, while the Treasury is pub- 
licly committed not to use Mo as an 
instrument of direct monetary con- 
troL the greater prominence being 
given to it has been enough to set 
alarm bells ringing. 

As an indicator of velocity, Bib 
may nevertheless have some pur- 
pose. It could, for example, help to. 
elucidate the inflationary potential 
of a given increase in one of the 


broader aggregates. But this falls to 
explain why the authorities wish to 
highlight, let alone perhaps target 
mischievous Mo. The measure is. 
too erratic to function -as an effec- 
tive monetary signal and has few of : 
the predictive, qualities associated 
with other aggregates. The compo- • 
neats, of Mo are already available 
within the four wails of the Bank of ' 
England and the Treasury. Perhaps 
that is where she should stay. 

Int’I Harvester 

The U&'marfeets have been sig- 
nalling a decisive turn in Interna- 
tional Harvester'S fortune* for 
many months past, so the success 
6Z last week’s debt restructuring 
came as little surface. For those in- 
vestors brave enough to" buy the 
shares in mid- 1982 - or shrewd 
enough to boy the deeply discount- 
ed 12 % per cent bonds guaranteed 
by the credit corporation of the 
group - the hanks’ decision to re- 
fund S3Jbn of borrowings "has 
crowned capital gains a! about 300 
per cent to 18 months. This puts . 

with^hrysier’s; but beyond" the 
stock market, the parallels end. 

The volume gains from the cycli- 
cal recovery, at Chrysler have pro- 
duced much fatter margins on the 
car makers more vertically into- . 
grated operations. The US. trucks 
diviaon to which IH is note looking 
for most of its profits in the next . 
two years is already starting to gen- 
erate its own sharp recovery; but it 
can expeet to see far less benefit to 
margins in!, what remains essen- 
tially an assembly operation. More 
to the point, any profits made on - 
the trucks are liable to be saddled 
for some time- yet with losses on 

potential returns on its agricultural 
equipment businesses, their closure 
or disposal must now be on the 
cards. Such a momentous last act in 
the IH survival drama would re- 
quire a heavily positive operating 
cash How elsewhere to absorb , the 
costs. Last week's restructuring 
would, at current rate, cot next 
year’s interest, charges by about 
S60m, as vdl as providing IH with 
a debt repayment holiday until 1S87 
on its bank borrowings. 

That' stiff leaves a lot hanging on 
the general recovery. But after op- 
erating losses of S2bn since 1979, 
Ilfs shares are now trading around 
S12. In order to justify that price for 
its newly expanded equity, then as- 
suming a fully diluted prospective 
p/e of 6 (about to line with the 
competition today) IH wifi have to 
be earning roughly S30Om by 1S85. 
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Market dominated 
by quest for 
quality Eurocredits 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT. 
IN LONDON 


THERE is now no escaping the fact 
that sentiment in the Eurocredit 
market is dominated by heavy de- 
mand for good quality business at 
almost any price. 

Credits for both Belgium and Ire- 
land met heavy demand last week 
despite low margins which started 
at only % points over money market 
rates. Both were oversubscribed, 
and on Friday Belgium became the 
latest in a string of sovereign bor- 
rowers to see its loan increased. 
The amount rose to KKKJm from 
SBOOixl 

One feature of the loan was 
strong demand from U-S Hanfrg who 
were apparently undeterred by the 
lack of an option to lend at a margin 
over the lucrative prime rate. Of the 
42 banks which initially agreed to 
take- 315m, no less than seven are 
American and all banks in this cate- 
gory have had their participations 
cut to S12m despite the loan's in- 
crease. 

The credit will be signed in Brus- 
sels on January 12 and drawn some 
time in February, so that the pro- 
ceeds will go towards Belgium's 
1984 requirements. Bankers believe 
that it may be up to a year before 
Belgium returns to the Eurocredit 
market and the potential scarcity of 
Belgian assets may have stimulated 
extra demand for this operation. 

Much the same situation prevails 
in Ireland, which was offered a 
£20 m increase to C120m in the cred- 
it it is arranging through Allied Ir- 
ish and Lloyd's Rank InternationaL 
Ireland rejected the increase and as 
a result commitments of the 13 lead 
managers will be scaled down to On* 
ly £7.69 m. Syndication is now ex- 
pected to be limited as some of the 
lead managers do not wish to sell 
down their commitments much fur- 
ther. 

But a particularly telling indica- 
tion of the quest for quality credits 
is a Hurry, of interestin the market 
over a possible 3100m credit for the 


Soviet Union's Foreign Trade Rank 
Discreet soundings were taking 
place last week, and although no 
mandate has been awarded, the re- 
sponse is said to have been positive. 

In'purely economic terms, the So- 
viet Union counts as a solid credit 
risk. In recent years it has also be- 
come a rather rare one, but its deals 
are always- overshadowed by East- 
West politics, which means that the 
eventual price will have to be 
pitched very carefully. 

In other new deals, Spain's pri- 
vate sector electric utility Hidroe- 
lectrica Espanola is raising about 
3250m over seven years through 
Manufacturers Hanover. Part of the 
credit will be denominated in ster- 
ling at a margin of Vc the same mar- 
gin will also apply to contributions 
in dollars, except that lenders have 
an alternative of putting up funds 
at a margin of % per cent over U.S. 
prime rates. 

This deal is the last in a spate of 
loans for Spanish utilities, most of 
which have been smaller, but Hidri- 
olectrica should benefit from its rar- 
ity value as it has not tapped the 
Eurocredit market for two years. 

Elsewhere, Portugal's state oil 
company, Companhia Narional de 
Petroquimica, is raising £20m 
through a two-year credit led by 
Banque Beige and Samuel Monta- 
gu, with a margin of H percent over 
money market rates. Though small, 
this credit is viewed as an impor- 
tant test for Portugal. 

In Latin America, Argentina last 
week confused its bank creditors tty 
announcing and then withdrawing 
a freeze on debt payments, includ- 
ing interest through June 1984. In 
the muddled aftermath it has, how- 
ever, become dear that the country 
is unlikely to sign rescheduling 
agreements covering about S6bn in 
public sector debt before then. It 
will also seek to restructure about 
SI4bn in debt falling due next year. 


INTERNATIONAL BONDS 

Wrong buying climate 

BY MARY ANN SIEGHART IN LONDON 


Toronto-Dominion floats 
rare breed rights issue 


BY DAVID LASCELLES IN LONDON 


LAST" WEEK the US. dollar 
reached a 10-year record high 
against the D-Mark and was at its 
highest all year against the Swiss 
franc. What effect has that had on 
bond market investors? 

Dealers in Continental markets 
usually say that a strong US. dollar 
will dampen investor interest in 
their markets. Rather than buying 
D-Mark or Swiss franc bonds, in- 
vestors will go for Eurodollar ones 
instead. 

That behaviour is presumably 
based on an incurable optimism 
about the future of the dollar or 
maybe even a herd mentality that 
feeds on itself. Once an upward 
trend has started, the theory goes, 
everybody wants to be in on it That 
is not necessarily a losing strategy. 

Confusion arises, however, when 
talking to dealers of Eurodollar 
bonds. Nobody wants to buy dollars, 
they say, because there is a fear 
that the dollar has reached its peak 
and that its only future course is 


downwards. When it is so strong 
against Continental currencies, it 
should make sense to take dollar 
profits and invest in cheap D-Marks 
or Swiss francs instead. 

Much depends on the investment 
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aims of each individual portfolio - 
for instance, whether its perfor- 
mance should be measured against 
the dollar or the D-Mark. 

Of course, if investors are dollar- 
based, anyway, those consider- 
ations do not come into play. That is 
evident in the floating- rate note 
market, where the chief investors 
are banks with easy access to dollar 
funds. 

The cynical solution to the appar- 
ent paradox might be that if the cli- 


mate is wrong, investors will use 
any excuse not to buy bonds. The 
climate certainly seems wrong for 

them now. 

In the dollar and D-Mark mar- 
kets, there is still an overhang of 
unsold paper and little, if any, retail 
buying interest. No lead has 
emerged from the New York bond 
market and short-term interest 
rates have been edging up. Most 
people seem to have decided to shut 
up shop for the year and leave any 
investment - or borrowing - deri- 
sions until January. 

Prices drifted marginally lower in 
all three secondary markets last 
week, with the D-Mark sector show- 
ing losses of up to *4 point and dol- 
lars and Swiss francs falling '/i 
point Trading was dull and consist- 
ed mainly of dealers tidying up 
their books for the year-end. 

New issue activity in the Eurodol- 
lar sector was muted, with only 
three new bonds being launched - 
all floaters. 


TOP EXECUTIVES from Toronto- 

Domimon Bank, one of Canada's 

big five, hare been wheeling 
through Europe in the last few days 
putting on a road show for a rights 
issue that is attracting attention for 
several reasons; 

• At CS243m, it is the largest ever 
made by a Canadian company 

• Up to CSlODm of :l is being un- 
derwritten by an international 
group for sale outside Canada 

• Toronto-Dominion is already the 
best capitalised bank in Canada, so 
why does it need more equity? 

A couple of Canadian companies 
- Bell Canada and Alcan - have re- 
cently sold shares on foreign mar- 
kets. underlining the growth of a 
Eurobond-style international pri- 
mary market for equities. But the 
Toronto-Dominion issue belongs to 
a rare breed - internationally un- 
derwritten rights issue. 

As with a normal rights issue, 
To ronto-Do minion’s shareholders 


will be offered the chance to buy ex- 
tra shares - in this case one for se- 
ven - at a slight discount to the 
market price. But in Canada, rights 
issues are not normally underwrit- 
ten by an issuing house: instead a 
group of dealers gels together at 
the end to bid for the unsubscribed 
shares. 

in this case, an 11-strong interna- 
tional underwriting syndicate 
headed by McLeod Young Weir, the 
Toronto investment deafer, and 
Kleinwort Benson, the UK mer- 
chant bank, hare screed to buy up 
to CSlOOm worth of unsold shares 
after the dosing date on January 
10 . 

These will be offered for sale on 
major foreign markets in Europe 
and the Far East - though not in 
the U.S. because Toronto- 
Dominion's securities are not reg- 
istered with the SEC. 

Mr Richard Thomson, the bank's 
ebairman, said be wanted to raise 


the foreign ownership of the bonk, 
which at 3.5 per cent is low by Ca- 
nadian standards. “Shareholding 
goes hand in hand with business" 
he said, noting that the issue will 
get the bank's name better- known 
among foreign financial institu- 
tions. 

The issue has attracted favour- 
able comment and there is a chance 
that the international syndicate will 
be left with less than CSlOOm to 
sell. 

The syndicate member* are Am- 
ro. Burns Fry, Deutsche Bank. Mid- 
land Doherty. Morgan Stanley. N:k- 
ko Securities. UBS. Warburg and 
Wood Gundy. 

This is Toronto-Dominion* first 
rights issue for nearly 18 year*, and 
it is a good candidate for the inter- 
national market. .Although it is (he 
smallest of the “big five" (assets 
C$42bn). it is llie most profitable, 
and has a good record of innovatiun 
and loan loss. 
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7.832 

EiLOy Foist 
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1995 
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SBC 
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9 
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9935 
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• Not yrt priced. } Fact tunas. ” Placement. 5 C o nw tihte. t Hosting rate nuts: coopon is spread over E-mntb liter, (b) Spread gw 3-raonth Iter. (pi Partly paid. Q Spread inter prime Mb CD cap. H Ufitb warrants. : Dual currency issue repayable m dolors, tD Increased. 

tt Registered with ILS. S.E.C. Note; Yields are calculated on AIBD basis. 


US$100,000,000 

The Long-Term Credit Bank of Japan Finance N.V. 

^LTCB 

. 12°to Guaranteed Notes Due 1993 

Unconditionally guaranteed as to payment of principal \ and interest by 

The Long-Term Credit Bank of Japan, Limited 


Morgan Guaranty Ltd 
Salomon Brothers International 

Banque Bruxelles Lambert S.A. 
Commerzbank Aktiengesellschaft 
Credit Lyonnais 
Deutsche Bank Aktiengesellschaft 
Lehman Brothers Kuhn Loeb International, Inc. 

Manufacturers Hanover Limited 
Morgan Stanley International 
Swiss Bank Corporation International Lim ited 
S. G. Warburg & Co. Ltd. 


Banca Commercials Italian* 
Bank of America Intern vnon alLiuited 
Bank fJJr Gbmbinw j rtschajt 

AxneMDtssuMit*r-r 


LTCB International Limited 
Credit Suisse First Boston Limited 

Bankers Trust International Lim ited 
Chase Manhattan CapitalMabkets Group 
Credit Commercial de France 
Daiwa Europe Li mited 
Goldman Sachs International Corp. 

Lloyds Bank International Limited 
Merrill Lynch Capital Markets 
Nomura International Limited 
Union Bank of Switzerland (Securities) Limited 

Algcmene Bank Nederland N.V. AmboInternationalLimited 

Banca Nazi on ale del Lavor© Banco bi Roma 

Bank of Credit and Commerce International (Overseas) Limited _ 

Bank Gotzwiller,Kubz,Bunceneb (Overseas) Limited Bank of Helsinki Ltd. Bank Leu International Ltd. 

Bank Lrumilb-Israbl Group Bank Mees and Hope NV Banque Europ£ennede Tokyo 

Banque G£n£ralb du Luxembourg S.A. Banque Internationale ^Luxembourg Banque Nation ale de Paris 

Banque deNeufuze.Schlumbergsb, Mallet Banque Populates SuissbSALuxembouko Banque Worms 

Barclays Bank Group Baring Brothers & Co., Limited BayerischeHypothekbn-vndWechsel-Bank 

AlTHMOUtLLSC1iA/T 

Bear Stearns Inte knational Limited Berliner Handels-und Frankfurter Bank 

Burnt E afimaw Paine Webber InternahonalLimreo B.S.L Underwriters Limited Cazenove&Co. 

Chemical B an kIntehnationalGroup CIBC Limited Citicorp Capital Markets G roup 

Compaq me de Banque et d'Investisskmekts, CBI Continental Illinois Capital Markets Group 

Copenhagen Handblsbank A/S County Bank Limited CreditduNoro C reditan stalt-Bankve rein 

Dai-IchYEurope Limited Dean Witter Reynolds Overseas Ltd, DkuhchbGirozbntrale-DbutschbKommunalbank 
Dillon, Read Overseas Corporation Dominion Securities Ames, Limited 

Dresone* Bank Aktiengesellschaft Drexel Burnham Lambert Incorporated ^ ^Enski^a Securities 

E u ropean Banking Company Limited First Chicago Lim ited GenossenschaftucheZenthalbank AG, Vienna 

Girozentrale undBank de roster re ichischenSparkassen Aktiengesellschaft HambrosBanr Limited 

Hessisciie Landesb ank-Girozentrale Hill Samuel & Co. Limited The Hongkong Bank Group 

E. F. Hutton &Co. (London) Ltd. Kansallis International Bank SA, Kidder, Peabody International Limited 

Kleinwort, Bekson Limited Kredjetbank SA. Luxembourgeoisb LandesbanrRhbinland-PfaleGirozentraus 

LONDON& Continental Ban kerb Limited LTCB Asia Limited(Hong Kong) LTCB (Schweiz) AG 

■McLeod Young Weir International Liu ited B. Metzler seel. Sokn &Co. Samuel Montagu &Co. Limited 

Morgan Grenfell& Co. Limited Nederland Middenstandssank nv The Nikko Securities Co., (Europe) Ltd. 

- ihrPOK European Bank S.A. Nippon Kancyo Kakumaru (Europe) Limited Norddeutsche Landbsrank Girozentrale 
Sal.Oppknheim jr. &Cie. Orion Royal Bank Limited Osakaya International (Europe) Limited 

Pierson, Heldring & Pikbsos N.V. PK Christiania Bank (UK) Ltd. Prude nti al-B ache Securities 

_N* M. Rothschild & Sons Li m ite d Sanyo International Limited Sakasin International Secusiti es Limited 

" q u ,ni Barnfy Harris Uwiam&Co. Sociirf G£ n£rale Spares anken Oslo Akershus 

omti it i*!vuv**no ... 

Standard Chartered Merchant Bank UberseeLtd. 

Wektdeutsciie Landesb an k Girozentrale 
Wood Gundy Limited Yamaichi International (Europe) Limited 

December 1. 1SS3 Ait these securities have been sold. This announcement appears as a matter of record only. 


Vereiks-ukd Westbank 

AhTJCttelM.LLSi HAFT 

Williams & Glyns Bank plc 


All of three Securities hare been sold. This announcement appears as a matter of record only. 


U.S. $100,000,000 

GMAC Overseas Finance Corporation N. V. 


11%% Notes Due October 1, 1990 


Payment of principal and interest unconditionally guaranteed by 


General Motors Acceptance Corporation 


MORGAN STANLEY INTERNATIONAL 


ALGEMENE BANK NEDERLAND N. V. 

BANQUE GENERALE DU LUXEMBOURG SA. 
BERLINER HANDELS - UND FRANKFURTER BANK 
CONTINENTAL ILLINOIS CAPITAL MARKETS GROUP 
MERRILL LYNCH CAPITAL MARKETS 


NOMURA INTERNATIONAL 

Limited 

SANWA BANK (UNDERWRITERS) 

Limited 

SOOETE GENERALE DE BANQUE S. A. 


UNION BANK OF SWITZERLAND (SECURITIES) 

Limited 

November 21. 1983 


BANK BRUSSEL LAMBERT N.V. 
BANQUE NATIONALEDE PARIS 
COMMERZBANK 

Akltmottellackaft 

MANUFACTURERS HANOVER 

Limited 

SAMUEL MONTAGU & CO. 

Limited 

SALOMON BROTHERS INTERNATIONAL 
SOCIETE GENERALE 


SWISS BANK CORPORATION INTERNATIONAL 

Limited 

S.G. WARBURG & CO. LTD. 
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INTERNATIONAL COMPANIES and APPOINTMENTS 


U.S. BONDS 


Fed policymakers to 
meet amid fierce 
debate on economy 


THE Federal Reserve's policy- 
making Open Market Commit- 
tee (FOMC) meets tomorrow 
against the backdrop of a fierce 
debate on Wad Street, and in 
the Administration, over the 
state of the economy, short-term 
U.S. interest rates and the in- 
flation trend. This debate is 
taking place In an increasingly 
heated political atmosphere. 

The meeting also coincides 
with a sagging credit market, 
a soaring dollar and an uncer- 
tain equity market. 

For these reasons this 
month's FOMC meeting is being 
heralded as of particular 


U.S. INTEREST RATES <’.'•) 

Week Week 
10 10 
Dec 16 Doc 9 
Fed funds weekly average 9 52 9 48 

3- month CDs 10.00 9.70 

3-month T-bills 9.09 8.92 

30-year Treasury bond ... 11.95 11.90 

AAA Utility 13.00 13.00 

AA Industrial 12.75 12.75 

Source: So/omon Bros (eatlmaiet) 

For ihe weak ended December 7 Ml 
increased by S5.5bn to $S22.7bn. 


importance. But despite this 
the committee is not expected 
to “ take any sharp policy 
turns.” 

The latest buzzword on Wall 
Street is “fine tuning." Aside 
from being a general admit- 
tance that no one is really sure 
what the Fed is up to right 
now, the terminology also 
reflects a recognition that 
monetary policy has — for the 
time being— indeed moved into 
a different phase. 

The basic problems the Fed 
faces are old and familiar. 
Under pressure from all sides 
it must steer an increasingly 
difficult course between main- 
taining the recovery— albeit at 
a more sober pace — without 
reigning inflation or inflation- 
ary fears which would damage 
its credibility. 

The reality is that both the 
Fed’s credibility and its per- 
ceived current policy are 
already under attack from 
various quarters. As a result 
its room for manoeuvre is ex- 
tremely narrow. 

Ahead of the FOMC meeting 
many Wall Street analysts have 
been forced to make their own 


predictions for next year. Last 
week brought forth another 
gloomy crop of interest rate 
projections. Basically most 

observers see rates at the end 
of 1984 being higher than now, 
but disagree on the short- to 
medium-term prospects. This 
reflects differences of opinion 
over the degree to which the 
pace of economic expansion 
will slow in the first half and 
over how the Fed will respond. 

In the meantime the credit 
markets are basically marking 
time, with trading generally 
thin and little retail interest 
Last week saw bond prices fall 
for most of the week, with the 
Treasury long bond, touching a 
low of 99 23-32 on Wednesday 
and producing the highest yield 
— 12.04 per cent — since August 

On Friday the market 
attempted a short-lived and 
somewhat modest rally 
prompted by the much better 
than expected 0.2 per cent 
decline in the November Pro- 
ducer Price index. Neverthe- 
less this failed to wipe out 
earlier lasses and the long bond 
closed the week i} lower at 
100} to yield 11.94 per cent 

There was little reaction to 
the news late on Friday that 
Ml, the basic VS. money supply, 
grew by $5.5bn in the latest 
statement week. A big bulge, 
caused by seasonal and techni- 
cal factors like social security 
payments, bad been widely 
expected. 

Of more concern is the imme- 
diate short-term interest rate 
picture and the looming end- 
month flood of new Treasury 
paper. 

Last week money market rates 
continued to move higher 
spurred by a firm Fed funds 
rate, which climbed to more 
than 10 per cent at one point 
before closing the week at 9.73 
per cent Treasury bill rates 
increased by five to ten basis 
points while CD and other pri- 
vate instrument rates posted 
gains of 20 to 50 basis points. 

Late in the week the Treasury 
announced plans to auction 
SS.25bn of two-year notes next 
Wednesday. 


Barlow to pay R96m for 
steel and building groups 


BY OUR JOHANNESBURG CORRESPONDENT 


BARLOW RAND, the South 
African mining and industrial 
group, is to increase its build- 
ing products and steel mer- 
chandising interests with the 
purchase for R9Wra ($i8.2m) 
cash of two divisions of the 
Hunt Lenchars and Hepburn 
(HLH) group. 

Bobor Industrial Holdings, 
which is Barlow’s steel stock- 
holding subsidiary and which 
makes its Johannesburg Stock 
Exchange debut today. Is to 
acquire Wolhuter Steel from 


HLH for a net asset value of 
about R50m. Barlow itself is to 
acquire W. F, Johnstone for 
R4&2m. 

W. F. Johnstone owns 84 per 
cent of the building products 
distributor, B1 * 'kie-Johnstone, 
and it is intended that the 
latter’s Johannesburg listing 
will be retained. Barlow's inten- 
tion is to put its Federated 
Timbers building produers and 
mining supplies subsidiary into 
Blaikie-Johustone in the near 
future. 


HLH is to retain its exten- 
sive timber growing and saw 
milling interests and proposer 
to reinvest the cash if receives 
from Barlow in these 
operations. 

Mr John Afaree, Barlow 
director, says that the group’s 

overall strategy is to ensure 

that the operations of ail its 
major divisions are in public 
quoted companies and that this 
in part motivated acceptance of 
HLH*s offer to sell its stake in 
Bl aiki e-Johnstone. 


Air Canada hopes to move out of the red 


BY ROBERT GIB8ENS IN MONTREAL 


AIR CANADA, the Canadian 
State-owned airline, expects a 
reduced loss for 1983 and hopes 
to move out of the red in 19S4. 

Against a deficit of C$32.6m 
(U.S. $2 6m) after tax in 1982. 
the airline reckons to emerge 
from this year with losses of 
between C$15m and CS20m. 

The company is putting for- 
ward a tentative estimate of 
C$2 9m for profits in 1984, 
although plainly much hinges 


on the outlook for load factors. 

Traffic in October rose for the 
first time in 14 months and the 
better trend continued through 
November and early December. 
• Losses at the government- 
owned Caoadair, the airframe 
manufacturer, slowed in the 
first nine months of 1983, be- 
cause of major cuts in over- 
heads, but results at De Haul- 
land Aircraft of Canada, con- 
tinued to deteriorate. 


Both companies have been 
severely hit by the recession 
over the past two years, and 
have required major infusions 
of government funds to keep 
them afloat in the face of 
rapidly falling revenues. 

Canadair posted a loss of 
C$1 66m. including interest, 
against CS278m a year earlier. 
De HaviUand Canada had a loss 
of CSl23m, against a profit of 
CS5m. 


Murdoch 
holds 7% 
of Warner 

By William Hall in New York 

MR RUPERT MURDOCH has 
increased bis stake In Warner 
Communications, the troubled j 
U.S. entertainment and com - 1 
purer conglomerate, to 7 per 
cent. 

The Australian publisher’s 
companies have bought a 
further 133.400 shares in 
Warner, according to a filing 
with the Securities and 
Exchange Commission. 

Since Mr Murdoch’s interest 
in Warner was first disclosed his 
group has spent more than 
$100m in acquiring a strategic 
stake in the company, which 
has been hit by heavy losses at 
its Atari computer unit. Mr 
Murdoch has denied that his 
companies want to take over 
Warner. 

Warner is presently valued at 
S1.5bn. but Wall Street analysts 
believe that any potential 
bidder would be forced to pay 
closer to S2bn for the company. 

Warner is known to be 
worried that Mr Murdoch’s 
interest could " adversely 
affect ” Warner’s relations with 
“ certain of its creative per- 
sonnel ’’ and could threaten the 
loss-making joint cable TV ven- 
ture with American Exp res. 


Swiss bankers plan 
special crisis fund 


BY JOHN WICKS IN ZURICH 

THE SWISS banking industry 
is planning to set up a special 
“fire brigade" fund to allow 
immediate payment to deposit- 
ors in llie event oE bank 
failures. A convention is 
expected to be announced 
following the next meeting (in 
March I of the Swiss Bankers 
Association. ■ 

The fund would probably 
foresee contributions from the 
signatory banks in respect of 
deposits of at least SwFr 30,000 
($9.0001. The’ scheme is 
intended to obviate delays of 
months, or even years, on the 
part of banks involved in 
bankruptcy proceedings. Some 
form of deposit . insurance is 


already contained both »a the 
coming “banking motion” 
referendum -of'tte-’-Sfiidar Demo- 
cratic" -Party and -in the draft 
of a new Banking Bill. 

However,' the Bankers! Asso- 
ciation is undertaking a project 
of’ Its own since* It* members 
have shown a preference for 
an sd hoc system to the forma- 
tion of a permanent caatidR#ncy 
fund. 

The cantonal banks, which 
have previously rejected, lho 
idea of a fund in that, they 
themselves iir mwi cases have 
slate .guarantees, have 
expressly said they, would take 
part in the association's scheme. 


Australian broking industry move 

BY OUR FINANCIAL STAFF 


AUSTRALIAN Associated Stock 
Exchanges (AASE) will amend 
its submission on stock ' 
exchange rules to reflect an 
agreement reached with banks 
and life insurance offices on 
ownership of stockbroking 
firms. 

The Trade Practices Commis- 


sion said it expects to be able 
to deal promptly ‘ with the 
amended application as soon as 
it Is received. 

The AASE is believed to have 
agreed to eventual 100 per cent 
unrestricted ownership - of 
stockbroking firms by banks and 
insurance companies.' . . .. . 


INTERNATIONAL APPOINTMENTS 


Paul Taylor 


Vice-chairmen 
elected at 
Phibro-Salomon 

• PHIBRO-SALOMON INC. has 
elected Mr Thomas D. O'Malley 
and Mr Henry Kaufman vice- 
chairmen from January L 
Mr O’Malley, who has served 
since March 1982 as president 
and chief executive officer of 
Philipp Brothers, Inc., commodi- 
ties marketing subsidiary of 
Phibro-Salomon, is also resigning 
those positions to become presi- 
dent and chief executive of a 
new crude oil and oil products 
subsidiary being established by 
Phibro-Salomon Inc. Succeeding 
Mr O'Malley as president and 
chief executive officer of Philipp 
Brothers, Inc., is Mr Alan Flacks, 
formerly chairman of the Euro- 
pean executive committee of 
Philipp Brothers. Mr Flacks was 
also elected an executive vice- 
president of Phibro-Salomon Inc. 
Mr Flacks has served Philipp 
Brothers m numerous positions 


around the world including Italy, 
India. Switzerland and England. 

• Mr William R. Howell, chair- 
man of the board and chief 
executive officer of J. C. Penney 
Company, Inc., has been elected 
to the board of WARNER LAM- 
BERT COMPANY. He joined 
J. C. Penney in 1958 as a man- 
agement trainee. He is also a 
director of Exxon Corp- 

• Ms Marion G. Durk has been 
elected vice-president, corp orate 
relations, by AM INTER- 
NATIONAL. She has been staff 
vice-president corporate rela- 
tions, since August 

• Mr Robert E. Mercer, chair- 
man of the board and chief 
executive officer of The Good- 
year Tire and Rubber Company, 
has been elected to the board of 
MANUFACTURERS HANOVER 
CORP. and MANUFACTURERS 
HANOVER TRUST COMPANY. 

• Hr Robert J. Carlson, presi- 
dent and a director of United 
Technologies Corp., Hartford. 
Connecticut, has been elected to 
the CIGNA CORP. board from 
January 1. 

• Mr Daniel Wagniere has been 
appointed a deputy member of 


the management committee of 
SANDOZ, Basle-based chemical 
company, from January 1. Prof. 
Peter Berehtold, pharmaceuti- 
cals. and Dr Rudolf Waeger, 
parent-company central services, 
become heads of department 

• AMERICAN EXPRESS 
INTERNATIONAL BANKING 
CORP. has named Mr Paul D. 
Feldman vice-president public 
affairs. He was director of cor- 
porate affairs and communica- 
tions, American Express Com- 
pany. He will be responsible 
for developing overall public 
relations strategy for AEIBC 
worldwide, and, in addition, will 
be involved in the advertising of 
AEIBC and Trade Development 
Bank (which joined the Ameri- 
can Express family in March) 
and will also support the 
cultural, foundation and internal 
activities of AEIBC. 

• PORTTNAX DEVELOPMENT. 
New York, has made two board 
appointments: Mr Harry F. 
Cavanaugh will be responsible 
for manufacture and finance and 
Mr John XL Rooney for soles and 
promotion. Mr Cavanaugh has 
been a consultant with Chase 


Manhattan Bank and an execu- 
tive with General Foods Corp. 
and Foodco. both of New York. 
He will be based in West Palm 
Beach. Florida. Mr Rooney has 
been vice-president of sales and 
marketing of the Greenwich Mills 
subsidiary La Touraine Coffee 
Co. He will be based at Olympic 
Tower. New York City. 

• Mr Geoff Eamshaw has been 
seconded by NATIONAL WEST- 
MINSTER BANK to Lombard 
(New Zealand), wholly-owned 
merchant bank subsidiary of 
National Westminster Finance 
New Zealand, to develop foreign 
exchange services for the cus- 
tomers of the New Zealand 
Group. Mr Eamshaw was a 
dealer for National Westminster 
Bank Financial Futures based, in 
London. 

• Mr Gordon P. Osier has bi»m 
named chairman of TRANS- 
CANADA PIPELINES. His 
appointment follows the resig- 
nation as chairman of Hr John 
M. Beddome. Mr Beddome, 
president and chief operating 
officer of Dome Petroleum, and 
Mr William E. Richards, former 
president of Dome Petroleum, 
resigned from the board on 


December 5, following the sale 
of all shares of TransCanadh 
held by Dome Canada to Bell 
C- nutd a Enterprises. Mr Osier is 
chairman of Stanton Pipes of 
Toronto. He has been a director 
of TransCanada since 1954. Mr 
Allan R- Taylor and Mr Gerry 
J. Mater were bod) named to 
the board as directors, 
ffi THE BOSTON CONSULTING 
GROUP has elected Mr David G. 
Owens, Mr Larry . A. Smith 
(Chicago office) and Mrs J, Felix 
Barber (London office) as 
directors and vice presidents. . 

• SALOMON BROTHERS INC 
has appointed 13 managing 
directors from January 1- They 
are: Mr John G. Brim, Mr David 
F. De Lucia, Mr Wuxea M. Fdw, 
Jr. Mr A. Michael FrluqneUL 
Mr Richard F. Leahy, Mr 
Robert D. Maum, Mr B.' C. 
Bowen Smith. Mr Cl Daniel 
Tyree and Mr Kendrick R- 
WUson UK in New York; Mr 
Eugene R. D*ttel In Tokyo, Mr 
Mark E. Field in Chicago. Mr 
Bruce L. Koepfgen in Atlanta 
and Mr Robert W. MatschuUot 
hi San Francisco. 

# Mr George H. Ashmore has 
been elected president of ITT 


CANNON-No rth America. He 
had been general manager. of 
ITT Cannon's. Phoenix division. 
He was- named general manager 
of the Phoenix unit in Septem- 
ber 1979. 

• AMAXT has designated execu- 
tive vice president Mr Martin. 
V. Alonzo as . chief financial 
officer. He was responsible for 
the company's specialty and 
light metals operations. Ho ts 
also a member of the board 
of AMAZ’a 60 per cent -owned 

aluminium . company,' Alumax 
Inc. 


• Mr Vvee-Andre Zfltel is joining 
the FIRST BOSTON CORP. to 
spearhead the investment bank- 
ing Arm's development of inter- 
national corporate finance 
business and- client relationships 
primarily in continental Europe. 
He will toe a managing director 
of First Boston, of Now Yartv 
and co-chairman of First Boston 
International, a subsidiary. 

• Mr Franz Schmitz, former 
general manager of Swiss B&ak 
Corp. has succeeded Mr Ettore 
LolU as board chairman of the 
RIUNIONR ADRIATICA DI 
SZCURTA. Mr LoZU’ftas become 
honorary . chairman. 


FT INTERNATIONAL BONO SERVICE 


Alt these Bonds and Warrants have been sold. This announcement appears as a mailer cd record onfy. 


m 


PRUDENTIAL OVERSEAS FUNDING CORPORATION N.V. 

$150,000,000 10J6 per cent Guaranteed Bonds due 1993 
Unconditionally Guaranteed as to Payment of Principal, Premium, if arty, and interest by 

PRUDENTIAL FUNDING CORPORATION 

with 

Warrants to Purchase 1,050,000 Shares of Common Stock of 

AMERICAN TELEPHONE AND TELEGRAPH COMPANY 

Pita 105,000 stares a# meft ol seven regional Mdng companies fBHCs'j 
to be divested pursuant lo a Plan at Reorganization 

Issue Price 610,000 per Unit 


Prudenhal-Bache 

Securities 


Hambros Bank Limited 

Credit Suisse First Boston Limited* 

Salomon Brothers International 


Banque Bruxelles Lambert SA 
Goldman Sachs International Corp. 
Morgan Guaranty Ltd 
Swiss Bank Corporation International 

Limited 


Deutsche Bank Aktiengesellschatt 
Merrill Lynch Capital Markets 
Morgan Stanley International 
Union Bank of Switzerland (Securities) 

Limited 


Algernons Bar* Nederland N.V. 
Banca Commercido Wafer* 


Amro International 


Banca del Gattardo 


■Jufius Baer and Co. AG 

Bank of America IntemaXionai United 


Ban* GutmiUec Kurt, Bungener Bank Leu International Lid. 

iOmnMLMM 

Banque Indmuez Banque Internationale i Luxembourg Ba 
SMaaMntn 

Banque Poputeira Suisse SLA. Luxembourg BonOueStem 


Bank Mens 6 Hope NV 


Amhold and S. Btaictvoeder, Inc. 
Bank Cartrade Switzer la nd (CJ.) 

UMU 

Bankers Thru International 


Banque Paribas Banque de Paris etdesPayfrBe* (StfssaJS JL Genava 

m Bandars Bank Group Baring Brotfnra 8 Co, 


Bayerischo Undnbank Gtreaenmia 


Bayerischo Vereirabank 


Berfeier Handels- und Frankfurter Bank Blytti Eastman P ine Webber 

Wl Group CIBC Caiconi Capital Markets <taoup 

LhM 

Continental tffinoia Capital Markets Group County Bank Limited 

CtetatanstaH-Santaenein Cohn Europe 


Chemical Bank MorneUonal Group 


Chase Manhattan Capital Marine* Group Chemical Bank tnt 

O— Wmk H i u— id 

Commerzbank Compagitiede Banque etd’bnesdaMinents.CBI 


Crtjflu Commercial de France 
DrasdnerBank 


Cr6dk Lyomtis 
Drexel Burnham Laeftert 


European Banking Company 
in ma 

Kidder Peabody International 

UMM 

Lehman Brothers Kuhn Loeb 
kaanHUoaLMb 

Morgan Grenfell & Ca Undted 
Phillips & Drew P 


Sarasin International Securities 

IMM 

Sparebanken Osto Akenhus 
S.G, Warburg &Ca Ltd. 


Drawl Butebam Laeteert EnsJdkfa Securities 

Wcciyffilffig C 1 * AW Uhsfed 

HH Samuel SCa Ihe Hongkong Bank Group 

1UM 

Kfekwort, Benson Untied Kredietbank N.H 

Lloyds Bank International Mtsui Finance Europe United 

UrtttM 

d The tattoo Secwttles Co-, (Europe) Lid. Nomura Internal 

Pidel International Ud. LF. Rothschild, Unterberg, tbwbm 

es J. Henry Schroder Wtogg & Co. Smith Barney. Hants Upturn and Co. 


Detara Europe 
UMM 

EuromobOiare 
KansaRs International Bank SJL 


Strauss, Ttimnuli &Ce. 
Wcxtfdoutsche landesbank 


Smith Barney, Hams Upham and Co. 1 

InccrpailBS 

Svensta Handel sbanken Group 


nkMVl Lazard Brothers & Ct^ Untied 

i Europe Limited Samuel Montagu 4 Co. 

Nomuni International Orion RoyM Bank 

ibwfam H.M. Rothschild & Sons Limited 

phamandCo. Socttfe) G6n6rato de Banque SJL 


•L Von total & Cd. 


Wood Gundy Untied 


YnreiteH International (Europe! Untied 


Nouember, 1963 



U.S. DOLLAR 
STRAIGHTS 

Amo* O/S Fin. 10»« 90 
Australia Com. 1H| 90 
Australia Com. 11*s 95 
AustraLs Com. 11»« 98 
Bk. ol Tokyo Hd. 11 90 
Brit. Col. Hyd. HP. 88 

Britoll Fin. 11'. SO 

Canada 10 7 , 88 

CCCE 1H, 97 

CCCE 12S 95 

CIBC 11 SO 

Citicorp O/S 10>. 90... 
Citicorp O/S 11 \ 90... 
Cr. Suissb Boh. 104 90 
Dan. Norsk Crd. m 93 

ECSC IV. 90 

EOF IV, 93 

EEC 11 S7 

EIB 10*. 93 

EIB 11 91 

Eksportflnans IIS 90... 
Electrolux 104 90 ...... 

Enseorch Fin. IIS S3 ... 
Fu[i Ini. Fin. 10 7 , 90... 
GMAC O/S Fin. IV, 90 
Honeywell Int. 10\ 90 
IC Induet- Fin. TV, S8 
Ind. Bk. Japan 10*« 88 

Ind. B. Japan II 7 , 91 
fTT Fnan. 114 89 WW 
Japan Air Lines 10’, 98 
Japan Air Lines 11 93... 
J. C. Penney IV, 90... 
J. P. Mrgn. IV, 90 WW 
Levi Strains lot. 11 90 

LTCB 10k 90 

LTCB 124 SO 

Merrill Lynch 10H 90... 
Mitsubishi Cpn. TO*j 90 
Mitsubishi Fin. 11*, 90 
Nippon Credit 11 90 ... 
Nippon Credit IV, 90... 
Ontario Hydro HR, 90... 
Ontario Hydra 11^ 90... 
Pacific Gas & El. 12 91 
PK Banken 12 90 WW 
Quebec Hydra lib 92... 
Sasktchwn. Pr. 1W, 90 
Sears O/S FJn. 114 88 
Sears O/S Fin. IIS S3 
S. Cal. Edison 104 90 
Sumitomo fin. 1CP« 90 
Texaco Capital 104 S3 

UBS 10 88 

World Bank IV, 88 ... 
World Bank IV, 90 ... 
World Bank 114 90 ... 

World Bank 12 S3 

Average price chartg 


Change on 

Issued Bid Offer day week Yield 
100 934 94 -0*, 0 11.68 

100 1004 1004 +0** -04 11.12 

MO 95H 964 +04 -04 12.18 

100 964 984 0 -0412.15 

100 934 944 0 -0412-43 

200 954 96 0 -0411.54 

12S 99 994 +04 -04 1202 

500 984 984 -04 0 11.27 

100 92*, 324 0 +04 12-91 

75 984 99 0 +0412.81 

75 92 93 +04 0 12.76 

100 904 904 0 -0412.59 

100 964 974 +04 0 15U40 

ISO 974 984 +04 0 10-93 

50 924 924 -04 -04 12-62 

75 984 984 -04 -04 1116 

100 914 91% 0 -0412.72 

350 974 384 0 -0411.66 

ZOO 894 904 -04 -04 12.59 

125 934 934 -04 -04 12.36 

100 954 954 -04 -04 12.47 

50 92 924 +04 -04 12-Z7 

100 964 96 O +0412.39 

100 92 924 +04 0 12.67 

100 994 994 0 +0411.49 

100 954 354 +04 O 11.74 

76 954 964 +04 O 12.60 

100 964 974 0 O 11.75 

100 974 974+04 0 12.38 

125 98 984 +04 +04 11.92 

42 904 914 +04 -04 12.21 

75 834 944 0 -04 12.07 

100 100 1004 +04 +04 11.80 

150 964 97 0 -0412.08 

75 964 964 +04 +04 11.91 

100 914 924 0 0 12,66 

85 1004 1004 +04 +04 1^36 

200 934 934 -04 -04 12-08 

100 924 924 -04 -04 12J0 

100 944 944 0 -0412.66 

TOO 924 S3 0 -0412.68 

100 964 974 0 +0412-67 

250 924 834 +04 -04 11.80 

200 1004 101 +04 +04 11-69 

75 101 1014 -04 -041173 

75 96 984 -04 -04 12J» 

100 1964 974 0 -0412.04 

125 944 954+04-041193 

125 1004 1014 +04 +04 11.19 

150 974 97», +04-0412.03 

75 944 954 +04 -0411.65 

100 92 924 0 0 12. Vi 

200 934 944 0 0 11.54 

100 98 984 +04 +0*, 10.48 

100 984 984 +0», +04 11.61 

200 954 854 +0*, -04 12.21 I 

150 964 964 0 -041124 

200 B84 994 +04 -04 12.18 l 

es... On day 0 on week —04 


DEUTSCHE MARK 
STRAIGHTS 


Air Canada 74 93 100 

Arab Bnkg. Cpn. 8 88 100 
Asian Dev. Bk. 84 93 200 

Austria, Rep. 7*, 89 100 

Austria. Rep. 8 S3 ... 100 
Avon Int. Fin. 74 93... 100 
Barclays O/S S4 98 ... 250 

Beatrice Foods 74 B3 130 

BFCE 84 90 150 

Dreadner Fin. 4 90 WW 250 
Orasdner Fin. 4 90 XW 250 

ECSC 8 90 160 

EEC 84 S3 250 

EIB 8 93 200 

Eurofims 74 90 ......... TOO 

Europarat 84 33 150 

Finland Rep. 8 90 1» 

Int. Standard Fla. 74 93 100 

Ireland 84 91 150 

Japan Devi. Bk. 74 9o 100 

LTCB 8 90 100 

Renault Accplnce. 8 90 150 

SDR France 7*, 93 100 

S. Alrlesn Tran. 84 90 100 

World Bank 74 90 250 

World Bank 74 89 300 


Change on 

Issued Bid Offer day week Yield 


99 994 +04 +04 7.48 

954 954 0 -04 9.19 

994 100 +04 +04 8.53 
10041004 0 +04 7.90 
101 1014 +04 +04 7.80 
1004 1004 -04 -04 7 AO 
984 984 0 +04 8.32 
1024 103 -04 -04 7.36 
1004 101 +04 -04 8.08 
105 1084 -04 -14 2.93 
824 83 -04 -04 7.«2 
994 994 0 -04 8.11 

984 984 -04 -04 8.47 
974 98 +04 0 8.34 

994 994 0 -1 7.59 

S3*, 99*4 -04 -04 8 40 
98 984 -04 +0>, 8.34 

1014 1024 —04 -04 7.44 
994 994 0 -04 8-70 
1004 1014 +04 -04 7.31 
9941004 0 —04 8.01 

98 984 +04 0 8.34 

964 964 -04 -04 8.41 
984 994 +0*, -04 8.47 
974 97*4 -04 -04 a. 00 

99 994 +04 —04 8.03 


Average price changes... On day 0 on week -04 


SWISS FRANC 
STRAIGHTS 

Am,, O/S Fin. 74 91... 

Bank of Tokyo 8 91 

Bergen. City of 54 95... 

Denmark 54 91 

EEC 8 93 

Europarat 64 93 

Ind. Fd. Finland 64 91 
Ini. -Am. Dev. Bk. £ S3 

Ireland 64 S3 

Japan Dev. Bank 54 S3 
; Jap. Highway P. 54 91 
I Kansei Elec. Pwr. S 91 
Kawasaki Steel 64 91... 
Manitoba Prov. 54 93... 
Mont Blanc Tun!. £4 93 

Mont Isa Fin. 6 93 

Mr. Bk. Denmark 84 91 
New Brunswick 54 93 
Nippon Tel. & T. 54 93 

*<:-»Kin Crpol fit, 01 

Oseerr. Post 64 91 ...... 


Change on 

Bid Offer day week Yield 
78 784 -04 -04 11.62 

102 1024 0 0 5.65 

10041004 +04 +04 8.70 
102 1024 +04 +1 8.01 

1014 1014 +04 +04 8.78 
98*, 984 +04 -04 6.33 
10141014-04-04 5.97 
984 964 0 0 £.19 

994 100 +04 +04 6.52 
1014 1024 +04 -04 5-60 
100 1004 0 +04 5.60 
102 1024 -04 -04 5.64 
100*4 101 -04 -04 5.97 

1004 1004 -04 -04 5.41 
1024 103 +04 +04 598 
10241024 +04 + 04 5 63 
994 994 0 -04 6.37 

1014 1014 -04 -04 6.53 
1014 102 -04 -04 5.50 
1004 101 +04 +04 8.10 
1024 1024 -04 +04 5.68 


Quebec Province 54 93 100 994 994 -04 -04 kM 

Shikoku Eloc. Pwr. 6 91 100 1024 1024 +04 +04 SJM 

Sumitomo Hvy. I. 6 91 TOO ri 014 102 +04+04 6.71 
Tokyo Elec. Pwr. 64 91 100 102 1024 -0*, O 5.53 

Tfixec Corpn. 64 93. 100 994 W04 -«4 “04 6.1* 

Average price changes... On day 0 on week O 


YEN STRAIGHTS 

Issued 

Ctanga on 

Bid Offer day week Yield 

Australia 84 92 ......... 

15 

1064 107 0 

0 

7.56 

EIB 84 92 

15 

103 1034 0 

-04 

7.68 

Int.-Am. Dv. Bk. 74 93 

15 

1004 Wl o 

0 

7.78 

New Zealand 74 89. 

15 

103 W34-04 

0 

8J1 

Worid Bank 74 93 

20 

W04 1004 -04 

0 

7.56 


Average price changes... <*t day 0 on weak 0 


OTHER STRAIGHTS 
Farm Credit 124 90 C$ 

Loblow 124 30 CS 

TO Me. Con. 124 68 CS 
Quebec Hyd. 124 93 CS 
Royal Trstco. 124 88 CS 
World Bank 124 90 CS 
Xerox Canada 12 89 C$ 

EIB 114 93 ECU 

Genfinance 11 90 ECU 
Algernons Bk. 84 88 FI 
Bk. Maes Hope 9 88 R 
Elec. Sup. Bd. 84 88 H 

PHP 84 88 H 

Sw. Ex. Cred. 74 88 R 
Worid Baltic 9 88 fl ... 

OKB 14 86 FFr. 

Solvay et C. 144 88 FFr 

BFCE 114 88 C 

British Oxyg. 174 91 E 

CEPME 114 96 E 

Cibs-Gelgy let. 84 93 C 

EEC 114 91 £. 

EEC 114 33 E. 

Fin. for Ind. 104 90 C 
Finland Rep. 114 88 t 
Gen. Elec. Co. 124 89 E 

III 104 93 £ 

III 114 91 WW £ 

Mori. Bk. Fin. 114 89 £ 
Norsk Hydro 12 90 £ ... 

Sweden 114 93 £. 

Sw. Ex. Cred. 114 88 £ 
World Bank 114 88 E... 
Eurofima 10 91 LuxFr... 
Europarat 104 93 LuxFr 


Change an 

Issued Bid Offer day week Yield 
75 1994 1004 o —04 1220 

36 1974 984 0 -0412.98 

40 t1004101 0 -041ZJM 

50 t101 1014 O -04.12.80 
50 tIOl 1014 0 -0412.28 
75 19941004 0 -04T2J20 

49 f102 1024 O —04 11.32 

50 1004 1014 404 +04 1032 

80 984 994 0 +0411-22 

150 10241034+04 0 747 

75 7024 7034 O -04 8.16 

75 974 874 -04 -04 9.47 

50 1024 TO24 0 +04 8.10 

WO 964 964 +04 +04 8.71 
1 00 1024 1094 0 -04 SJtZ 

400 1014 W24 0 0 13 02 

200 10241034 0 O 13.23 

50 984 994 “04 “04 11.76 

50 994 1004 +04 O If. 66 

35 1024 1034 -04 +14 10.72 

25 984 994 “04 +04 6.85 

SO 10041014 0 -0411.67 
50 1004-101 —04 -04 17.73 

20 944 954 -04-0411.62 

BO 1004 1004 “04 -04 11.70 
50 1034 1044 -04 0 TU8* 

25 944 954 -04 -0411.61 

SO 199 WO O -04 11 J9 
IS 974 984 0 -0412.14 

30 10041014 0 -04 11 JO 

90 98 984 -04 +0411 J1 

30 984 99 -04 -04 11.61 

100 984 994 -04 -9, 11.41 

600 994 1004 0 -04 10J6 

600 10041014 0 • 0 W.62 


FLOATING RATE 

SPJH. — Spread Bid Offer C^fto C-epn I 

BFCE 64 86 04 994 994 20/1 10.1B 

CaissaNat. Tele. 54 90 04 994 994 2T/4 10 

CCF 54 95 04 994 994 7/4 9J4 

CCF «, 88 04 994100426/3 W.19 

CEPME 54 WWW 04 094 100 3/3 1031 

CEPME 54 92 04 994 100 4 7 O/S 10 4 

Chemical NY 54 94 ... 404 1004 WO*, 23/12 W 

CNCA 54 95 XW 04 994 994 7/6 104 

CNT 54 91 .04 994 SS4 8/B W.19 

Credit Fonder 54 93 ... 04 994 9*4 6/4 » 
Credit Lyonnais 64 94 04 994 984 6/1 1031 
Credit Lyonnais 54 97 04 894 994 1/4 10 

Danmark 54 90 04 994 99413/4 10 

Dreadner F. 54 93 XW 04 94100419/4 9.94 

EDF 54 96 XW 04 994 99410/1 114 

EEC 5 90 04 04 1004 5/1 W.19 

First Interstate 64 96... 04 994 9»4 6/3 64 

GZB 54 96 04 394 994 W/5 84 

Hlapono 54 95 - 04 974 99 20/4 W 

NZ Steel Dev. 64 92 ... 04 994 W04 22/12 104 

Saitomo Int. 54 93 04 394 100 5/6 64 

SociiKc Gen. 54 90 XW 04 994 994 9/5 1031 

Socle la Generate 54 85 04 994 100 1/3 W.94 

Sweden 54 93 04 1004 1004 3/2 11.19 

Sweden 54 2003 04 894 994 17/5 54 

Average price changes... On day 0 on week 0 


CONVERTIBLE Cnv. Cnv. 

BONOS data pries 

Bridgestone Tiro 54 86 3/82 470 

Canon 7 97 7/82680.2 

Dsiwa Sac. Co. 54 98...W/83481.8 

Fanuc 34 98 1/84 9142 

Hitachi cable 54 96 ... 2/82 615 
Honda Motor 54 98 m. 6/83 884 
Honda Motor 54 97 ... 3/83759.6 
Konishiraku Ph. 4 98 ...10/83 673 
Kyowa Hakko 64 07 ... 2/83 782 

Minebaa Co. 64 98 5/83 667 

Mitsubishi Elec. 54 98 6/83 396 
Nippon Electric 54 97... 2/8278SJ 
Nippon Oil CO. 54 98... 4/83 964 
Nissan Motor 54 96 ... 4/83 700 
Olympus Optic. 84 97...12/82 1157 
Orient Finance 54 97 ... 3/82827.2 
Orient Leasing 54 98 ... 6/83 2680 

Secom 5 98 11/83 2920 

Yamaichl Sea. Co. 5 98 8/83449J 
Yamanoucht Ph. 4 90...10/83 1808 
Bridge Dll ,44 93 SwFr 3/84 3.43 
Sctreu Ppr. 34 93 SwFr 9/83 71$ 

ASICS 5 02 DM .12/83 S2Q 

Konishiraku 84 BR DM $/». £16 
Sum Realty 64 92 DM 2/83 366 


Chg. 

Bid Offer day 
1284130 +24 
*4742484+74 
954 964-04 
1204M14 +04 
W8 1084+14 
1274 1284 +04 
■WS4150 +1? 
99 100 +0?, 
Iwii WS4 —04 
1084 1094 —04 
1084 W94 +04 
1824 1B3», +24 
118*4 1164 +14 
1054 1064 +04 
1114 1124 +24 
914 924 “04 
.904 814 +14 
1404142 0 

854 974 +04 
984 894 +04 
1084 1104 +34 
W04 1024 -04 
10841094 -14 
12341254 +14 
1284130 +14- 


© The Financial Timas tad.. 1883. Reproduction In whole 
or m port in any term not permitted without written 
consont. Data supplied by DATASTREAM Intern otisnal. 


EUROBOND TURNOVER 
(nominal value In $mi 

Euro* 
Cede! dear 

UJ&. { bonds 

Last week...... 74*7.3 11,616-7 

Previous week &294J3 WU34 

Other bonds 

Last week. 1,702.6 14714 

Previous week 1028.0 9574 


* No information avafiabfe— 
previous day’s pric& 

t Only one market anker 
supplied, a price. 

STRAIGHT BONDS: The yfeM 
is the yield to redemption of 
the mid-price; the amount issued 
Is in mffltons of currency units 
except for. Yen bonds where it is 
in billions. Change on week= 
Change over price a week 
earlier. 

FLOATING RATE NOTES; 
Denominated in doHara unless 
otherwise indicated. Coupon 
shown as minimum. G.dte=Dote 
next coupon becomes effective. 
Spread = Margin above six-month 
offered rate (t three-month; 
9 above mean rate) tor U.S. 
dollars. Cvcpn=Tb 0 current 
coupon. ’ C.yLd s The current 
yield. 

CONVERTIBLE BONDS: De- 
nominated in dollars unless 
otherwise indicated. Chg dtay= 
Change an day. Guv. date = First 
date for conversion into times. 
Cnv. price =NomSaaB amount of 
bond per share expressed in 
currency of share at conversion 
rate fixed at issue. Pxem=Per- 
centage premium of (he current 
effective price of acquiring 
shares via the bend over the 
most recent. pride of .the shares. 

The list shows the 200 latest 
International - bonds for which 
an adequate secondary market 
exists. The prices over the past 
week were supplied by: Kredtefr 
bank NV; Credit Commercial de 
France; Credit Lyonnais; Com- 
merzbank AG; Deutsche Bank 
AG; Westdeutscfae Landesbank 
GtrotontraSe;^ Banque General® 
du Luxembourg SA; Banque 
Internationale Luxembourg; 
K re die tba-nk Loxemhourc; 
ALgeroene Bank Nederland NV: 
Pierson. HaMring and PJeraon; 
Credit Salsse/SwlB& Credit Bank; 
Union Bank . of Switzerland; 
Akroyd and Sn&tbere; Bank of 
Tokyo • International; Biyto, 

Eastman, Paine, Webber, Inteay 
national; Chase Manhattan; 
Citicorp IntoraationaiL -Bonk: 
Credit .Gonmerdti de France 
(Securities) London; Defera - 
Europe TJV;' • ISC; " First 
Chicago; Goldnwus Sochs Inter- 
national Corporation; HanmrM 
Bank; XBJ IntertratUmal; Kidder 
Feabody Zncacnattaaffl; MerriB 
Lynch; Morgan. . Stanley Inter- 
national; Nomura Internaitioual; 
Orion • Boysfl 'Bank,” Btitwt 
Fleming .and’ Oo.: 5*naK» 
Montagu and Co.; Soandihavtas 
Hank: Societe Generate Strauss 
Turnbull; Sumitomo Finance 
International; S. <3; IHartaag and 
Coa Wood Gundy.; ' - 
Closing prices on. December 18 
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UK COMPANY NEWS 


Pegi calls off plan to 
purchase Dunlop holding 


!S - 


SY WILLIAM DAWKINS 

Dunlop’s attempts to reduce its 
£398m borrowings have been 
dealt a severe blow following the 
collapse of the troubled tyre and 
rub.ber product company’s plans 
to sell a stake In Dunlop Malay, 
siaa Industries (DUX) to Pea 
Malaysia Berhad. 

Pegi. which is the group’s big- 
gest shareholder with 26.6 per 
cent of its equity, agreed last 
February to pay £58m for a 2S.5 
per cent stake in Dunlop’s Malay- 
sian operations. 

But when it became dear that 
the Malaysian Foreign Invest- 
ment Committee (FIC) was un- 
likely to approve Peg's applica- 
tion for the deal, the arrange- 
ment was terminated. 

If- the deal had gone through, 
Dunlop could have reduced its 
£56m annual financing charges by 
around £6m at a stroke ana 
palled borrowings below share- 
holders’ funds of £380m- 

Dunlop said yesterday that the 
cancellation, announced last Fri- 
day, was by mutual consent since 
the sale was conditional on the 
Malaysian Government's permis- 
sion. But It has not been in- 
formed by the FIC why govern- 
ment consent was unlikely to be 


given. 

In a deal announced in July 
1882, Pegi was to have acquired 
Dunlop's entire 51 per cent share 
in DMI for £73in to be paid over 
two years. 

The two companies decided to 
change the arrangement last 
February because of financial 
con train ts on Pegi, which could 
be required by Malaysian law to 
buy out the remaining 48 per 
cent minority on the same terms. 

Pegi was also keen for Dunlop 
to retain its equity stake, since 
under the original £73m agree- 
ment, the British group would 
have continued to provide man- 
agement services, technical aid 
and trade mark rights. 

DMI made £10tn before tax in 
the year to last December, 
around the same figure as the 
previous 12 months. Under the 
Government’s Bumiputra indigen- 
ous ownership policy, Dunlop 
will still have to reduce its stake 
In the operation to 30 per cent 
or less by 1990. 

Dunlop said yesterday that it 
was disappointed at the cancel- 
lation, and that it was open to 
farther offers for the operation. 
Sixne Darby, the Malaysian plan- 


tations and industrial group. Is 
known to be interested, although 
it has not made a formal ap- 
proach. Tunku Ahmad. Sime's 
chief executive, used to be man- 
aging director of D3CL 

Dunlop’s fortunes have been at 
a particularly low ebb this year. 
Earlier this month, it learned 
that a former director, Mr John 
Simon, was trying to put together 
a consortium of institutional in- 
vestors to bid for the group. In 
the sut months to June 30. the 

company produced a pre-tax loss 
of £8m, having lost £7ra In the 
whole of the previous year. 

Last month. Sir Campbell 
Fraser retired as group chair- 
man amid speculation — denied by 
the company — that be had been 
under pressure to stand down 
by Peg! and the two directors it 
has on the Dunlop board. 

In September, Dunlop an- 
nounced that it was to sell most 
of its European tyre business to 
Sumitomo of Japan, and only 
weeks later its French tyre 
operations filed for bankruptcy. 

Dunlop’s shares, which were 
dropped last month from the FT 
30 share index, stood at 39p, 
down 3p on Friday night 


COMPANY NEWS IN BRIEF 


Baring Brothers, on behalf of Peters (Michael) Group (Paper, 


Phicem, states that acceptances 
have been received in respect of 
14,707,348 new ordinary shares, 
representing approximately 92.5 
per cent of the issue. 

The balance of the issue has 
been sold in the market at a 
price of 29p per share. 

* ★ ★ 

The following securities have 


Securities made a cash offer for 
Printing. Advertising) the company at 14p per share, 

ie ie and the directors say that since 

November 22 acceptances have 
Higher losses were incurred been received in respect of a 
by Dewhnrst Dent, glove man it- further 1.84 per cent. Anglo- 
facturer, in the 12 months to African Finance and Textile 
July 19 1983. Investment Co., holders of 46.94 


The taxable deficit inrrgn^ per cent and 29.06 per cent 


four-fold from £32,025 to respectively, have 
£135,746 on lower turnover of accept the offer. 


agreed 


been added to the Share Inf or- £12.71m against £13.79m. There 
SonService: Is still no dividend payment, the 

Acorn Computer Group (Section: “ respect * toe 

Electricals) 1878/79 year. 

Bryson Oil r™* Gas limited (Oil The loss was further increased 
and Gas) by a tax charge of £68.351 

Eastern Transvaal Consolidated against a credit of £34576 and an 
Mines HwUwl (Mines — extraordinary debit of £149,583 
Miscellaneous) (£200,881). The loss per 20p 

French Connection Group share is stated at 2^1p against 
(Stores) 0.56p. 

Logics (Electricals) In November, Deemvlew 


is still no dividend payment, the vear at 


on a brighter note, the chairman 


The loss was further increased told the annual meeting. Be said 


tax charge of £68.351 


quarter 


against a credit of £34576 and an showed some improvement on 
extraordinary debit of £149,583 last year. He was thus confirm- 
(£200,881). The loss per 20p ing his earlier remarks concern- 
share is stated at £2lp against ing the company’s prospects. 


November, 


The board hoped the trend 
Deemvlew would continue. 


Oceonics 
profits 
decline at 
midterm 

AGAINST a background of diffi- 
cult conditions in the offshore oil 
and gas industry Oceonics Group 
achieved first half taxable profits 
of £2.14m compared with a 
restated £2. 99m. 

Last year's comparative figures 
have been restated to include the 
results of Intersite Surveys BV 
and latersite Surveys, which 
were acquired last January. 
Oceonics, which supplies high 

technology equipment ot the off- 
shore oil and gas industry, 
experienced a fall in turnover 
from £16.48m to £15. 55m and in 
operating profits to £2 38m 
against £3. 14m. In the year to 
the end of March, turnover 
totalled £3 1.08m and it made 
taxable profits of £5.4m, 

Mr R. F. Aird. chairman, con- 
siders the first half performance 
as '* relatively strong,” and adds 
that it was made possible by the 
broadly based range of services 
created by the integration of 
Oceonic’s electronics business 
with that of the Geosite survey 
group. 

In addition, he says, the inter- 
national spread of the group’s 
operations has allowed the “most 
efficient" use of its mobile 
resources with the result that , 
! high workloads have been main- 
tained in China, the Middle East, 
Indonesia, Canada and the North 
Sea. Activity in Australia, Egypt. 
Malaysia and the U.S. has in- 
creased. be states. 

Recently the company has 
acquired Egyptian Services, 
established a joint venture with 
a 'local pactner in Norway and 
purchased a half share in the 
established North Sea position- 
ing chain, ConsyL 
These investments have been 
made from a financial base 
strengthened by the raising of 
£8m of new capital in Septem- 
ber's move from the USM to a 
full listing. 

Interim profits benefited from 
income of £71,000 from shares in 
related companies and higher 
interest receivable of £1544)00 
(£79,000), but interest payable 
rose to £476.000 (£229,000). 

The attributable balance was 
£L88m (£2 .31m) 


Grosvenor Square 
Properties set for 
placing on USM 


This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange. 
It does not constitute an offer of, or invitation to the public to subscribe for or to purchase, any securities. 

U.S. $125,000,000 
Creditanstalt-Bankverein 

(Incorporated with limited liability in Austria) 

SUBORDINATED FLOATING RATE NOTES1994 

The fallowing have agreed to subscribe or procure subscribers for the Notes: 

MORGAN STANLEY INTERNATIONAL 


EUROPEAN BANKING COMPANY LIMITED 
SAMUEL MONTAGU & CO. LIMITED 


BANKERS TRUST INTERNATIONAL LIMITED- 
IBJ INTERNATIONAL LIMITED 


MERRILL LYNCH INTERNATIONAL & CO. 


CREDIT SUISSE FIRST BOSTON LIMITED 
SWISS BANK CORPORATION INTERNATIONAL LIMITED 


CHASE MANHATTAN LIMITED 
MANUFACTURERS HANOVER LIMITED 


ORION ROYAL BANK LIMITED 


SALOMON BROTHERS INTERNATIONAL 


The Notes, in the denomination of US. 


by the Council of The Stock Exchange, subject 
in arrears in July and January, commencing i 


i. $5,000 with an issue price of 100 percent., have been admitted to the Official List 
subject only to the issue of the temporary Note. Interest is payable semi-annually 
fencing in July 198$. 


Particulars of the Notes and of Creditanstalt-Bankverein are available in theExtel Statistical Services Limited and may 
be obtained during normal business hours on any weekday (Saturdays and public holidays excepted) up to and 
including 2nd January, 1984 from the brokers to the issue: 


19tk December, 1983 


Cazenoce & Co., 
12, Tokenhouse Yard, 
London EC2R TAN 


Phibro-Salomon Warrants 

To buy or sell 1 ,000 units of a currency at a fixed rate 


Sterling Deutsche Mark 

Strike Price Strike Price 

Call 1.52 U.S.$23Y2 2.58 U.£ 

Put 1.46 U.S.$75V4 2.67 U.S 

Expiration October 1,1 984 October 3C 

Offering prices as at London’s Friday close 


1.52 U.S.$23V 2 2.58 U.S.$9 
1.46 U.S.$75y4 2.67 U.S.$157s 


October 1,1 984 


October 30, 1984 


Salomon Brothers International 


1 Angel Court, London EC2R 7HS.Tel: 01-600 91 71 
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BY ALISON KOGAN 

SEVERAL property companies 
are gearing up for a public quota- 
tion in 1984. They have been 
heartened by the performance of 
the property sector which has 
rallied la the last couple of 
months and out-performed the 
market. 

But they are also keeping a 
close eye on key stocks like 
London and Edinburgh Trust 
which came to the market in 
November at 150p per share, 
rose to 155p, but which has since 
fallen back to 142p. 

One of the first off the mark 
is expected to be Grosvenor 
Square Properties Group which 
hopes to come to the USM prob- 
ably in January. 

Directors Mr Paul Marber and 
Mr Peter Nelkin formed the 
group in 1976 after their earlier 
company. Grosvenor Square 
Property Company, got into 
trouble during the 1974-75 pro- 
perty collapse. The third execu- 
tive director Mr John Holt, 
joined soon after. 

The new group’s first develop- 
ment got underway in 1978. It 
has used forward funding in 
many projects to reduce risk, 
though the self-financing element 
has grown as the company has 
got bigger. 

Today it has a £30m develop- 
ment programme in 14 different 
projects and has completed a fur- 
ther six schemes valued at over 
£12.5m. 

The projects are all in the 
London suburbs and Home 
Counties, mainly office and retail 
with some light industrial devel- 
opments. Recently, the group 
ventured into central London 
where it is doing a renovation on 
a typical Mayfair “ town house ” 


BIDS AND DEALS BN BRIEF 


Stenhonse Holdings says that 
in regard to the Reed Stenhonse 
offer, its increased dividend is as 
sustainable as the Reed Sten- 
house dividend and Is better 
covered. It also says that the 
terms of the offer are “ unfair ” 
and the board's unanimous 
advice and that of its financial 
advisers ifc to reject the offer. 

* * * 

The offer by Williams Holdings 
to acquire the shares in Gar- 
ford-KJUey Industries has be- 
come fully unconditional. It re- 
mains open. 

Valid acceptances have been 
received in respect of 5.87m new 
shares and deferred shares, eqnal 
to 89 per cent of each class of 
capital. Mr T. W. Williams has 
retired from the Garford-Lillcy 
board. 

* * * 
Electronic Rentals Group has 
acquired the remaining 10 per 
cent of the issued share capital 


it does not already own of Mid- 
lectron of Be] per, Derbyshire. 

The consideration will be 
£225,000 to be satisfied by the j 
issue of 440,888 ordinary shares 
in ERG. 1 

The final purchase of Midlec- 
tron shares accelerates the 
planned final acquisition stage 
(announced on July 22 1982) 
which would originally have been 
after three years from that date. 
The maximum payment under 
the previous buy out plan for 
this remaining shareholding 
would have been £l.75m. 

The total consideration actu- 
ally paid for the company was 
£975.000. 

* * * 

The sale of Silvertown Engi- 
neering Co.'s business and assets 
to Whiteeroft has been com- 
pleted. The business will con- 
tinue to operate from Braintree. 
Essex, and to employ 78 of 
former Silvertown staff. 


BOARD MEETINGS 


Ttw following companies have notified 
dates ol board meetings to the Stock 
Exchange. Such meetings are usually 
hold for the purpose of considering 
dividends. Official indications are not 
available as to whethor the dividend! 
era interims or finals and the sub- 
divisions shown below are based 
mainly on last year's timetable. 

TODAY 

Interims: Halma. Hampton Gold 
Mining Areas, Maraton Thompson and 
Evarshed. May and Hasten. Memory 
Computer. Milbury. A. Monk. Norcros. 
Sungei Besi Mines Malaysia. Syltone. 

Finals: Carroll Industries. J. & H. B. 


Packson, Johnson and Firth 
Nosh Industries, Whessoc. 

FUTURE DATES 

Interims: 

Be Ig rave (Blackheath) 

E.R.F 

Heynes Publishing 

London Private Health 

Reardon Smith Line 

Stoddard 

Sutclifle Speakman 

Finals: 

Child Health Research Inv Tst 
Kitchen (Robert) Taylor ...... 

St Andrew Trust 

Sperm (C.A.) 


This advertisement is issued in compliance with the requirements of 
The Stock Exchange. It is not an offer of. or an invitation to sub- 
scribe for. or otherwise acquire, any securities of A & G Security 
Electronics p.l.c. 


A & G SECURITY ELECTRONICS p.U. 

(Registered in England under the 
Companies Acts 1948 to 1967 No: 1018196) 

SHARE CAPITAL 

Issued and 

Authorised Fully Paid 

£ £ 
600,000 280,500 

Ordinary Shares of 5p each 

Resolutions will be proposed at the Annual General Meeting of the 
Company, to be held on llth January- 1984, to increase the 
authorised share capital to £750.000. to capitalise £280,500 of the 
share premium account and to allot 5,610,000 ordinary shares of 5p 
each to shareholders by way of a one-for-onc bonus issu e , following 
which the issued share capital will be £561,000. 

Application has been made to the Council of The Stock Exchange 
for ihe whole of the issued share capital of A & G Security Elec- 
tronics p.Lc. to be admitted to the Official List It is expected that 
dealings will commence on 22nd December. 1983. 

Particulars relating to A & G Security Electronics p.lc. arc avail- 
able through Exiel Statistical Services Limited and may be obtained 
during the usual business hours on any weekday (Saturdays excep- 
ted) up to and including 6th January, 1984 from: 

HENRY COOKE, LUMSDEN & CO. 

City Wan House, 84/90 Chiswell Street, 

London EC1Y4TX / 


Todays Rates l()!/>%-l 1% 


3i Term Deposits 

Deposits of L 1,000- L 50/4X1 accepted for fined terms ol' 1-10 ycaus. Ini crest paid 
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(or ihe Terms shown: 
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Brit. Petroleum 


in Conduit Street and has pur- 
chased an office building in 
Bishopsgate EC which it plans 
to renovate gradually as leases 
expire. 

Grosveoor Square has 
developed a reputation for mak- 
ing an imaginative use of awk- 
ward sites and situations. AMD 

House in Woking, Surrey, for- 
ward funded by the National 
Water Council and let to a micro- 
chip company, was expected to be 
a seven-storey building to accomo- 
date 11.705 sq ft of lettable 
office space. Grosvenor Square 
managed to design a building 
which provided that space on 
four floors. 

The group has recently 
acquired a site in Westchester 
County, in the U.S. for a 45.000 
sq fr three-storey office block for 
which finance is being negotiated. 
Chairman Mr Paul Marber hopes 
— further developments may fol- 
low, if this one is successful — 
possibly in conjunction with 
smaller institutions which might 
hesitate to undertake the develop- 
ment themselves. 

Grosvenor Square made pre-tax 
profits of £653.000 in the year 
to March 1SS3 and has made 
something close to that figure 
again in the first six months of 
the current year. 

The directors are planning to 
give up from 20 to 25 per cent 
of the equity by way of a placing 
and will raise around £1.5<n of 
which a third will be from new 
shares. 

Brokers Phillips and Drew will 
he closely watching the fortunes 
of share prices of such stocks as 
London and Edinburgh and Spey- 
hawk over the next couple of 
weeks before it decides on how 
to price the shares. 
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PENDING DIVIDENDS 

Dates when some of the more important company dividend 
statements may be expected in the next few weeks are given in The 
following table. The dates shown are those of last year's announce- 
ments except where The forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in the column headed 
* Announcement last year.” 


Allied Colloids 
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Dairies... 
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Newspaper... 
Berisfotd 
(S. and W.)... 
Bio-laolates ... 
Brown 

(John)... 

Dea|a n 

“Daily Mail and 
Gon True!... 

Davy Corp 

Dixons 

Dowty 

•Electronic 

Rentals... 
Esti Prop Inv ■ 
Euroiherm 

Intnl... 

Fitch Lovell 

•Grond 

Metropolitan... 
Guinness (A.) .. 
Hogg 

Robinson... 
•Johnson and 
Filth Brown... 

Kenning Motor 

•Uoyds and 

Scottish... 


Announce- 


Announce- 
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Data 

ment lost 

year 
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Interim 2.0 

Interim 1.25 

Southern — Ian 12 
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Final 6.9 

House- -Jon 25 
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Final nil 

MFI Furniture. .Jsn 20 

Iniorlm 1.4 

“Norcros Dec 19 

Prop Security 

Interim 2.08 


Inv Tst.. Jan 20 

Intorlm 0.5 

Interim 1.925 

Electronics.. .Jan 18 

Interim 1.391 


Final 20.0 
Interim 1.1 
Interim 1 .45 
Interim 1.65 

Interim 1 667 
Interim 2.75 

Finol 4.5 
Interim 2.17 

Final 4 B75 
Final 3 65 


Final nil 
Interim 3.75 


Rank Org Jsn 25 Final 3 2 

Roy bock Jan 7 Interim duo 

SGB Jan 17 Fmjl 3 8 

Samuel (H.)...Jan 10 Interim 1 5 
Smith Bros ..Jon 27 Interim 1.0 
•Stood and 

Simpson. -Jon 12 Interim 1 0 

Slock 

Con version. ..Jon 24 Interim 1.75 
Tote & Lyle. -Jan 19 l-mol 9 5 

Thorn EMI Jan 14 Interim 4 OS 

“Trident TV Jon 17 Final 3 0 

Truathouso 

Forte. .Jan 19 Finol 5.5 

•Union 

Discount Ion 25 Final 17.0 

•Wtiosaoo ......Dec 19 Final 3 0 

“ Board meeting Inttmotod. } Rights 
Issue since modo. 1 Tec free. 5 Scrip 
Issue since modo. % Forecast. 


Final 17.0 
Final 3 0 


SHARE STAKES 


Fitzwiltoo — Dr Tony CReilley 
acquired 500.000 shares bringing 
bis holding to 2.2m (10 per cent). 
Mr V. Ferguson acquired 158,000 
bringing his holding to 1.47m 
(some 7 per cent). Other direc- 
tors to acquire shares are Mr 
Jim McCarthy, whose holding 
increases by 150,000 to 750,100 
and Mr Nelli Collins whose hold- 
ing goes up by 289,000 to 
650,000. Shares were acquired on 
December 2 at a price of S4p per 
share. Combined interest of the 
board now amounts to over 5.5m 
shares (25.3 per cent). 

Aspinall — -Mr J. V. Aspinall, a 
director, sold a beneficial 
interest oC 75.000 ordinary shares 
of lOp leaving him with 20.85m 

(40.1 per cent). Ultrabridge, a 

company wholly owned by Sir 


James Goldsmith, sold a bene- 
ficial interest of 75.000 ordinary 
shares, making his interest 
20.83m shares (40.1 per cent). 
In addition there was purchase 
by the Earl of Derby of 

100.000 shares (0.2 per cent). 
Ferranti— Mr B. R. V. Z. de 

Ferranti, a director, has disposed 
of 24,660 ordinary shares. Total 
holding as altered 239.612 shares 
(0.28 per cent). 

F. H. Tomkins — Mr G. F. 
Hutchings, a director. Simon and 
Coates and County Bank are 
interested in 6.62m ordinary. 

Wool worth — Sir A. Foster, 
a director, purchased 5,000 
ordinary. 

Queens ltfoat Houses — Mr 
A. Marcus, a director, acquired 

10.000 ordinary. 
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WORLD STOCK MARKETS 


Financial Times Monday December 19 1983 


Indices 


NEW YORK 


DOW JONES 


Dec. Dec. Dec. Dec. Dec. Dec. 
26 16 14 13 13 9 


13 Since C'Rip U't 
Law ■ High ' Low 


AUSTRALIA 
All Ord. ilrl.flh 


♦ Industr'ls 1242.1? (236,73 124B.65 12S5.89 1261 .53 1260.0 1287.20 1037 M 1387.30 41.22 

■39'llj (S li (39il LBS i2;7jJ2i 

H*me Ends 69.38 68A! 69.50 89.72 70.0569.98 73.84 80.85 — - 

-6‘S. i3«i 

Transport- 890. 16 585.76 594 JS 604.45 «M. 45 604.91 812.57 434.24 612.57 12.32 

rtfcll. <3.1i I22.-11;83'B,7.32> 
Utilities.... 131.02 131.5b 132.42 134.15 1 34.44 153.91 140.70 119.51 163.32 10.5 

,31.10) . (Silj (30:4jBSV2B.'4';42 

Tradi.igVol 

000-1 61,030 88,300 85.430 83,500 77,340 93,280 — . — ] — — 

J 

4 Day's high 1248.27 1125020. low 1231.40 1 1231,20) 

Dec. 9 Dec. 2 Nov. 25 Year ago 'Appro* > 

Indust' I dlv. yield % . ■ 

4.47 4.45- 4.40 | 5.31 

STANDARD AND POORS 

1985 Since Cmpilt'n 

Dec. Dec. Dec. Dec. Dec. Dec. - — - 

16 IS 14 15 ' 12 9 High . Low High - Low 

Inousfls. .. 102.00 181.64 183.69 185.67. 166.69 ' 185.90 194A4 154.3a' 194.84 3.62 

ilOilOl iS.'ll MO, 10 03 120/6.22) 

Comp'S'te 163.39 161.67 183.53 164.93 165.62 165.08 172.65 138.S4 172.65 4.40 

1 10,101 <3:l) « 10/1Q/B3 f 1 .6-32) 

1 Dec. 14 Doc. 7 Nov. 30 year ago (Approx 


MONO KONG 


llndstT djy. yield % 


Induat'l P E ratio 
Long Gov. Bond yield 


N.Y.S.E. ALL COMMON 

i 1983 

.Dec. Dec. Dec. Dec. 

16 16 14 . 13 i High Low 

93 .86 93.53 94.4 1 95.28 99.65 : 80 92 
I (10,10) i ,24:1) 


NETHERLANDS 


Rises and Falla 

Deo. 16 Dec. 16 Dee. 14 

issues Traded... 1,999 2,002 2.008 

Rises. 780 • 475 . 456 

Falls 751 1,113 1,142 

Unchanged 468 : 414 410 

New Hrghi 20 ! 19 • 22 

New Lows .. 46 i 52 • 39 


NORWAY 
Oslo SE I4;1.W, 


SINGAPORE 


SOUTH AFRICA 
Gold 1 19501 
Industrial il958) 


Dec. 

Dec. 

Dec. 

Dec- 

16 

15 

14 

13 

756.0 

7S5.4 

754 J 

751-3 


551.6 

550.9 

547.6 

1 H.83 

64.66 

54.57 

34.25 

' 155. Bf' 

155.52 

155.58 

152.81 

199.26 

199.02 

200.70 

138.46 

148.6 

149.5 

IS 1.2 

IS 1.9 

153.1 

159.0 

161.7 

165.1 - 

540.91 

542.11 

544.06 

5*4.24 

1007.9 

1003.3 

1016,5 

1014.5 

1 960.7/ 

B69.9B 

8SS.74 

658.59 

1 197.99 

195.75 

195.62 

1B..73 

SSJfl.SI ! 

946 2.4 J 

SWl.l7Si8SS6 

705.52 

701.70 

69S.I9 

6S.40 

147.1 

I4E.6 

I47J 

149.6 

121.5 

120.7 

120.3 

122.0 

212.13 

214.29 

215.21 

215^4 

995.49' 

968.04 

99131 

995.44 


AUSTRIA 

1983 Dee. 16 Pr-ce 

H>gh Low % 

222 206 credit start Ptd.. 2i3 

370 ;ei C-ocsser.. 319 . 

410 .336 Intcrsunfall 410 ' 

SIT 201 Ucnderbanh. .. 212 , 

400 . 255 Perlmooier ...... 311 

1T9 145 Steyr Daimler.. 156 

262 171 Vcitscher Mag 208 . 


BEJLGfUM/LUXEMSOURG 


CANADA 


19B3 

High Low 

Dec. 10 

Pr.ce 
• Fre. 

1.43& 

940 

ARSED ... • 

1.170 

a.TSCi 

3.700 

Sank Int A LUX . 

4,750 

3.300 

2,030 

Beksert 8.. 

3.150 

2,090 

1.695 

Ciment BR . 

2,070 


100.1 (4 1, 
63.3 .41, 


CocKerill . . 

Doihaize 

EBES . 
Electrons I 
Fabrique Na:.. . 
GB Inno BM..._ 
GBLBrux. . . 
Gevaert 

Hoboken 

intercom- 
Kred'etbanK. 
Pan Hldgs— . .. .. 
Peirolini .. . . 
Royale Beige . 
Soc. Gen. Banq .. 
See. Gen. Beige.. 

5o(mi_ 

Soivay- 

Traetxsner. .. . 

UCB 

Vichk Mout. . 


1983 Stock Dec. 

High Low 16 

30-. j lB: d AMCAIntl 24?i 

25:r 181, Ahitibi ... 25 

20'e 1*J«] Aqnlco Eagle 171: 

21 17m Alberta Energy XB 

50 351, Alcan Aluminium 471* 

371: 24-; Algoma Steel - . 29 

13m 9l; Asbestos . 10 < a 

331« 25 BK. Montreal. . 271; 

45?j 32 Bk. Nova Scotia- 43'; 


23i= Bell Canada.. . 

13 ix Bombardier 

16;- Bow Valley . ... 
20 BP Canada Res... 

19^p Brascan A.- 

2.70 BrincO 

bi* B.C. Forosr 
23 i a CIL Inc. ... . 

8 CadilaeFalrviaw. 
26 Campbell Rod LX 
12 ! « Can Ciment Pf _ 


22 u Can NW Energy.. 26'a 
16'e Can Packers . . .. 2?:j 
But- Can Trustee. . .. 44' a 
291.1 Can Imp Bank. •• 31% 
357s Can Pacific- .. 614) 
18 Can. Pac. Ents .. 23 >: 


■ C> 849.9 841,1 042.8 1099.5 '1,2, ; 661.4. 1 III 

iC> . 927.0 . 335.6 933.1 96«.7 ,29.6) 704.3 ,3.1] 


DENMARK 


1983 

High Low 


1.075 

5.200 

66 

501 : 

‘Can Tiro A 

12S 

3.490 

24% 

11% 

Carlmg O' Me- 

Slia 

3.375 

19ia 

14 


15 

4,110 

64on 

44 i* 

Co min co. 

681) 

3,400 

26>i 

16 

Cons Bothsl A .. 

26<* 

5.5 

1.4 

Copper Lake ... 

2.10 


5.00 

2.96 

Coeaka Res—. 

3.60 


IO>d 

6<« 

Costafn 

9t a 


50% 

2 

Denison Minas. 

461“ 


Dec. Dec. Dec. • Dec. 

. 1 16 15 14 13 High 

Industrial 440.58' 440.88 442.86 446.46 468.96 (78 81 
Combined 423.34 424.18 426.49 429.70 441.28/26/9) 

TORONTO Composite 2508.7 2515.2 I 2530.3 2538.6 2596.7 .76.-9-, 

YORK ACTIVE STOCK^^^" 


331.18 i4,h 
325.12 >4.1) 


Friday 


Change 



Change 


Clod i 

Ctasinij on 


Slocks 

Closing 

on 


irjuod 

price day 


traded 

price 

day 

ATT 

.. 2.859 2Cci 

03'. % 

Gulf St. Util. ... 

647.300 

12% 

% 

AT T E« D.s 

... 3 715.00) 

1S% + «r 

S louder 

•K 1.800 

20% 


AM EapiUSS 

1.515.400 

30^, 4- 1, 

IBM 

609.000 

12»V 

+ 1»* 

Cihceip . . 

... 730 VM 

37’* + 

General Elec ... 

608.500 

55% 

+ % 

Superior Oil 

... 603. BOO 

265 + »* 

Pub. Surv. injna 

596.300 

16% - 

■ % 


SPAIN 

Madrid SE.31. 12.07) 119.48 119.97 120.44 121.10 129.14 ,10- 111 98.32.1 l-li 

SWEDEN ~~ ' 

Jacobean AP.ihi Mi 14! ‘5.44 U70.il 1460.97 1496.09 1528.83 2: IZi . 8S6.l8>5?i 

SWITZERLAND ’ ' 

SwissBankCpn.,31 12 58. 371.6 372.0 372.5 3714 372.8 5 17, 294.4 ,4 I, 

WORLD ■ 

Capital InU. il.MO, - 179.6 179.4 180.2 189.9 • I0--10i 1544 -3 1. 


I"*) Saturday Doc 10: Japan Niiiei-Dov* (c). TSE (c). 

Base .values oi all indices are 100 except Australia All Ordinary and Metals— 
600. NYSE All Common— 60: Standard and Pooia— 10: and Toiomo— 1.D30: me 
last named based on 1975. 1 Excluding bonds. 8 40 0 industrial, f 400 industrials 
plus 40 Utilities. 40 Financials and 20 Transports, c Closed, u Unavailable. 


I 339.6 AarhusOlie 

160 Anoelsbanken... 
321 Baltica Ska rid .... 

178.6 CocHandelsaank 

296.6 D. Sukkerlab ... 
> 187 Dan&ke Bank . .. 

88.6 East Asiatic — .. 
650 Forenede Brygg. 
148 Forenede Damp. 

176 GNT Hldg 

270 I.S.S.B 

297 jydeke Bank ... 

i 1.935 Novo Ino 

183.4 Privatoanken.._ 

157.6 Frovnabanken 
170 Smidth FL .... 

1 283 Sopnuo Berend.. 
&7j2 super of* 
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High tew 


Oige 
(ba Pm 
OuMeOue 


12 Month 
High lew 


P/ Sb 

Dw. YM. E 1 00s High 


Cb’gc 
□ess Pm. 
Low (hum Qosa 


18% 

11% 

Ragan 

12a 

7 

22 19 

18% 

16 

16% 

-% 

re% 

19% 

RndE 

s ip 

5 

13 28 

71% 

21% 

21% 


»% 

M% 

flsMbg 

72 

38 

39 295 

19% 

<8% 

18% 

-% 

s% 

3% 

Ranh 



29 

3% 

3% 

3% 

-% 

U% 

6 

Flown 

34 

25 

13 13 

«% 

13% 

13% 

-h 

Wj 

18% 

Rwrrai 

2S 

M 

9 79 

24% 

21% 

24% 

+3% 

8% 

6 

RUncT 



IS 10 

«k 

8% 

6% 


3% 

1 

Redaw 



2 

2 

r 

2 


7% 

3% 

Reftent 



18 

*% 

4% 

4 % 


15% 

6% 

RapQy 

3 50 

33 

14 34 

ul5% 

15 

15% 

+ % 

53% 

21% 

RaxtA 



14 324 

36% 

36% 

38% 

*% 

17% 

1% 

Rswt 

Wl 


2S7 

3% 

3% 

3% 

+ % 




ftiday 


-jgsss 


50% 231, ResnB 

11% 5% Re«Aic 

5 % 2\ Ftexfkr 

21 9% RWatP 20 

^ 2 RchTC v 

10 5 RTC phr 

16% 9% RwAlg S 50 

3% 1% FKoGOr 

44% 15% Rdcway 

37% 15% Rogers 

5% 2% RoneoT 

6% 2% FtoyFM 

29% 17% FtaddC 

W% 12% ffioeO 
16% 9 Rita* 


14 z450 
11 S 
249 
16 7 « 
17 
IB 
1 

27 

29 21 93 
4 332 
14 
50 

2 2 101 
18 13 43 
33 13 6 


37 36% 

8 8 
4% 4 

*3% 12% 

3% 21) 

5% 5 


34 33% 

32% 32% 

2% 

3% 3% 

25% 25% 
16 15% 

«% 15% 


37 . 

8 -% 
4%. 

12 % -% 
2% -% 
Hi + % 
1S% -% 

2% + % 


21% 

18% 

SCEd 

20% 

18 

SCEd 

?% 

2 

Son* 

16% 

s% 
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Dome Mine* 

Dome Petroleum 
Dominion Strs. .. 

Domtar 

Falcon bridge 

Gonitar 

Qiant Y'knifa ... 

Gt West Life 

Gulf Canada 

Hawk Sid. Can ... 


18i« Hudson's Bay ... 245 
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28% Imasco 351 

27 Imp Oil A 37 

l&Sfl Inca 17: 
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211* Intor Pipo • 33 
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M assay Fcrg 
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Molson A ' 

Moore Corn- 

Nat. Sea Prods A 
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Noroan Energy— 
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Nova Alberta. 

NumacOtl 
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6 U Pan Can. Pet... . 35 

10 Patino- lO 

20 if, Placer Ocv 223* 

12*4 Power Corp 19k 
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walker Hiram:,..-.. 27* 
West coast Trans' XB ~ * 
Weston 4Geo)-.> -•** 64% 


FRANCE 


1983 Dec. 16 Price 

High Low • Fre. 

2,873 1.840 Emprunt *4% 1975 1.860 
11,005 8,186 Emprunt 7*1818 9,599 

3.625 2.099 CNE 3%. .. .:. 3.095 

523 393 Air Liquids i 500 

859 • 398 BIG.. 388x0 

771 620 'Bouygues- 673 

2.720 1,336 BSN Oervois. 2,519 

1,540. 795 err Alcatel -l*SBO 

l^ao 1 1.072 Carrefour- _1^80 

830 ■ 480.1 Club Mediter 745 

574 435 GFAO 542 

408 i 211 cte Bancaire 403 

192.5 128.7 Cori meg 1BX 

67.5 33.5 Creuoot Loire. ... 42.9 1 

789 . 605 Darty - ■ 744 

946 : 650 Dumez 842 

588 244 Equx tCie Gen.)- S37 

203 118 Elf. Aquitaine....: 167 

740 # 389 .Gen. Oceidental 668 

73 . 47,5 Imetal 57.5 

301 245 Lafarge-Copper. 273 

2,225 994 L'Oreal 2,090 


2,120 1.556 
470 830 . 

1,440 900 
982 . 705 
1,402 ; 635 
1,420 801 

111.0 65.9 

58 ■ 46.1 

980 i 357 
439 ' 216 
195 130.1 


Leg rand 

Mai sons Phenlx 

Matra- 

Michelln B 

MidiiCie) 

Moet-Hennessy 

Moulinex 

Nord Est 

Pernod Ricard . 

Perrier 

Petrolese iFrq.l 


. 1.986 
. 320.6 
. W40 
730 
. 1.361 
.. 1,366 
.. 108.9 
48.4 
786 
. 437 
159 


129.1 Peugeot-SA- • 203 

58.6 Pool am - 62.5 

108.1 Printemps (Au.i. 136.8 

348.5 Radiotech - 487 

»42 Redoute 996 

234 Roussel -uciaf ....'- 695 

79 Schneider. i 86.1 

170 Selim eg 257.8 

660 Sk-s ROssignOl ... 1,312 
613 Telemech Elect. 1.358 

148.1 Thomson iCSFi..,- 184 

210 Video < 300 


29 AEG-Telef 

486 Allianz Vers. 

117.3 BASF 

112 Bayer 

340.1 Bayern-Hypo .. .. 

283 Bayem-Verein.... 
216.6 BHF-Bank - 

222.1 BMW. 

167 Brown Boven...... 

126.5 Commerzbank ... 

62.2 Conti Gumml 

376J?0ain>lar-Benz.. .. 

- 259.5 Degussa 

122 Demag 

137 D'sclie Bab cook. 

269.3 Deutsche Bank .. 

133.5 Ore sd iter Sank... 

128.2 GHH 

410.8 Hochtief 

109.3 Hooehst 

84 Hoeoch Werke. .. 

410 Holzmann IP) 

1 1 X Horten 

157 Kali und Salz... . 

188 Karsudl 

193 Kaulhof 

297.5 KHD . 

33 J Kloeckner 

55 Krupp 

303.5 Linde 

81.1 Lufthansa 

122.5 MAN 

123 Mannesmann 

336 Mercedes Hlg . .. 

190 Meiaiigtseii 

360 Mueuoh Rueck- 1 
J 85 Preussag 

163 Rhein West Elect 

283.5 Rosenthal 

294 Schoring 

245.2 Si omens 

66 Thy Men 

163 Varta. 

137 Veba 

1 16.3 V.E.W. 

283 Verein-Wcst 

140.8 Volkswagen 


1983 
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NETHERLANDS 


1983 

High Low 


•’Dec. 16 


1Q6.5 98 ACF Holding,.,... 

115 62.5 Aegon . . .. .. 

184 123 Albert - - 

89.2 34.9 AKZO.— 

409 393.0 A BN 

157 100.0 AMEV 

56.8 41.9 AMRO 

200,0 143J Bradero Cart - .. 

53.3 39.0 Bos kalis Westm. 

57 30,5 Buhrmann-Tot — 

38.5 27.1 Caland Hidgs 

67 33.0 Credit LyomtsBK 

475 190.0 Elsevier- NO U nv. 

165.8 1 15^ Gist. -Brocades -. 

137.8 613) Helnekon 

41.7 14^3 Hoogovnns... . 

29.1 11.0 Hunter Douglas. 

69 17.7 Int Muller— 

191.9 137 KLM 

84.5. 34 Nanrde'n 

191.5 123.9 Nat Ned Cart — ... 

b8 .3 24.5 Ned Crod Bank - 

167.5 93 Nad Mid Bank .. 

128 5 86.1 Nedlloyd 

238 168.5 Oce Grinton 

34.4 18.4 Ommeren (Van'.' 

65.8 40.3 Pakhecd 

55.1 27,7 Philips. 

15.2 3.2 Rijn-Schetde 

330.4 244.0 Rebeco 

134.2 I2JJ3 Rodamco 

316 226.6 Ro I In co 

199^ lai.ORorentO.. 

147.7 92.3 Royal Dutch—... 

3b0.e 189.0 Unilever 

88.7. 60 VHP Stork 

129 . 60.2 VNU ... . - 

137.5 B3-5 West Utr Bank. , 

NORWAY 

1983 j Dee. 16 I 

High Low K 

143 101.5 Bergena Bank 

192.5 83 .Borrogaard— 

141 H2.S l Cnrl8bania Bk. . 
ISO ' 117 IDen Norsk Credit 

124 37.5 Elkem 

305 105 Norsk Data 

592 ; 272.5 Norsk Hydro ■ 

185 127.6 Storebrand - 


AUSTRALIA 


1083 

High low 


ANZ Group 6.86 

A crow Auat 1.5 

AiUanoe OHD,,.. 0.84 

Ampol Pat 1.73 

Aust Cans Ind .. 1.87 

Auat Guarani ... 8.9 
lAust Nat inds -.i 2.66 
Aust Paper. 2.35 

Bond Hidgs 1.25 

Boral .... : 3.33 

BTvIlle Copper „ 2.55 
Brambles Inds 3.32 
Bridge Oil ....«.»* 2.9 

BHP.-...— 13.8 

ORA- 5.84 

CSR .. - 3.86 

Carlton A Utd — . 3.9 
CastlemainaTVs- 6^ 

Coles (GJ.) 3.95 

Coma lea _... 3 

Consolidated Pat 0.68 
'Costain..—..—. 1 1-3 
Dunlap 1.7 
tZ. Inds • 6^ 

Elders IXU GJBli 

Energy Re*,' • 1.68- 

•ssfisEa^-sa 

Hartogan Energy 2.6 
.Herald Wy Times- 3.05 

ICl Aust. 1 222 

Jimb'lanatBOoFp- 027 

Kia Ora Gold 0.16 

Lend Lease ' 4.9 

MIM. - 3.76 

Mayne Nikless-..., 2.62 
Meekathorra Ms 1.2 

MyerEmp 1.98 

Nat. Com. Bk. 3.73 

i News .’..—I S.9 

Nicholas Kiwi 32 
North BknHiU— .' 3.2 
Oakorldge..— J 1.15 
Otter ExpL O.bG 

Panoon 1 1.2T 

PloneerConc * 122 

RecfclttftCoM— | 2.65 

Repco- < 1.27 

Santos....— 7.6 

Smith iH.\_ » -428 

Southland Hlin’g. 1 024 
Spar 90s Exp»__) 0.46 
rho» Natwida-., 2.15 

Tooth - 5.0 

UMAL Cons. — !.« 

Vamgai, Tj 3.55 ■ 

Western Minlngj 425 

Wastpac 3.87 

Wood side Patrol.' 12 

Woolwortfts 1 2.72 

iWormald inti 1 3.03 


SINGAPORE 

1983 

High Low 


Dec. 16 - Price 

; 3 

Boustaad Bhd— / 2.8 
.Cold Storage.. — ,! 52 

1 DBS 9.95 

Fraser 4c Neava.,. 6.6 

Genting .... 422 

Haw Par 2.25 

Inch cape Bhd,... 2.96 

.Keppel Shipyard. 3.52 
Malay Banking... 9.28 

Malay Brew ■ 7.05 

Multi Purpose 1.84 

OCBC 112 

>OUB 4.62 

-SI me Darby. 1 3.4 

StralU Sfmshlp. 1.85 

Straits Trdg 6.1 

UOB - ' 5.7 


HONGKONG 


X9QS 

High Lew .- 


Dec. 16. P«en 
- . • K.K.9 


I 25.600 Banco Com'io.. . -6. -4X3 
i 124.6 Bastogl !RBS— 132 
I 1.040 Centrwlo. ...... 1.1*0 

1 i.b^a credito Varesmo- -i.tWO 

I 1.635 Fiat 3^197 

33.2 FiiWder. . 48 

1 104.115 General* (AhIc-137.fW 

1 1,920 invest 2.B70 

1 27.600 Hole emend- 38,500 

> 99 Montedison— 2(3.4 

1 1,901 Olivetti 3,758 

1 2^15 Pirelli Co... a.«»99 

I 1.173 Pil-Oili Sp*. 1.425 

I 671-SnieSPO. ... 1 246 

I 9 970 Toro Assie- 11^410 

1 6,950 do. Prof— ■■ 7.950 


SWHJEN 


1983 

High Low 


Dae. 16 . Price ‘ 

Kronor 


GERMANY 



1983 ■ 

Dec. 16 


High Low 


Dm 


280 AGA 

138 Alfa-Laval 

202 ASEA (Free) 

570 Astra 

90 Atlas Copoo- 

256 Bolklen 

340 Cord o (Free). 

98.75 Cellulose (Frae)- 

1 IS Electrolux B 

323 Ericsson 

161 EsaeJte iFraej ...... 

150 Mooch Dom — 
196 PharmadaiFree) 

192 saab-Skanta 

180 Sandvik B (Free) 

SOB Skandia- 

212 Skan Enskllda ... 

114SKF B — 

350 St. Kopparberg- 
111 Sven Handelshn. 
156 Swedish Match.. 
270 VolvoB (Free; 


SWITZERLAND 


1998 Doc. 16 


High Low 

Fr*.. 



15.5 Bank Cut Asia .. 
DDT Carnan invests. 
5.7 'Choung'Kong „ 1 
9.9 Chnw tight.,,.. 1 
1,97 Hang UHifiDcwfek 
28,9 Hang Sang Bap k. 

4.4 HKEieefne— . . 

2.47 HK Kowloon Wh. 
8.36 HK Land...— 

3.4 HK Shanghai BK. 
28 lS hk Telephone.'-. 1 

S, u0 Hutchison Wpa.H 

?.# Jardiim Math 

2.00 New World DeV-- 

' 8^3 Orient O'saaa ; . 
9.6 O seas Trust Bk..‘ 

. 4.09 BKH Props— 

. J8.15 Swire Psc A...— ; 

' 2.52 WneePk Mbh»A. 

T, 65 vrtis4l*k ' Mnntr* 
1.12 WeHdint. Hkfgs. 


JAPAN 


1983 

High Low 

1,130 B05~ 

2,780 1,610 
979 615 
413 262 

697 510 
610 440 
1,770 1,070 
1.680 987 

1,600 975 
686 316' 
659 580 

928 TOC 
. 600 432 

388 317 
1,680 1,030 
10^00 4,400 
602 498 

2,4601,490 
1,280 870. 

- 1,460 825- 


Alinomoto.. 
Alps EJeatno — 

Amada. .. . ■ 

AsahiChem 

Asafti GliiM . . . — 1 

Bridgestone ”” [ 
canon- . . . 
Casio Comp . :... 
Chtigai Phartn . 

CKixen 

DaiaL- - 

Dal Nippon Ptg 
Oalwa House. 

Chare 

Etsai — 

Fanuo. 

Fuji Sank— 
.Fuji Film . — ..._ 

Fujisawa - 

'Fujitsu . 


IpOhO 

2.620 

975 

398 

.697 

605- 

. ; 1,600 
: 1^10 
875' 
... 670 

661 
..> 918 

609 
330 
..< 1.190 
.‘10,100. 
600 

- 2.060 
_' 870 

1^30 


" 835 
-'44*.- 

158 

80D 

l^JDO 

2.090 

2,800' 

3.430 

705 

1,100 

805 

649 

437 

762 

10,600 

1,470 


h 1 .460 Omen Cross..— . (1,600 
395 Haaegnwa — ... J 395 
535 Heiws Real Eat..' 627 

750 Hitachi - — j 796 

1,160 Hitatchi Credit.. . 1.200 

1 783 Honda: ;...;l,180 

8S6 House Food-...:.. 845 
757 Han .. ■ 1*510 

375 Itoh (Cl-.. - — ... 283 
r 1,000 Ito-Yokado. 1,800 

095lwatM. ......... 2,150 

‘ 326 3 ACCS — - - SSO 

*9-nJAL 2,340 

33QJumco_ *17 

' 305 Kajuna 3lx 

636 Kao Soap— ( 663 

580 KastMyama. 690 

serKirin ; 1 507 

768Kokoyo .^— .■ 880 

465 Komatsu i 523 

- 661 KomshiiokU ...... 847 

995 Kubota..-. 303 

376 K urnagal _> 430 

4.100,Kyoto Ceramic- . 9,130 

494 Moeda Const— .' 496 
69QRSaktao aaming...' 1.410 

766 MaWt* 1.170 

■ 260 Marubeni . 272 

SdOMarudal j 630 

SSOManil- 1,170 

1.12QMEI— 1,920 

515M‘taEIeo Works 604 

asearbisjv Bonk- 500 

600 M*Mahl Corp ...- 324 

045'M’blthr Elect 412 

44J'M'biahf Estate-.. 476 

. 200 MHI 261 

340 Mitsui Co ; 333 

. 661 Mitsui Estate 736 
340 Mitsukoshi J 340 

420 NGK Insulators.. J 670 
171 Nihon Cement—' 208 
1,140 Nippon Demo -1,790 
890 Nippon Elect — (-460 
147. Nippon Express-* £86 
600 Nippon Oakki .J 610 
122 Nippon Kokan—7 138. 

850Wppon OH „|l.oao 

386 Nippon. Seiko..— J 691 
638 Nippon SMnpanJ 666 

13B Nippon Steel \ 164 

263 Nippon Suisan — 1 310 

4,040 NTV — ■A.AIO 

224 Nippon YuDCn I £38 

676 nImsq Motor—. : 031 
' . i3B Mtashln Fhw— 1 418 
. . l£TNle*hln fflwu- 155 . 
■■ «oO-Natnu»a.LLu— 096 

977. Olympus— —1,110 

915-omran TataiaL-:2,05O 
1.960;Ortent I amIib -. 2J00 
8,1 IDPtoneer—— <3,420 

6»0J tc nown j 672 

630Waoh*— — 1,180 

BBl.Sankyo 675 

425-Sanyo Elect- • .649 

2363apporo .... — 383 
B6«;8M(jsufPrctao-.: 668 
4,790'Seven Eleven.— ;6^30 
1,080 Sharp - 1,430 

436 Shlmad2u. 1 630 

7253h1onofli^ I 735 

UIGShlaeidO. .'1J070 

3,050Sony.....—.—.^/»60- 

423Stanley .: 802 

-4768'tono Elect. : 784 

- 31 l^tomo Marine-.: 235 

" 1443'tomo Metal : 184 

440Tainel Dongyo— . 663 

2l7Talsei«orp . 218 

606Ta*sho Pharin— - 820 

713Takada- 715 

4, 100 TDK. — .5,370 

386TatJin. . 387 . 

705TeHnfcu <BI • 745 

450 Tokyo Marine — j 626 


966 Tokyo Elect 0»wr. 1,030 
117 Tokyo Gas — _ .f 130 
415 Tokyo S«nyo. ...„! 660 

790 Tokyo 8tytc-. . 871 

. 201 Tokyu Coro —i 297 
493 Top pan Print-.-: 686 

339,Toray — 392 

277 Toshiba-....— J 402 

4I6TOTO...— ... ; 650 

405 Toyo ScHcan 648 
952 Toyota Motor— t,«70 

1A0 victor—. a.aio 

665 Wacom . 708 

460 Yamaha. — — H 466 
1,730 Yamanouchl — .1J540 

613 YamaxaKi- .742 

220Y«auda Fire, _...j 228 
408 YOkogawa Bdge:^ 430 




SOUTH AFRICA 


. 1983 - 

High low 


■ 2.35 Aborcom— 2 JB 

TjOOAEAGI —I 6.1 

22 Anglo Am. Goal-; 24.0 
17.6 Anuta Am Co ID— 30.3S 
110 Anglo Am. Gold— 133.75 
14.1 Barbara Bank— J 1K1 . 
1U Barlow Rand—.- 12.8 
46 , Buff ail h 67.5 
-^2&CNAGano-..— 2.6 
3.00 cum« Finance— a^ea 
. 8.40 Dc Beera....;,. 1 .— i 9.3 
31.0DriefontoIir-_._. 37.25 

37^5 FS Gedukj 46 A 

20 0 Gold Field* fcA™ 25,75 

4JB0 Highvaid steel,— 5J0S 

lfta Hedbank. .'16.76 

19 * OK Bazaar*.,.— 20,79 
2.4 Protea Kidga— ' 3.35 
18^ Rembrandt — ^ 22.75 
5.85 Rennies.....— ... 14.5 
7.6 N tut Plat 13 
3.75 Sage Hidgs 6.5 

GAO 8A Brews. ‘7.45 

1BJ! Smith iOGO- .. .. 93.75 
8.2 Ton past HulatU.. 10 S 
3.95 UnisM, ...... 6.1 


209 Boo BROao 

. 256 Boo Central. 
196 .Bco Exterior..^ 
201 -Boo Hispeno 

- 208 : Boo-Sontomfer 

208 BooViieaya.... 
1 106 Dntgadoe..-,. n 

43.7 Hid rota .... 

3BJI Iberaupno— 

69. Pomncas. 

' 6tL2 Telefonica-— _ 


- NOTE S? Pri ces on. rafs pkga M' Ml 
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^0 ■ ■ ■ ■ y' The Distillers \ 1 — 

^ ^ Company p.f.c. presents the ^ 

following unaudited report of 
the Group results for the half-year 
ended 30th September 1983. 

The Board has declared an interim dividend for the year ending 
31st March 1984 at the rate of 4.5p per share (last year 4.5p), 
absorbing £16.3 million. The dividend is payable on 24th February 
1984 to shareholders on the register at 20th January 1984. 


Results based on historical cost 

TURNOVER (note 1) 

TRADING PROFIT 

Share of toss of related company 
Income from investments 
Interest 

Rationalisation, redundancy and closure costs 

PHOFTT ON ORDINARY ACTIVITIES BEFORE TAXATION 
Taxation (note 2) 

Minority interes ts 

PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 
EARNINGS PER SHARE 


(1) Turnover 

Sales excluding duty - United Kingdom 
-other markets 

. Duty 


The 1982 United Kingdom sales figure includes £14.5 mil Ron in respect of the 
Peerless Refining Company which was sold in January 1983. 

(2) Taxation 

Taxation is based on an estimate of the effective rata of taxwhich will be payable 
on the profit for the year. 


1883 
£ million 

1982 
£ million 

493.0 

484.7 

66.5 

(2J>) 

4.7 

1.0 

(4-3) 

75.3 

(°-3) 

4.5 

0.7 

64.9 

(220) 

802 

(27.0) 

04 

42.9 

53.6 

11-Blp 

14.76p 

1983 
£ million 

1962 
£ million 

120.1 

233.4 

139.5 

125.0 

234.1 
125.6 

4930 

484.7 




1983 

1982 

' T 

Current cost accounting information 

£ million 

£ million 

■f 

Trading profit per historical cost accounts 

65.5 

752 


Depredation adjustment 

(1741) 

06.7) 


Cost of sales adjustment 

O 5-51 

(18-0) 

’ 

Monetary working capital adjustment 

n-s> 

(0.7) 


CURRENT COST OPERATING PROFIT 

31.5 

392 


Share, of loss of related company 

(42) 

(22) 


Income from investments 

4.7 

42 

- 

Interest 

1.0 

a7 

■ ■»- 

Rationalisation, redundancy and closure costs 

(42) 

— 


CURRENT COST PROFIT BEFORE TAXATION 

28.7 

42.6 


Taxation 

(222) 

(272) 

1 • 

Minority interests 

— 

0.4 

w • 

Current cost profit after taxation 

6.7 

162 


Gearing adjustment 

02 

1A 


CURRENT COST PROFIT ATTRIBUTABLE TO 



' *_• 

SHAREHOLDERS 

7.5 

17.4 






CURRENT COST EARNINGS PER SHARE 

2.07p 

4.79p 


Review of Trading 

i - v 1 ,1 
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the six months were below the level recorded in the corresponding 
period last year. The shortfall, which was particularly severe in the 
first quarter, was mainly due to economic difficulties in a number of 
our export markets, notably in South America and in the Middle East. 

The effect of the lower sales volume outweighed the benefit from 
the strong exchange value of the dollar currency in which our 
whisldesbotded in Scotland are invoiced to the USA. The amount of 
trading profit attributable to Scotch whisky was therefore 
substantially less than in the same period last year. 

As a result of satisfactory performance in the USA, Group sales of 


produced by our food and carbon dioxide interests. 

United Glass, the related company in which we have a 50% 
interest, reported a £4.0 million loss for the first six months of its 


pcnUUt rtiruiCi dUt^UUlUOi. UVOULM ***** uuiuv/u 

were subsequently announced and will be taken into account in the 
results which will be reported by United Glass for its full year. 

The rationalisation, redundancy and closure costs of £4.3 million 
separately stated above relate to the reorganisation of the Group's UK 
bottling facilities and home trade marketing operations. 

Future Prospects 

The trading profit in the second six months is unlikely to compare 
favourably with the strong performance in the second half of last year 
and it remains our view that the results for the 12 months will fall 
short of last year’s profit. 

Although reports from a number of world markets do not yet 
support any great expectation of an early upsurge in sales, they suggest 
that the recent decline in consumer demand is levelling off. 

The Distillers Company p.lxx 



Red Nacional de los 
Ferrocarriles Esparioles 

SDR 50,000,000 

Guaranteed Floating Rate Notes due 1989 

Irrevocably and uncorwtfttonaHy Guaranteed 
by The Kingdom of Spain 

In accordance wtththeterrasariti conditions of the Notes, 
notice is hereby given that for the Interest Period 
commencing on December 20, 1983 the Notes win bear 
interest at the rate of 107»% per annum. The interest 
payable on the Interest Payment Date, June 20, 1984 
against Coupon No. 5 will be SDR 51 15.1 04 17. 

. The USS/SDR rate which will determine the US$ amount 
payable in respect of Coupon No. 5 will be fixed together 
with the Interest Rate for the period commencing June 

20, 1984, .on June 18, 1984. 

Fiscal Agent 

&g3 ORION ROYAL BANK LIMITED 

KSf Amemb«frtT?i8RoyalBankrfCafMicl« Group 


CONSTRUCTION CONTRACTS 


Mowlem builds £25m Redhill centre! 


A £25m management contract 
for a town centre development at 
Redhill has been awarded to 
JOHN MOWLEM AND CO- The 
contract, for Norwich Union 
Insurance, In partnership with 
Surrey County Council and Rei- 
fjate and Banstead Borough 
Council, forms part of a £40m 
scheme for Red hill’s demolished 
North East Quadrant site. Mow- 
lem’s contract is in three parts. 

The retail element comprises a 

50.000 sq ft supermarket for 
J. Sainsburv and 12 shop units 
totalling 50,000 so ft fronting 
London Hoad. This road is to 
be pedestrianised and the shops 
will have a covered walkway. 
The civic element includes a 

32.000 so ft civil hall, a 14,000 

sq ft lihrarv. bus station and 

narking for B70 cars. The deve- 
lopment will also include 140.000 
so ft of air-conditioned offices. 
AH the main buildings will he nf 



sunn 


Artist's impression of the town centre complex being built 
at Redhill by John Mowlem 


1984. Work involves the con* * 

sanction of 1.75 km of two-lane 5 

carriageway, including a rein* ^ 
forced concrete footbridge, a 

roundabout and links to a ■ 

diverted side road. The contract Mi 

is being financed by the Central I M 

Lancashire Development Corp. 
with a contribution by Lanca- 
shire County Council under a ■■■■9 
cost sharing agreement. * ■■■ 

★ 

Work on a new breakfast cereal 
production and distribution com. KChl 
pi ex on a new sue at Shorten. 

Deeslde, Clwyd, for the Co- 
operative Wholesale: Society has 
beet) awarded to 5IMOXBU1LD, ||PQ 
Stockport, a member of the Multi 
Construction and Engineering 
Group. The contract valued at 
12.7m, is for the design and enn- jT, I fl 
structioa of a two span 36 metre 
steel portal frame structure in- 
eluding a mezzanine in the pro- BAlffuUR 


a head for 
heights. 


Balfour 
Beatty wins 
£18m work 


AH the main buildings will he nf duct! on unit, with on attached STRLJCTION has been awarded 

reinforced concrete and brick Th e contract is supported by a Strathclyde Regional Council; a ^ *?**• j md four contracts totallmg nearly 

construction and a special fea- commercial sterling loan with housing rehabilitation pro- uorfc&hop and amenities £ism. The largest, worth 115.3m, 

tur ^ '‘TV 1 . ** *1*®* canopy ECGD backing. gramme in Dalmasraock under a „„, s W °V 35 landscaping. , 5 for lhc A - 5 ip^^-K-h by-puss 

roof which fs to he erected over * £700,000 contract for the Bridge- , orternal works include bases western section awarded by the 

*e pedestrianised street w«rk TURRIFF CONSTRUCTION has ton and Dalmamock Housing »*“ ® cooling tower, Department nf Environment and 

has started for final completion been awarded a contract by Association; an £800,000 contract ™ security lodge Transport. The work comprises 

m June 1986, but it «s planned Barnsley Metropolitan Borough to build homes for the efderiy '"£*? extmsive paved areas for s km of dual two-lane trunk 

that the shopping complex will Council for alterations and im- at Summerford, Falkirk, for the , e m4 ^if mCT1LS around the road, 4 km of single carriageway 

be readv for trading by Christ- provements to 116 homes at Central Regional Council; and a fvmplex. The complex is to be side road, two interchanges, six 

mas 1985. Hoy land, Barnsley. The contract sheltered housing contract worth m operaUon bv * arl >' 13S5 - bridges and two pedestrian 

, , _ , is worth £1.5m and work is due £900.000 in Pollakshaws, Glasgow, * _ , underpasses. Work will begin 

Assoaated British Ports has to begin in midJamiaiy. The for Kirk Care Housing Assncia- Development nn Februa ry 6 with a 26 month 

tiic contract for a completion date is next Hon- SKSP 11 ?™ h 55* awaked A. construction period. The nest 

£400,000 scheme to widen the December. * MONK AND CO. an £825.000 laryest contract is for extensions 

entrance to the Ktorth Dock at * Work recently awarded to the 3 ,” nit *° the sorting office at Wolver* 

the Port of Garston on the British Home Stores has WIGGINS GROUP includes: a "Wkshops in a foursslorcy butid- hampton and alterations within 

The contipctors are awarded a storefltting contract, £364.470 contract for U.S.-based jn 'v of -200 metTOK. The cs istinc buildings to form a fully 

MeTAY CONSTRUCTION of worth about £lm, to PARNALL Devonshire Meadows at un f*rown mcc-haniscd letter sorting office 

& s ®? fS . of Bristol \ Tk e Roborough industrial estate, in ? sta . ,e ; *J* aUu ^ for the Midlands Postal Board, 

ffheme. seheduJed for comple- part of the contract is for store- Belliver. Plymouth; orders worth *" d ' wU1 ho let to small The £2m-plus contract began on 


Uon in July will remove the fitting for new audio/TV depart- over fl.lm to build 30 flats and buslnes5es - 
beam restriction at the North meats in 21 BHS stores through- ig flais in Southend and TTiet- 

Z out - the country. In addition, ford (Norfolk) respectively; and n iu 

SStJTS b ™ d “ . *«' m co°& at lhe L * dbrt, ‘" busy 

“SrSiJ MriJatilS tiie J - A. ELLIOTT, Bishop's Stort- SWINDON HEATING INSTAL- £1 7ir 

%$££* dSf ^etT^d ^ has - totalling £4.^n. 1ATIONS, mech^ical engueer- 711 

allow ships of broader beam to L^SfiL* SS”T?£" JSLS™ 


R. M. Douglas 
busy with 
£17m orders 


totalling 


November 28 for a 5S-week con- 
struct loo period. Construction of 
' c retail units on an existing town 
IduS centre rite for Hard.inger Pro- 

perties will include the demoli- 
tion of an existing three-storey 
building whilst retaining the 
■ Victorian facade. Contract value 

is £203,000. Finally, a contract 
£ 17.37m for the first nhasc of the West 


use the Port's North Dock con- Glaxo « Ware worth £L7m; group, has been awarded con- have been, awarded to R.M. Riverside Office Development. 

Snertemtlnal whidi was com- offlres for Town tracls totalling over £250,000. DOUGLAS CONSTRUCTION Salford for Random lynn Is worth 

□leted in July 1982 perties in St Albans, worth just Largest is mechanical installs- and associated companies for £345.000. This includes two 

v 3 * under £lm; and a health centre tions for the elderly persons building work in the UK and threes* orey office birikhnes In 

TAYLOR WOODROW CON- for t h« Paddington and North group dwelling in Stratton, Middle East. The overseas cod- Georgian style, fully filled out. 

STRUCTION (MIDLANDS) has Kensington Health Authority for Swindon; a £101,000 sub-contract tracls, amounting to just over and two “ shell only" office units, 

been awarded £4m worth of £440,000. Work awarded to in the Borough of Thamesdown's £9 .31m include three car show- together with pavings and re- 
work for a shonnimr dev el no- EtBott-Leyford includes refur- building project rooms. Of these the largest job forming of roads. 

merit and an nffiM. hlrtrk Tnvinp bishment of the Holland and * is a £3.43m BMW showroom in — ■ - 

Woodrow Developments has Thurston Dwellings in Newton W. E. CHI VERS & SONS, Oman that is being constructed ■ ■ ■ ■ ■ — ■ 

awarded the lareer contracr Street, London, for the St Pan- Devizes, has started construction in 12 months for completion in OMRON TATEtsi ELECTRONICS CO. 
worth £2.7x0, for thTconstmction Housing Associate worth of a factory and offices for Loco- ttie autumn of 1934 by Douglas , 

of a shopping development, the £970,000, and the extension of moters, Andover. The contract Ohi LLC. Two more showrooms oeratiMahubMnnuKiatariiwsiamoAiiw 

Cascades Centre, Rotherham, office accommodation for Glaxo —worth over £900,000— involves are under construction for »■?.,■?«■!»* gra. ^ 

scheduled for competition next at Ware, worth about £100,000. development of 3,340 square Darnun cars at Qaseem and Hail 

December The building will be * metres. Completion is due u» Saudi Arabia. The contractor unitad Kirmdwtiand winmnwumiorniifiZ 

of two and three storeys with PARNALL & SONS, Bristol- August 1984. Olivers also won ^ .Al-Esayi Saif Noman ^ 

a total floor area of 6JOO sq based storefitters, has been the contract for a £650/100 deve- Douglas Co. Further foreign pro- of the uShted KmnooM 

metres The other project, worth awarded a £1.4m contract for lopment of shops and offices in Jects comprise a women s win roc**™ paymnt m uarung csnwwi 

£l^m. is a four-storey office block the British Airports’ new Ter- Crockhamwell Road, Woodley, prison at Jumejrah, Dubai for the 

for Telford Development Corp, ntinal 4 at London’s Heathrow near Reading. The contract was Duim police force, which is to residekts oftwe followimo 
due for completion in August Airport The contract is for the awarded by the Langford Pro- “ completed in a year at a cost “untoes »*«<iucrtoo 

1984. ^ “ AUgUSt ’ duty-free are^. banks «T shop^ party Co. nd w^ibegun. jf trnd an » to 

* Work will begm on January 1 Chlvers is also working on alter- the Dubai Hultoa Beach Club, so.otbs par Doponiiary s nata >n«r 

S.W. FARMER GROUPS struc- and is due for completion by the ations to Greenacres School. Both are being constructed by deduction oi wmviokanfl f«x •mounting no 

tural engineering subsidiary, end of June 198S. Caine, and the erection of a sani- ^^AMiniia, BaMum. Cwwoa. Dwmam. 

S.W. Farmer & Sou. has received * taoy annexe to St Andrew's Khansaheb Civil Engineering. Fbii^xj, Franco. tt» F«daoJ FWpmmc 

an order worth £12m for struc- Contracts worfli over £lL5m have Hospital. Chippenham: the joint SUSSESS* 1 Th * 

tural steel for the Plaju been won in Scot land by the contract worth over £327,000. sSSStotuS 

Aromatics plant in Sumatia, WHATUNGS CONSTRUCTION ★ throughout England and Wales. 


1 0 >,l. X'CULUU QL 4UU. UOD & WvA.wU — J — MV— v ,v Ul. O _ . _ . - , . 

an order worth £12m for struc- Contracts worth over £lL5m have Hospital, Chippenham; the joint borne, Douglas has bem 

tural steel for the Plaju been won in Scotland by the contract worth over £327,000. successful in winning conuacts 
Aromatics plant in Sumatra, WHATUNGS CONSTRUCTION ★ throughout England and Wales. 

Indonesia. The contract has been GROUP. Largest coo-tract, worth COSTAIN CONSTRUCTION has 2?* generating the 


Untiad Kingdom) and wUl amount to SO. 1102 
P«r DopoaTtary anare bafom doduction o ( 
any Japanasa Wimhoftfliui Tax. 

RESDENTS OF THE UNITED KmODOM 
will rocWva paymant In aMOIng canwatad 
« tho rata of oxettanga niDog on tha day of 
ptOMOtatlon ol tha coupons. 

RESIDEKTS OF tHE FOLLOWIKO 
COUNTRIES wno ara aubloct to doduction 
of Japanooa WNMwUlna Yn at Hm radocod 
rate of 1 S%. will racatva a dm dividend of 
SO. 0988 par Dapoaltary man after 
doduction oi WKMwkHno Tax amounting to 
SU0174: 

anoapom. Swodnn. Swltcartand. Tha 
Unftad Status ut America. 

RESIDENTS OF ALL OTHER 
COUNTRIES (EXCUIHNO THE REPUBLIC 


itiUUUUMd. AUG VUUUilU IHP UCV U W«ww*a XJOl gut, "Viui VWAOUT V>VllUmUL««Vrt UilB , . , . , _ ■ ■> . ■ . -— -X 

placed on behalf of Pertamnina, £3.6m, has been won by What- won a £4.4m contract to build a SS? 1 JEF* ^OR^SfSfSSSa™dSS5SlS 

the state-owned oil company, by ling BuiMing for the construe- central library m Ilford, for the JapmooawrohoidinoTaxaimefuti rate of 

Thy seen Rheinsthaltechnik tiou of Eastbank Senior School London Borough of Redbridge. 0 

GMBH of Dusseldorf. and M.W. In Glasgow, for Strathclyde The contract involves construe- 

Kellogg Co Inc of Houston in a Regional Council. Work is lion of a five-storey public £? < ? S “F J-°C HIS „ RtsmchTS or twe™rbr»uc of 

joint venture. Work comprises scheduled to begin in January, library. Included are ail library £5^ ?* ew S?i S ,ttw Sim ^ 

Process plant supporting steel- Further cratraets include: a fire fittings, shelving, a TV install a- JjISerniAtL ™ Wtchen? 
work, pipe racks and buildings, station at Govan, worth flm. for Don, audio-visual outlets, security f* “' ,0 ^ p« „ n D »p D »i i iwy 



WEEK’S FINANCIAL DIARY ra^SJbto^T^SSt^votoS 


ikdSo s^i^ 


air nmditlonfn? and mw4ianlral ule *“ »«rui x.±*y± u*. 

The following is a record -of the principal business and ventilation i«toe further housing contract has 

financial engagements during the week. The boaid meettogs are kav eSS torimologsr'^Sth^SJ ^ een P. 14 ™* 1 by jS red * ,e Distri ^ 
mainly for the purpose of considering dividends and official puterised bStog%utomSSn f £I 49 . 

indications are not always available whether dividends conceited control systems. The uroiect is Si era » u -, d ®, e J°?' 

are interims or finals. The subdivisions shown below are based due tor completion in *1980 mcludefi 2 * Bbeltered flats 

mainly on last year’s timetable. completion in waa. wufa an associated warden’s 


TODAY Get 

COMPANY MEETINGS— Stmo 

Drayton ConMX Mated Tst. 11, Devoiulllre 
S4un. EC, 2.30 . 

Jink Asmo Tst. 1. Qiartatte Swarr, 
Edinburgh 12 .*) _ Csrtl 

Yarrow, during Cross Tower. GM&OOW. Crfer 
3 OO Wind 

BOARD MEETINGS — ..Ini 

FIhSm Alllai 

Carroll inds. .. _ Austl 


Georpe Sent. Glasgow. 1*00 i pive cumraos, louuung mjot, 

S r2 , Q0 ,, 24 ' Jerm> " *w. j for road maintenance work have 

BOARD MEETINGS 

_ Finals: 

Carlton Comunlcatlons 


due for completion in 1980. vvith an associated warden’s 
r. bouse, together with 16 family 
Five contracts, totalling £4-9m, houses in six blocks and eight 

W -??vS)R three-person flats in two bloclS. 
wwinifr^ ded ns’ to JfSJ? Tiue for completion in January 
.u. 1985. the contract is worth 


Windsor Sees. 

■nterimv 
lAIliancr Imr. 

Austin (Jamos) SkhH 
Batters or YaricstHm 


TO OBTAIN PAYMENT UNDER 
DEDUCTION OF JAPANESE 
WITHHOLDING TAX AT A REDUCED RATE. 
THE COUPONS MUST BE ACCOMPANIED 
BY AN AFFIDAVIT OF RESIDENCE 
APPROVED BY THE JAPANESE MINISTRY 
OF FINANCE. FORMS OF AFFIDAVIT ARE 
AVAILABLE AT ANY OF THE OFFICES 
USTED BELOW IN THE ABSENCE OF 
SUCH AFFIDAVIT COUPONS WTU. BE PAH) 
UNDER DEDUCTION OF WITHHOLDING 
TAX AT THE FULL RATE OF 20%. 

ARantton la drawn to Vw lad mat tha 
aforementioned conoaaatona nMM ra 
Japaneae Wltnholdlnfl Tax apply only 10 
coupom pmantafl tor payment wttnm fhre 
monllia of tne record dale Lo. 3£Hh 
Bopi ameer 1963. TlweeRec tax will bn 
dad ucied at tha toll rate of 20% and H win 
be the responsibility ol the owner lo claim 


jactoon U. and H. ■-» Batioys or YnricsMre 

joihixhi end Firth Brown Briowc iSlai 

Nash Inds. British Land 

witesoe Cuwr Nelli 

Interims: f.M.C. 

Halma . SiotWarxJ 

W a i inilon Goto Mining Areas Trust Secs. 

Marston Thompson and E rets bed „ DIVIDEND & INTEREST PAYMFN 1 

May and Mawll B ~ ■<; k o r M orirrea I Fits Rats Debs Serf 

Memory Computer 152.10 

MUbury Essex Wtr. _ 3 i:ixFerpDb 1 i«c_ 4 pcPe< 

MOnk lA-J 
Norcros 

Sunoei Bell Mines Malaysia 

I ^DIVMDEND A INTEREST PAYMENTS— 

Bank of Ireland Cap 5 -Bp 

j S^ Sy ViihtoSon p4, p ™JL’to M A G AmarfoM jukoien Fund 0_S£ 

ft riant (John) CiicLn 19 BB- 9 S 4 pc Ocnrn Cond 1 . 1 25 p 

Exchoowr 3 pc 1904 1 , 5 pc Porto Alegre CStlgJ dtd 5 PC GoM Bds 2 

^"T.^ ^Svmxnl Gtd FHg Rale Unltener NV Sob tGCft Ned Adm Tr F. 

(UttolwS BWg 7 Soc C n«JPC Bds 19 M 2 /BS _ 

N&ITg^op SocPf 1.75P 7? ***”*■ TiT *•»«» h « 

North Sea A»»ets _30 

Pineapple Dance Stndto* I.Sp 

Smart rj.j rcontnceort) 2 J 50 Kelscv Inds. 

Third Mile Inv 0 . 7 b , . Kitchen 'RoberU Taylor 

Tiger Oats and National Milling Meta Lloyds and ScntlHn 
lltd Mbnhl Int Inv NV Gtd Fltg Rate North British Steel 

Nts 1 BBS S 5 U. 1 E Sparatl (C, A.) 

TOMORROW Williams fjohn) of Card IB 

COMPANY MEETINGS — . _ n 

G.R. HMgs. Chartered, Amu ntairts HaD. 

Mooroal* Place. EC. 12.00 eSuS/ c» 

TJ. New Court. St SwIttllo’S **" ^ ***"■"“ S«- 

^r^C^^'El^itoO HOW ' ,B ' RB * JJ-nrNoSTjKlnvSlN. Mwrts. 
q 2 S« AutwatiS- «*«» i Optical and Industrial 

Lane. Chandler's 

Scottish Nattona 


1 1 T ™ Ijamsons Malavslan Mints. 

%K£st House. School HigS* 0vUtU ,H)usui * 
rPfis wSt 

01 - 1 BS. west Sterling Inds. 

payments— 

uraytoit Comd Tit 6 . 5 p 
Mlont NcfliHling 0.9® 

Gfynwed Intnl. 2 A Sc 

M 19M > ssi 7a” nenx ** Flta Rate NSs i 
Harbor od oh fUnMkw 1.7p 
North Atlantic Sees 2 p 1 

SCtrash^NatlOfial TST 2 . 7 p. _60CPf 2 . Ip 


LagOS, for the highways division £K2 4.000. 60 Ora mponalbiilty ol the owner to claim 

I-d-nrW E-tates h,s SSat JSTT. SLfif*" "» 
of Works. The company will p i ace{ j a £987.000 contract for holders of bearer depositary 
repair more tiiau 800_ km of five factory units to be built at wHMng ro cwm tm» 


llllams (John) of Card IB 


Consett Of these, all but one will 

Homo in Dortnern Nigeria. be sub-divided to form nursery hill Samuel a co. lth, X beech 

Trust s«ics. _ . * .. units. Other work in the North SSaSlmtoJSS 

dividend & interest paymfnts — Two contracts, together worth ■Ran t is concerned with social 

F ^ Drts5woS £3.1m. for a hospLoA building SltlM T vKs tjjes Snd gS&% E Rrtf 
VYtr- _3l;p cFw»Da 1 hpc. ApePerbDb aod extending a by-pass have email wnrks ROYALE. LUXEMBOURG. 

sSe. ^*Btob isiT-es |^.'*6peDo been awarded t o T AYLOR Two sports centres are among sa in tsan n e K pARis fc l r ^v E 

WOODROW CONSTRUCTION £252m ofjobs in South Walc£ ban^of TOKYfi lisSted. 

mss z-g* IcZkZ 5 (NORTHERN). Ibe larger pro- They comprise a £1.2 Ira indoor Du^ n iSowf T FmllL&ilSS?Si 

10..PCDO %d.9|”S?«c jeet, valued aft n.9m, IS ftn- the bowls centre at Bridgend for ofoerman* '• fe °eral r6>ubuc 

ouaiq Fund o^sp oonfitructioo of a boiltrhouse Ogwr Borough Council and a bank of Tokyo limited, avenue 

and workshop complex at .Hartle- £470,000 sports ball for Belgium 3 47 " W ' W *°’ Btvssas> 

Fl In pool General Hospitid for the Gwyndraeth Grammar School banT of Tokyo limited. 

m Northern Regional Health which is being built for Dyfed Sutherland house. 9 chateiI 

T 5 7?t Mermaid House. Authority. Work is due for County Council. A four-level 5°*°- __ 

BOAiiD MEETIN&— completion in February, 1985. office refurbishment at Cardiff Broadway new york, u.sjl " 

K«ssy*i«dfc The other contract, worth £1.2m. and a factory extension at m&BE^SEr ^?SZSX 1? 

X'tcftef 'Robtro.Tavior is for an extension to the Bamber Llandovery are both for the 

Bridge by-pass, south of Preston, Welsh Development Agency, tt>0 pmcoeda ume«a accampamml by an 

and has been placed by Lanca- while other smaller works are lfl,8 2S prNoivRamdonca. 

shire County Council. This is for various commercial enter- r ^ v 


completion in February, 1985. office refurbishment at Cardiff 
The other contract, worth £1.2m, and a factory extension at 


shire Counity Council. This is for various commercial 
due tor completion in November, prises in the principality. 


HILL SAMVEL A CO. LTD. 

ASH— chSV—t London EC2P2LX. 


This advertisement is issued in compliance with the Regulations 
of the Council oj The Stock Exchange. It does not constitute an 
Invitation to the public to subscribe for or purchase any securities. 


This advertisement is issued in compliance with the requirements of 
the Council of The Stock Exchange 

Arlen Electrical pic 

(Registered in England No. 4140B6) 

Rights issue of £774,702 11£ percent 
Convertible Unsecured Loan Stock 
1990 at par 

The Council of The Stock' Exchange has admitted 
the above Convertible Stock to the Official List. 

Particulars-of the Convertible Stock are available in 
the Extel Statistical Service and copies of such 
particulars may be obtained during norma! 
business hours up to and including 
6th January. 1 984. from 


Charts rhousa Japbetple. 

1 Paternoster Row, 

St. Pauls, 

London EC4M 7DH 


Hiobens, Harrison & Co, 
43/44 Broad Street Avenue, 
London EC2M1LB 

19th December. 1983 







Insurances — continued 

Albany LNo Assurance Co Ltd 
3 Oirkn Lane. Patters Bar. 0707-42311 
Pension Funds 

EaPcnFdAc 610.0 644.1 - 2.9 

EuruFdAc 96 3 101.3 +1.3 — 

FIxedPmAc 419.3 4*1.4 +1.1 — 

GtMnPnAc 250.6 263 8 +0.1 — 

InHMinFd 264.9 278 7 —0.7 

JapPenFd 132.0 138.9 +1.0 — 

AmPnFdAe 1M.6 136.4 -10 — 

PropPrnAc 2*1-3 +01 — 

MPlInPnAc 523.2 S50.6 - 1-2 — 

Capital Ufa Assurance 
24 Ludoate Hill. CC4P 4BO 

Key Inv Fd — 1 23.84 — 

PackmfcrlmrFd — 12321 .... “ 

Equity Fd 99 B7 10S13 — 

FsdlntFd 9B.46 103.B4 — 

Property Fd 9G.7S 101.8* .... — 

Cash Fd 96.75 101.84 .... — 

Hn B d Fd 100.17 105.44 — 

Commercial Union Group 
St Helens. 1 Uodcrsnatt. EC3. 01-283 7500 
Vara nU is Dc 17 — 3148.87 -0.6S — 

V*rAnUtsOc23 — S33.10 -0.18 — 

Prime Series 

Menaced 127.7 134.S +0.2 — 


F.T. CROSSWORD 
PUZZLE No. 5297 

ACROSS 

I its occupant won't stand for 
revolution (6-5) 

7 Some notes for the legal 
profession (3) 

9 A patch put on a cuff, 
perhaps (5) 

10 A girl takes drink, start of a 
good evening out (9) 

11 Gypsum and basalt arc 
different (9) 

12 Grew agitated about a 
gambling venture (5) 

13 Parties appeal to him (7) 

15 Repair that's right inside 
and wrong outside (4) 

IS Does wrong, gets lines (4) 

20 Filthy bones scattered 
around the church (7) 

S3 A lot of politicians do (5) 

24 Sovereign bonds from which 

authors ..derive an income 

(9). 

26 A foolish assumption of the 
old school (6, 3) 

27 Communist firm about belief 
(5) 

28 I leave the earth for the sun 
(3) 

29 Private lines in the services 
(4. 3, 4) 

DOWN 

1 Greek coasters perhaps (8) 

2 He's concerned with his 
image, being badly tailored 
(8) 

3 Wide on top? (5) 


UK Equity 129.6 136.S +0.4 — 

.. ....ii 1 a. .a ij*.b — o.l — 

Property 103.1 108.6 .... — 

Fixed lirt HO. 2 116.1 +0.3 — 

index Lk Gt 90-4 95.2 +0 2 — 

Cash 99.7 10S.0 .... — 

Hand. in. Hand 

Cash 121.7 128.2 .... — 

Fixed lirt 141.3 148.8 .... — 

Property 141.9 149.4 — 

Nat West 186.2 196.0 .... — 

Continental Life Assurance PIC 
64 High St Croydon CRO 9XN 01-660 5225 
Eaulty Acc 162.2 170.8 .... — 

P rooty Ace 155.9 1 64.2 .... — 

lot Acc 1S2.6 160.7 .... — 

Manand Ace 137 .4 165.7 — 

SocCSIU 121.2 127.6 .... — 

Pen Int ACC 144.1 151.7 .... — 

Pen Pro Acc 171.7 180.8 .... — 

Pens Equity 1B7.7 197.6 .... — 

Pen Mu Ace 163.3 171.9 .... — 

Gilt Deposit. Index Fund prices avallabfo 
cm request. 

Crovvn Lifo 

Crown Life House. Woklne GU21 1XW. 
_ _ . 046862- SO 33 

PenMnyAcc 126.3 132.9 .... — 

PenMnylnt 115.8 121 . 5 .... — 

PeCorniFd 178.6 187.9 .... — 


BrawnEoFd 24B.1 
StratlnvFd 1 38.7 
Heritage Fd 1 *SJ 
Sage Fa 1 1 7 J 
DBS Mined 137,1 


?4%-S :::: = 

142.4 .... — 

1 23.7 .... — 

114.3 .... 


n.a.ijo yroviaunt Lite uthce 

Pixhem End. Dorking- 103061 SBS055 

Ulc Fanes 


O'seas Equity 96.7 
Smaller Cos 93 3 
Gilt Plus 93 3 
Gilt PIUS 88 94 J 

Fhradljrtpep 95.3 

Inter Man 96.4 


101.9 +0 1 — 

98.3 - 0.9 — 

98.5 -2.8 — 

992 -0 4 — 

1M.5 +0.1 — 

ini.c 4 a.7 — 

101.6 - 0.2 — 


103.1 — 

. J1S.1 —0.4 — 

Fxd Int ACC 101 .5 107.0 +0.3 — 

InduLSdACC 104.5 110.1 +0.1 

M.red Acc 104.5 110.1 +0.1 

O'seas Ea Fd 104.6 110.2 +0.4 — 

Proorny Ac 99.3 104.6 +0.1 — 

Pens ton Funds 

Cash Cap 90.0 103.2 .... — 

Cash Acc 100.1 105.4 .... — 

S K Ea Cap 104.4 109.9 -0.2 — 

K E« Ace 106.5 I ti-Z +02 — 

MneointCao 100 * 10 s. 8 —0.2 — 

FiredintAcc 102.6 loa.D +0.3 — 

Index LkdCaD 9qA 95* .... — 

Lndex LkoAcfl 92.6 97.5 .... — 

Mired Cap 101.9 107.3 +0.1 — 

Mixed Acc 104.1 T 09.6 +0.1 — 

OseaiFdCp 1 06. B 1 1 Z.5 +0 6 — 

O'seas ACC 109.1 1 14.9 + 0.6 — 

Proptv Cap 94.7 99.7 .... — 

Prqpety ACC 96.8 10J.9 +0.1 — 

General Portfolio Lite Ins Co Ltd 
Crossbrook St. Cheshunt. Herts. 

_ Waltham Cross 31971 
PrttloFdlnA 256.2 269.8 +0.4 — 

PrtlloEoCRP 2*1.9 +0.2 — 

UKEQUtty 98.2 103.5 + 0.4 — 


103.2 .... 

105.4 .... 

109.9 - 0.2 
ttij + 0-2 

10S. 8 —0.2 


Guardian Royal Exchange 

Royal Exchange ECS. 01-283 7107 

CHS Pension* Management Uo. 

PonsProlnr 130.9 137.8 — 

Pens PrpAcc 142 A 
PensaLhCtln 8S.8 
PqnsxLkGtAc 97.1 
PeraDepfnt 138.6 
PcnsOcoAcc 1 50.9 

Henderson Administration 

26 Finsbury So. London EC2- 01-635 S757 


Save £ Prosper Group 
4 Gt St Helens- London EC3P 3|F ^ 

QebPCBFd*’ 189.4 200.5 .... — 

GlICPenFd* 189.3 200 J 

GlblEaPenFd 60.0 63.5 .... — 

Scottish Provident Institution 
6 St Andrew So. Edinburgh. 031-556 9181 
M.xed 97-5 102.5 -0.1 — 

Eaui ty 98.2 1034 -0.1 — - 

Inter nationl 101 .I IOo.* -0.6 — 


StfgCaultl 616.58 16 59 — 

IntCorrvncy 61.11 1.17 — 

IntBondlitc $10.60 11.16 

IndBondAC S1Q.60 11.16 .... — 


HIM Inc 144.9 
Girt Edged ,95.9 
Cap Growth 147.6 
Technology 175.4 


1 52.6 —O I — 

101.0 +0.1 — 

155.4 +0.1 — 


13.1 -02 — 

117.6 ... — 

132.1 — 

120.1 -U — 



Nat Res'ccs 1364 143.6 -0 4 — 

Spec Sits 194.8 205.1 +0.3 — 

N Amenta 225 5 2374 +T.9 — 

Far East 198.7 209.7 +0.4 — 

Managed 192.3 202.5 -0.5 — 

Pronerry 117.1 123.3 — 

Prime Res 11 7.8 124.0 .... — 

Deposit 118.2 124 5 .... 

Ma-Curracv 95.8 100.5 . . . — 

G Fourth Care 93.1 98.1 —0.2 — 

Pension Fund* 

UK Equity 107 3 113.1 -03 — 

Fixed I M 1 11 .7 !I7.S ... — 

Spec SttS 125.4 132.1 .... — 

N America ifd.O 120.1 -12 — 

Far East 137 0 144.3 +0.3 — 

Managed 118.2 124.5 +06 — 

Comm Pros 1014 I06.fi — 

prime Re* t 107.0 112.7 .... — 

Deposit 101.4 IO 6.0 .... — 

Capital unit prtces available on reqoest. 

Gilt Pen Fd 190.8 202.2 — 

Globa I Eg Pen 58.1 61.5 .... — 

Kinsmen Assurance Society 
43 Charlotte So. Edinburgh. 031-225 6186 

?S5:I ’il.a :::: - 

5*»irns wae 1904 194.3. .... — 

Liberty LHo Aseurance Co Ltd 
Station Rd. New Barnet. 01.440 8210 
Fund Managers. Touche Remnant A Co. 


Pen Mrd Int 97.4 
Oo Ord »/.7 

Pen Eg int 98.1 
Do Ord 98.5 
Pm (ntr Int rot.3 
lao ora loi.g 
Pen Prop Int 95.2 
DO Dd 95.4 
Pent* int In 95.3 
Do Ord 95.6 
Pen Inn Lk In 94.7 
Do Ord . 95 .0 

PensCasnlnt 95.4 
Do Ord 95 .7 


1034 -0.1 

103.8 -0.1 

1 06. a — 0.6 — 

107.1 -06 — 

100.3 .... — 

100.5 .... 

100.4 +0.3 * 

100 . a + 0.4 — 

99.8 + 0.1 — 

100.1 + 0.2 — 

100.6 .... — 

100.9 +0.1 — 


— Sfcandia Life Assurance Co Ltd 


Frobisher Hie. Southampton. 0703 334411 


T~ CAL Investments (loM) Ltd 

16 St Georges St Douglas loM. 0524 20231 

. CAL CAC* 136 87.7 — 

81 CAL Metsts 94-5 99.5 

— CAL Si hr* • 228.8 242.0 - 9.6 — 

— CAL Gold*- 87.0 91.6 -1.6 - — 

— CAL Cooper- • — — ... — 

CAL Alum*' 90.7 95 5 +0.2 

— 'Dealing days every Monday. 

— • •Dealings dally. 

— CAL Investments (Bermuda) Lt d 
PO Box 1022. Hamilton, Bermuda. 

— 1809-29) 5-5950 

— CAL CTR Fd 67.1 70.4 — 

__ _ Dealing gays every Monday. 

Capital Preservation Fund International 

■ — 14 Rue A Id finger. Luxembourg 1118 

Cap Press Fd — *10.07 — — 

— Commodity Advisory Svcs (loM) Ltd 

— 48 Athol SC Douglas. loM. 0624-20 B4 5 

Comm&FFAc 81.4 B4.73 — 

CommAFFd 8140 84.79 .... — 

Next dealing sate Dec 19. 


Managed 155.0 163.2 ... . 

Enu.iy 162.2 170.7 +0.4 — 

Inrernatienl 181.7 191.3 —1.0 — 

N American 107.8 1)3.5 -0.9 — 

n European 107.7 113.4 -0.8 — 

Pat I he 116.8 1 32*9 +0.4 

Int Recovery 115.3 1214 —0.5 ~ 

Gill Plus 142-3 J49.B +0.2 — 

Property 129.n 13Q4 .... 

Deposit 132.7 139.7 ..... — 

PensManagd 186 3 196.1 -0.2 — 

Pons Eou.ty 1914 201.5 + 0.6 

Pens Inti 224.4 236.2 -1-1 — 

Pen»NAmer 110.1 } 15.9 -1.1 

PeniNEura 111.9 1176 —0.8 — 

Fens Pacific 121.8 126.2 + ?-S — 

PensIntRec 119.8 126.1 — 1 .1 

PensGtltPla 171.7 1BQ.7 +0.3 — 

Puns Pnrtv 153.7 167.0 4-0 1 — 

Pens Dee 1634 171.9 +0.1 — — 

For prices gt Capital Units and Guarantee 
Basic Rates please Phone 0703 334411. 


— Citibank (Cl) Ltd “Citifunde' 1 


196.1 -0.2 — 

201. S +06 

236 J -1.1 — 

115.9 -1.1 — 

117.8 -0.8 — 

128.2 +04 — 

126.1 —1.1 


__ Green St. St Heller. 0534- 

— Il-S. * fd 310457 + 0.003 

— £ Sterling Fd £5.225 + 0.001 

— SwFrancFd SwFr 20.231 

~ I” Yen Fd Y2054 533 +0-273 

pcutSchmVA, DM20. 37a + 0,002 

Pd SI 0.167 + 0.002 

_ ubcaro 

ClMeare Fd NOV 30 9.682 

Dunveat Ltd 

— PO Bax 887. Grand Cayman. 

— NAV 5172.16 

— EBC Trust Company (Jersey) Ltd 


5el Sec A 24.0 
Olue Chip 1 8.2 

Fixed Yield ig.i 
Grncd Money 14 .9 
Managed 17.6 
International 23-2 
Property 14.2 
Racine 17.5 

Equity 14.3 

Special Slu 1 9.8 
International , 2.8 
Indx Ltd Secs >0.6 


25.3 +06 — 

19.2 +0.1 — 

If .1 -0.2 — 

15.7 — 


> Lite Pensions Ltd 


— 99-101 London Rd. Smoalu. 0732 450161 


'M i!i 

12.5 +0.2 

112 + 0.1 
19.8 .... 


4 Pipe of pipes (7) 

5 Declared a number were 
incorrect (7) 

6 A sign that some of us are 
mending our ways t'») 

7 Game between two sides? 
(6) 

8 Consider changing gear on 
the way (6) 

14 Musical picnicker (5-1) 

16 Disease of more than one 
fruit, we hear (8) 

17 Beach shoes are adjusted for 
it (8) 


19 A race between two poles 
and an Arab (7) 

20 Original place for holding 
races every four years (7) 

21 Passed shuffled cards (6) 

22 Old character in car firm is 
an engineer (6) 

25 Bound to have spirit (5) 

The solution to last 
Saturday’s prize puzzle will be 
published with names of 
winners on Saturday 
December 31. 


London Ufa Linked Aaagraneo Lid 
100 Temple St. Bristol BS1 6EA. 

_ 0272-279179 

Eaulty 226.3 233.0 .... — 

Fixed Int 167.7 166.5 — 

Property 167.2 172.2 .... — 

Deposit 1*3.3 143.3 .... — 

Mixed 193.5 197.6 — 

Index Stk 108.9 109.4 — 

Intemstlonl 1174 119.7 .. — 

London ufe Managed Funds Ud. 

EauityiP) 162.9 168 6 — 

Fixed Inbp) 174.2 175.S — 

ProportviP) 123 6 127-9 .... — 

DesOsitttPl 123.6 1J3.6 — 

MlxedtP) 154.5 158. 2 — 

lnd«x Stic 115.2 116.0 — 

Int Equity 114.3 T16.S .... — 

Monqyvyiod Friendly Society 
80 Heldenhunt Rd. Bgiirngmovth. 

8202 295678 

Mnywlme int 49.5 52.7 .... — 

Municipal Ufa As Durance Ltd 
99 So idling Rd. Maidstone- 0622 679351 
Equity Fg 99.0 705.0 .... — 

Managed Fd 105.0 T12.0 ... — 

Premium Life Assunneg Co Ltd 
Eaatcheaier Houm, Hayward* Heath. 

0444 458721 

Nat RcVces 103.0 109.0 —1.0 ■— 

Property i*a.a ica.c ... — 

UK Equity 139.0 147.0 -1.0 — 


Eaulty £104.02 188.06 .... — 

Fixed Int £104.67 105.19 .... — 

IrxjexLkd £100.34 '0«-8« .... 

Property £>12.99 116.48 — 

Ca*B £101.40 1 01 .48 .... 

Mixed £104.48 107.71 .... — 

Next sub day January 3. 

Target Ulo Assurance Co Ltd 

Target House. Gatehouse Read. Aylesbury, 

Sucks- Aylesbury 102961 5941 

Sterling — — 7 5 

U.S. Dollar — — 5.5 

Swiss Franc — — .... - — 

□cutsen Mark — — • .... 2.8 

Yen — — .... J.o 

TS6 UfC Ltd 

PO Box 3. Keen* House. Anoever, Hants. 
SP10 tPG. 

Managed Fd 107.3 1«3.0 ... — 

Prooertv Fq 98.6 103.3 .... — 


Property Fa 98.6 
Fixed Ini Fd 1017 
Money Fa 98.7 
Equity Fd TI7-8 


1072 -0.1 — 

104.0 . . — 

124.1 +0J — 


Prudential Pensions Ltd 

Wo! bom Bar*. EC1 2NH 01-405 9222 

Pru-Link HeBre me ol Plan 

Managpo Fq 143.6 155 9 — 

Cash Fund 114.9 115-7 .... — 

St George Assurance Co Ltd 

The Priory. HiKhin. Hern. 0462 57161 

Manana Fd 10S.2 1 10.8 .... 

Universal Fd 193.2 108.7 .... — 


Windsor Lila Assurance Co Ltd 

Roval Albert Hse, Sheet St. Windsor 68144 

N AmtrFd 207.4 218 3 .... 

FutAtlGtn 8£.0(AI 91.0181 — 

Ret Ah Ptu — s 5;? 0 • • • — 

F*r East Fd 1 33.7 140.7 .... — 

Offshore & Overseas- 
continued 

A crS bonds Investment Raid SA 
37 rue Notre Dame. Luxemburg. Tol 47971 
A<t/bdnas In — S19 99 .... — — 

Alliance Capital Management Inti Ine 
62 63 Queen 51. London EC4. 01 >248 8881 
Aiuanee IritonitkMal Dollar Rmwnx 
Distribution Dec 1-13 >0.00305 li 

16.98% pal 

Healt h Cr Dec 1 4 . 58.46 — — 

TeehTogvDeel* — 521.38 — — 

Qa*er Due 14 — 547.96 — — 

Aries Fund Managers Ltd 
PO Box 284. St Heller. Jersey. 0534 72177 
StrrlFdlnt £10-54 10.61 .... — 

Bamfbrd Brandt Guernsey Mngt Ltd 
PO BOX 71. St Peter Port. Guernsey. 

„ 0481 26541 

Tech&Conis £7.92 8 40 

in! Growth *16.90 18.01 .... — 

PauneBasmFd — 520.00 — 

Brown Shipley Tst Co (Jersey) Ltd 
PO Cox 863. St Hfillcr, Jersey. 0934 74777 


— _ 1-3 Scarle St. St Heller. Jersey. 0534-36331 

~ USJDo5H'tA 1.3078 +0.0002 9 02 

sea 1.0238 + 0.0002 9.02 

1. MW Cur ShtB 1.1145 -0.0038 BJO 

Do OiM 0.9275 -0.0022 B-20 

Earoba Long Tm 23.89 — 11.15 

c , Fidelity International 

— - S.S2?15l- 5* Hewer. Jersey. 0534-71 6°K 

— D llrSrasTstfxi 108.00 +0.05 B.9fi 

— AmValCmPtWft 100 Oxd _ 

— AmVlUCdmJ. " 59.34 .... 

— t Prices at No* 30. 

Forbes Securities Marugsmont Co 
PO Box BB7. Grand Cayman, BWI. 

[nr. London Agents 01-839 301 x 

141 COM Inc S9.13 9.62 — 12.1 

7.5 Gold Acc 17-12 7.50 — — 

5.5 Dollar rnce 58.92 9.25 — 13.5 

Framllngtoti Overseas Fund Mngt Ltd 

1.6 PO Box 71 . st Poter Port. Guermev. 

0481 26S41 

itt. O’LeU&Gth 52 .9 5 S.6xa 4.0 

O’seasiGtn 574.8 78.8*0 .... 40 

— GRE Intern ytional Invest Mngra Ltd 

~~ PO BOX 194, SC Keller. Jen«y. 0534 27441 

ManCurFd — 10.48 +0.03 — 

— Grievoaon Mngt (Cl)— Baninqton Fund 

30 Beth S*. St Heller. Jertey. b53*-T5lSi 
Int Inc Decs 99.1 103.6x0 — 5.02 

44 Grind lay Henderson Mngt Lid 

ZZ PO Box 414, St Heller. Jen»y. 0534*74248 


Uaid Brothers a Co {Jersey} Ltd 


PO Bo* 108. St Heller. Jersey. Cl. 

0534 37361 

CpGBFd S1369.S7 1386.20 11.3 

LaxSrFarE 514.71 15.65 .... 1.00 

D'heilM 310.27 1DJ1 .... 6.5 

N Am Fd SI0.5B 11.26 .... — 

Uoyds Bank Intern a tional. Geneva 

PO Box 43B. 1211 Geneva 11 (Switzerland] 

LI Dollar 598.7 101.9 10.4 

LI Growth 5F912.5 972.0 .... 1.5 

Ll Income 5F283.S 295.0 .... 6.B . 

LI Pacific SF 1*10.5 116.2 .... 1.3 

Uoyds inti Money Market Fuad Ltd ^ 

PO Box 136. st Peter Port. Guernsey. ’ 

048 1 24981 

Sterilog cku* Cl 0.030 .... ■— 

DoHardas* £20.064 . . . . — . 

Next dealing oav Dec 21. 

Lloyd's Life (Isle of Man) Ltd 

Bridge H*e. Castletown. loM. 0624 824151 

SAIF 96.6 100.6 ... — 

Management International Ltd 

Bk ol B'muda Bldgs, B’otoda. 809-295-4000 

Sda IBFC 316.42 16.50 .... 

BdalBFI 511.22 11.34 — 

Prices at Dec 8. Next dcaltoa Dec. IB. 

Bda ICFC 59.73 9.93 —0.12 - 

Bdl IEFI S9.6B 9.8B -0.12 — : 

Prices at Dec 14. Next dealing Dec 21. 

Manufacturers Hanover Geofunds 

PO Box 92. St Peters Port. Geernaey. 

0481 23961 

LA Inc SI OS. 74 1 05.96 .... 9.45 

LTActf 5127.57 127.84 9.64 

MIT JhC 5111.78 1 12-35 6.79 

MIT ACC I 5127.34 127.98 .... 6.51 

Geotnod iBtamattonal Reserve* Ltd. 
sterling £5.159 +U.DUZ B.20 

0.9. 5 510.330 + 0.002 B.+9 

D-Mark DM29.339 +0.003 5.05 

Swiss Fr SwFr20_235 +0.002 3.11 

Jaa Yen _ Y2.O40.9 , +0.4 6.72 

Managed Fond 510.326 + oxoz ; 9.37 

Marine Midland (Cl) Ltd ' 

140 B’wav NY 10015 USA. 212-440-1000 
Quern HM, Don Rd, St Heller: 0534 71460 
Inti Currency 1044.3569 + 0.44x3 

Next sub day Jan 12 
Samuel Montagu London Agents . 

1 14 Old Broad St, EC2. 01-626 3424 

ApDrV2 SwFrtl.O 100.9 — 

JapN16 Y38.61 41.78 .... 0.1 0 

I17GDN30 1B.5Z 19.93 .... 1.30 

JyFdND»23 Xl 3.15 14.24 .... — 

MontFRNf 510.10 10.64 — 

Nat Westminster Jersey Fd Mngra Ltd 

23f2S Broad St. St Heller. Jeraev. 

County Bank C u tr a ncv Fund Ud no 
Dollar class S2i,o114 + 0 . 00*8 ' — 

Sterling da*4 £10.5060+0.0022 — 

D-mark class DM51,1648 +Q.00bl — 

Dutch Gldr DFIS1.2013 +0.0064 — 

JW Yen «l YS.1 59.8790 + 0.7347 


Scuta St Bank Equity HMge NV. 

Car Met Co. 6 John B Gorakaweg, Cnraeao. 

Net ascatyafuc Dee IS 5Mi O.ofl 
Taiwan (R.O.C.) Fund 
tfa Vickers da Costa Ltd. King WIIKam St. 
-iwwlon EC4 01-623 2494 

NAVNT 5404. 1DR Value U .5-510. 049. 7h 
.Target TnMt Mngra (Jaiwy) Ltd 
PO Box 194, St Hitler, jerm. 0534 27441 
Mgd Cur Fd ■ 97-9 NU —0.1 — 

Tyndall-GuartRan Management Ltd 
. PO Box 1256, Hamilton. Bermuda. 

T*G S2Z«2B — 

T-a MooCV Si M .... — 


T-G Mon CS20.34 

t-g O'seas ■-• - SUlSS 

T-G PacIBe .. . Y2 087 

T-G Wall St 526.04 

T-G Gold - 59.56 

United Fund Managers Ltd 
16-19 Queen* Road Central. I 


“isssb" 

- 52.1.93 

S B^6 
1.98 

V2 087 
526.04 

-. 59.56 


intral, Hong Kong. •. 
1133 +0.M 2M4 — 


Money Market 
. Trust Funds. . 


Mod Fd 
Mgd Acc 
St 10 Fd 
Stln Acc 
U.5. S Fd 


U S. 5 ACC 529.6BS8 
DM ACC OM SO .7852 
SwFrAcc SwFrSO.6612 
Yen ACC YS10S 


£10 7871 11.3266 -0.0054 

£10.2215 10.7326 -0.0056 
£10.3813 — +0.0004 

£10.3409 _ +0.0006 

*20.7551 + 0.0005 

520.6858 — + 0.003 

14 SO .7852 — +0.0034 

FfS YSIol = +0 -”+ 1 ? 


Dutch Gldr DFIS1.2Q13 + 0.0064 — 

Jan Yen cl Vs.i 59.8790 + 0.7347 

LI. 5. FIF *10.0 10JS3 .... — 

Norcap Fund Managera (Bermuda) Ltd 

Bank of Bermuda Building, Bermuda. 

Amer Tst 59.67 1 0.06 

Rothschild Ascot Management (Cl) . 

St Julian's Ct St Poter Port. Guornrav- 

BCt Francs OF 1-977.44 +019 4 ”l 1 

5 f *i7.77S +am n.7.3 

O-Mirfc DMS1.3G +0.01 4 59 

Dutch Guilder DFIS1.14 + 0.005 434 


Guinneaa Mahon Inti Fund (Guetraey) 

PO Box 1 B8. St Peter Port, £|iern*ey. 

04B1 23 SO 6 

Dollar 520 372 + 0.005 — 

Starling £10 168 +0.002 — 

Yen Y 505 1.731 +0.649 — 

Deutschmark DM50.427 +0.003 — > 

Swiss Franc SwFr40.134 + 0.002 — 

Currency Deposit Share* 

IGF Management Services Inc 
e'a Registrars PO Boa 1044 Cayman IS. BWl 
intGoWFd SS7.B1 60.70 .... — 

Jardine Fleming 6 Co Ltd 

46th Floor. Connaught Centre. Hong Kona. 
Curr Bd 512.7b 13 67 .... 9.1 

lAcaiml SI 6.04 19 33 — 

A4H 59 .45 10.21 ... 

lAccmnl SB 4 S 10 21 .... — . 

Anwricr So.aJ . ■- 

■ Acturpl S3 B3 9.49 — . 

Mgq Curr 510 OB ... 9.50 

lAuumi 310 OS .... B.SQ 


rreinJI r ralK 

Italian Lire 
Jap Yen 
Slug spore 3 
Sterling 
Swiss Franc 
U.S. Dollar 


FrriQtiu^ yu.us 

L3B.6BB + tS 

YG 345.13 + 0.90. 

S36S.435 +0.015 

£14 734 +0.004 

SwFr*S 39 + 0-005 
530.25 +0.01 


+ u.us 1 ■ 

. + tS 14.44 
+ 0.00 S 49 


QC faeeraaaMial Reserves Ud 

_ _ Dally dealing*, .- 

for crRotMOillO O+UH+q Fund* saa 

-wwi Mid On()W Iftlh Hli . 

Schrodor Mngt Sorvieoa rJnuyl lid - 
« Heller. Jersey. UM 27301 
Schraaor Money Fund* Ud 

atrnino £1 41356* — 

U.S. Dollar 526 9551 ... - — 

D-Mark 0MS1.9149 .... . — - 

Swiss Franc SwFrS5.37B7 — . 

J. Henry Schrader Wagg & Co Luf 

1BMS& l Hu.os D .Vff? "S2 

Standard Chartered OH Money Mk( Fd 
PD Box 122, St Hjrtier. Joraov. 0534 74434 
jttortinu Ll 0.2255 +u otui a a7 

US OrHUr 5204S09 + 0.0MB - U 43 
D-Mark DM50.5892 +0.0066 4.42 

Swiss Franq SwFrJO 3Q1 0 + Q.0Q3S 2^3 
Japan Yen YS.074^79 +0.7960 5.3B 


; No m APR in cr Noche 
MaWnhatl Utttttod . 

» Bfrtf5 , «V e 5q,: W1JC SDA. 01-499 6634 
MllnhUMnyFd 8.41 8.71 QtT Call 

The Money Market Truat ' 

63 Qn Victoria Sa EC4N 4ST.- 01^238 0952 
Call Food : . 8.71 M2 Bmtti • Calf 

7 Day Fund , 8.91 . 9", 13 . Bfflth 7 flay 

Oppu nh o h imr Moira jr Maugamilt lid 
. 66 Cannofl SU EC4N SAE. qj-235 1425 
CaUFUM ' - -MO- >37 Srmn ^CaU 
7-day £ * ' B.65 8.83 6mt« 7dav 

HlghlntDeoAoc 8AO 8.37 ereth Tdxv 

Dollar 8.58 .8.74 6mtb 2dav 


Mopey Market 

Bank Accounts 

AWraoHuma *T“ 

'ftaatf tbw* °& s>a ss 

MQtlHdncAtt* 0.63 9.00 Mott call 

Bank of Scotiaftti “ ■ 

3BThrq4dn«4d»4SteC2PMH. '' ' 

01-820 8060 

Chrauc ACc* 8.80 .9.16 ■ Min G*9 

Britannia Gp of Pttft TruBts Ltd 

29 FIMMm Circa*. EC2M SQL; 

- 01-588.2777 

Cater AHM* B,87 ' MU CaH 

Dwongun 6 Co uuf ■ — 

Oartf r w,T«WL ?**. ** W 

MnyMMAte* 8.75 9414 Qtr Cali. 

Lombard North Central PLC 
T7 Brotenst W1A~3DH, ■' 01*4093434 
Notice Detroit- -■ M m»i4day 

• 

Save B Prooper r.;. 

26 Western Rd. Ronifwd RWt^LIL^ ff n mi n 

nmnoNlgtitnr* U4 - 6.70 Dolly Cat) 
TyndaftBCO ' 


U.'33.Pr1he«l8 VUSOHi fi. 

s dSS-,-: 

j, Henry Schroder Wats and Co Ud 

120 one ■ 

Sperlxl Dm 6-59^ ..MS ^8arth 7dJ»- 
. NOTtw»C3mqoe book. facitiiT 4»*«- 
aMr: Urtera* n-'Balcalatad- bn th e aau* ' 
or a- nominal rate iqr; ;8 • ,9ly ct 
but *rtP no* b* coiwarsbta between 
or. accounu-- It. tiw Tntaraate- Bew g" 
man e a t credit* diSari - Tbe-atmval o«- 
Sent He - r*ta l apr> a - comc«f««; 
aRhoour It wot anfv rapt wa nt the **"*> ” ” 
actuaHv «4rMd.l« ' 'W* ' l» .W«*J 
are uacasiami. , Idotto deriddi 
senaltf-lrua minlMte fit 5— • 

• ran ability may 6e pouum at an mm™ 

«>«. . 


x±j>\ 
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(Mash Honr Lite Ass. Co. Ltd, 


~ --NX 


: a 

.-‘i i 5 


71, Lwnbdnf 5L, ECS 
Black Hone Man. Fd. 

IbnavdhM.Fd 

Property Fd 

E£P^ 

£sas?as 5 ; 

PS 

I*?** S* onal *** *ssunmt* Co. Uri. 
HjrlarxtsRd. HaorwBnfettettfc. 0444414111 

iS 3 = 1 | - 

M7.4 -1’ - 

813 - 

1M2 +ol - 
U5> -L< - 


BUT. 


21 


Ltd. 



01423 12Sa L»rt EC2M 70J. 01-628 £0» 

B.T-Plan Bond Fund. 

CTPfaWgbYldFwj. 

SSSTifiK?* 

IS£»»S 

GT Penkra Baa Fnd. 

STFctHI^iVMFiI 


INSURANCE & OVERSEAS MANAGED FUNDS 


Kambres Ft Mgry. tW.) Ltd- Kvchmnd life to. Ud. 

P OL EnS^Gumuy. 048126521 4 HU Sum. Donbas. HWL 


gTPeaFjrEa^Fd.j 


Gf PotN. Ami-. 

GTPenUK&LE. Fd.f 
CT Pro Wwldwta Fd_r 

Wee tor , 


M ana g ed ...... — ■ nw 4 

P«pwv ; lift* 

Ew9> na4 

FUtd Merest.- „ is? o 

PryoiH MCI 

ESSBteW 


au 


33 


ssi fsSti&t 

Hmah Lite Group 

2-t Hm 5L, Puffery Bar, Kola. R. Bxr 51022 

ferity GUI Nwr 30 97.1 

RMitFraitob. 255.4 

M raged pn, 186.7 1 

rropmyPea Fend— US! 

Indn Lnfcd Pen Fend 1118 

Managed 1Z3J 

Proncrty HR* 

Gift tad Fixed tout* . JD7.4 

hriex-Lintefl too 

gh*». _ 122.5 

MkaandetUnifTtL m5 
RMmlBMInU.. MO 



U07li47l — 

9 Hj| = 

15781 -D4 
Una «fe. 

tsstaniSoBi GENERALI &ikA. 

117, Fendnum St, EC3M 50V. 01-4880733 

ML Managed Bond-. 1166.9 17571 ... .,) — 

eanm Portfolio Ufe Ins. C. Ltd. 

CronbraOkSL, CheUiutt, Hart*. WxkhxmX 31971 

rasafci at i $%- 

See afKa* pne MrxsFro and 
Stack Fvrm rgc Duftp page Sm 

Gresham tfntt Ass. Lit 

2-6. Prince of Wales Rd.B*imntii. 0202767855 

Managed F0 

Money Fo 

||Jp 

!wW 2 n.a_ 


■Jam Ufa Ana i W H - cunt 
Gartmare Funds— Sariat A 

aMg=ra » 

CdmmddHy 0 k 

Cdn Inc Ok 13 IlJO.9 

Far EMm Src 13_5fi9.S 
HW 


Property Growth Aaw. Ct Ltd. 


Mama Pec 

fiWtal Slut Dm 13_|1BL2 
Speoal 5te Doc U - 1362 

Gw Dec 13 104.4 

JSUnDecl3 ... 1756 

U Sm»JI Cp-v Dk SJ. fej 

tonGal Dac 13 35 5 

AidruiDccU 115.4 

‘ “ p Dee 13. U44 

;13- 78.9 



_ Lean House, Croydon Cft91 LU. 

_ Property Fond. _.l 

_ Property F-d[Ai,_ 

_ Agncuiiaral Fond ; 

r 


Standard Life Assurance Company 



UMyHaL Fd.fA)_J 
laninM Find _ l 

jw« <«n rt Fmd (AM 

Ecwty Fianf_ . ... 

Eiatty Fund (A) 

Money Fund. . .... 

Money Funa (A|.„_ 

Actuarial Find 

Bill-edged Fond 

London A'deeo ft Httm. M«L Asm. Ltd. irSw' aS¥S'”" 

72** lOossady. Londap, WC38 6#IF. 01-4040393 W«p«dHI- - 
'Au«t Banner' 1661 753) 4 - B|d||. S oc L U«e fft__ 

London hadmotty ft 6nL lot. Co. Ltd An writer be 

UWO. Tte Fbrtwy RMAng 583511. Inv. Fd. UtL ' 

MOvyMnor Dec 13-1627 67.71 ...I — B*WnF4.Ult 

MU ReaMr Drc 6 7 Stfcj .. J _ 

FM interest Dec 1—156.4 . .} - C m^P w. 6- 

London Life Linked Awtr. Ltd. Man Pm. Cap! ul~' 

100, Tencrie 54.. BrMal. B51 6EA. 0772479179 g'Wi Pm _Ffl 

Sea Jd perot page M on T n and 
Stock Extoogr Deafrogs paw Sat 


1 Otymptc Way, Wemuey HA90N& 
EvttyiMU. 


BPL BdJEmCflML. 


*■! 





Snwd* ft Sec. Life Ass. Soc. Ud. 

45 London FnH4 Exctange, El 6EU 01-3771122 
FtanddeFlnmce r 




2nd I 

2nd Ind Money xSti 

2nd Ww a?, Mnl 

2ndFarEJwAcc.~977 
2nd Eg. PMSJAtt, 27(1.4 

aidOm-Pm/Aec^ N17 “J 

asrassfEiigB 1983 

LAES.I.F.^IZZrlSfl 

Carrem robe at DtcenOer 


Managed MOM . 
Co. Actum.—. 
EonNyMtoL. 
Da bmon 

Find InL In 
Oo. Accum.. 




s 0074 319.7J I .— 


LoadMi A lia nrfi n atai Gy. 

WIpAWe Park, Emar EX51DS. 
lwiail.Ta.Fd. Cap. -PQ4J — 

inueu.Tn.Fd.Acc... J2fcl — «0iJ 

Property Fund 6to._ 117 3 — *01 

Prooerty Fnnd Act. . 124.6 — .Oil 

FlertWe Fuad Cap UM.l — +t»3 

FlexBde Fund Acc. _ WS5 ~ *o2 

FnM IK. FtLCap 140.4 — -03 

Find inL m. Act. __ Saaj — *o3 

Sm. Depmti Fd. cap. 139.4 
Gto Damn. A*t. 146.9 

Eaidty Fuid Cap lM« — *Oj 

EOoliy FmJAcc. 138.5 — *53 

lbtrmuaiialFd.Cn.. 1364 — -D3 

MnauMI Fd. tec . 144 4 — -DJ 

Capital Cwm. Fd. 4Z3J — *59 

■tfmymanr Find — 1733 — *0 4 

EnmptUwTacjp_ aakib — ~oj 

EmnpiravTaAec.. 4478 _ *oj 

FmnptlmTnNS..- 444.4 — *01 

nbp 1952 — *02 

*03 
*01 
-<31 


pa. Aecun 

_ nUDe Initial, 

Do. 


E 53E2 ^ 


*45 




CapRal (He Amraace 
Condmed oa accent Page Uno-Fri and 
Stodk Enk ii g ; DeaHngt Page Sat. 


, ... . 1902 

i*ec ms 

yns 1983 

EjLHnX Flea Cao 2469 

Exempt Flex Acc !M2 

ExraaM Flea NS »72 

Exempt Egudy Cap *- p3A 
Exonpl Equity Acc — 119.1 
Exraipt Fw Int Cap _ 106 8 — -51 

Exempt Fad lb Acc .. 132 if 
EornmCtdOep C* 104.7 , . , 

EkbeoI Gtd Deo ACC .{109.7 — J *0ll 

'Addition to price bhttt redaced napt dagn apply. 

MAG Eroip Managed Ord 

Throe Qteiyv Temtr MB, EC3R 680. 01-626 4588. Managed lot 


Prog.PmCm.uta. 

Bog. Soc, Pen. Ui 

Bldg. Sac. Can. UL. _| 
FJib Pem. rl 1 

D3«j 52155 ® ,n * P ant-F d. Cap. _ 
*07? - 
■143 


Etodty Pros. Fa. . _. 
Equtty Pero-Po Cap 


01-6800606 3 GtOrto St. Edvdanto EH22XZ. 
Uanagad 


031-225 S52. 




*03 - 


Etorty ....... fS(l* 

Manoumal 209.9 

Fnad Ibcncsl _. 169. A 

lode* Limed too 

CaMi 131.9 



*4 


tenMliantrd ..&42T 

Pmba Property-—- 1563 

Pension Equity 7813 

Pmsion Inn __ . 2S2J 

Pennon Fkl Int U00 

Peatton Nbr< Un6M 992 

Pension CAth 1493 

Saa AKncc liHunrtfi Gtviip 

Sun AHimce Home, Honlum 09036041 

Index LmkM Fund .. .{jiaT 1 " ntjj loj ‘J! 

Equty Fort G96J 

Fixed IbrrtortFnnl -1201-9 

Property Fad 1214 A 

Ibernmional Fd (19U 

Depoyi Fund.— 145? 

Mamged Fmd U44 7 

int Ennd Dec 13 | — ... 

Series (2> Fimme Or jpM KM IhuKI after 11< 

Sertei <13 These ar M pen br earbrr p 

todMdunl Peanlon Fpndx 

inlex UrfattL -[1282 

Egtny 0482 


*13. ...rs 


ltuT 1 ^ 116.3 *0J 
3119 *55 

2176 *0.4 
2259 

yi L9 -05 
152 9 

2576 *03 




w 

pal KM. 


*021 - 


Barclay* llmconi lii ta r maMu nat 
1. Charing Cnm. SI HaMee, Jersey. DOC 73741 

UntoiltTnnt .JJ63 48^3 -5(4 1070 

UmdoNar Trust ffUTO 17^773 1.30 

(InflnndTnst — [19094 91.MJ ... J 1050 

Lfhom»9LBpoghkMeaflta> 06241 

UnMUsSfalianTs£..]79A 

Iha-AutL Miarrri Tit (714 
UnLPadfKlrtBf. . |17ti 


— UnHntmatlOfBl TSL [731 


BWMMtkte Comm o>d tty Scr. Ltd. 

P O Bo. 4?, DopsAk. i.o. M. 0624-23911 

ARM AC* Dn 5 [SS7 4? t ins . I - 

COUNT** Dec 5 .. IQ 798 4 02M t XJC3 

CANRMO** Dec 5. ..(Utol 2(5ll .. J — 

Ongmai mm *510 and **LL Men an. Awry A 

Bridge Management Ltd. 

CPO Bon 590, Hong Kong 

BS«fii-ISW WrfW 

BrKannia Into. Investment Mngnrt. Ltd. 

U-V DpOar atam l n m Fa 

AiuSntaari5M.F5.. -B2. 181 

Dollar lac Fd. SO WZ 

SMHddar-CyFd - S9J5 

Fhu Cttal S?fl 35 

CotdFpM- mo6i 


r - o a d RnmrFml 

C l. Fond 

Sgrcal Ska Fuad ... , 
Sirrtam Inpoinr Fuad 
DolQc Income Fml.. 
Iran*, tfc*. Trust...... 

Mb Bool .. . . 

lb. EWt 

tot Svgs. A" JUS... 
InL 5*9 'B* 

Cbima Asa. Funs 'A' 

GdkaiAa Fuad *8* 
Amer Scare Aceto... _ 


17 U ... 
368 Is .... 
1*L5 ... . 
115.6 .... 


KWH 

fm® 

n fs 

1D947 115-V 

Iff * 

2 Kff 

» l§ - : 


-«0 


1109 

241 

936 

05J 


Con Trust 
Diamond Bond, 
GoldBant. . 

Sterhog DeCMrtBd.r 
UKGiB FmL- | 


110 
2958 
20 72 
2190 
192.1 

SSS 


Htndman Admin. & Man. (Guernsey) 

PO Baa 71, Si. Prtrr Port. Guernsey 048126541 

AmerKAn (US cenru [1678 
Nrt Rto. 105 «ntoHZ2i5 

Gilt Fund lunar 1134 ■ j 1104 

Prone Rn. Progs.... ,|l0.99 ir 

Ht n d tiMn Baring Group 

1901 EdMug Towrr. Hmgtdn). 

Amman Kioto 1184I-0M, 

Hang Kong saM 9* r53j 

JwiaTecB 53S4J 3a IS ... 

Japan Fold S53 90 SIM 

SSSSP— :& •• 

SSiW":”:. si nr 11^ -own 10 60 


143 
7 12 

LSI 

b*Tw 


3JB 


jlJldS no 9^*0 in 597 

Be Mm asM Aurl Manggement (C.L) 
SUuftm i.Cl.Sl Peter PL Goermey 008126741 
OC America Fd*. — [$3<B lUto 1 Ltt 

OCSmCd*** imi liS.7| -7.9| 

OC CoamedMyr .— 1270 135 11 

OCSCorndQ* IV. O'- TAin . 

DCFSi®WaFdn ... -piSMTC 5L>a 
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STOCK EXCHANGE 
REPRINTS 

The series of articles recently published in 
the Financial Times on Stock Exchange 
Reform has been reprinted in booklet form . 
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Nicola Banham , Publicity Department , 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


No stopping the dollar 


BY COLIN MILLHAM 


Only the threat of heavy inter- 
vention by the German Bundes- 
bank put any brake on the 
dollar's rise on the foreign ex- 
changes last week. But even 
determined action by the German 
central bank merely slowed the 
advance without bringing it to 
an end. 

The Bundesbank may have 
spent up to SSOOm in Frankfurt 
and New York on Wednesday 
trying to pull the dollar down 
from a near 10 -year peak against 
the O-mark. and followed this up 
with further intervention on 
Thursday and Friday, only to see 
the dollar rise above DM 2.77 for 
the first time in almost 10 years. 

It was suggested in the market 
however that without the inter- 
vention of the Bundesbank the 


dollar would probably have gone 
well beyond the DM 2-80 level. 

Other central oanks seemed 
less concerned by the rise of the 
dollar, and on Wednesday after- 
noon, when Bundesbank activity 
was at its height the Swiss 
National Bank went to the 
trouble of issuing a statement 
saying it had not intervened on 
the exchanges. 

The Bank of France was 
apparently resigned to allowing 
the French franc to fall to an all- 
time low against the dollar, but 
the lack of support for the franc 
at a time when the German 
authorities were trying to boost 
the D-mark led to a weakening 
of the franc within the Euro- 
pean Monetary System. This is 
not causing any concern at 


present, and is not regarded as 
the first sign of an early realign- 
ment of the system. 


Among major currencies only 
the Japanese yen held steady 
against the dollar, resulting in 
a further rise by the yen against 
European currencies, taking it 
to a record high in terms of the 
D-mark. 


the British National Oil Corpora- 
tion is proposing unchanged 
prices for North Sea oil in the 
first quarter of 1954. But with 
the trade-weighted index remain- 
ing around 52 the Bank of 
England arso seemed resigned to 
let the pound fall, obviously 
hoping that the dollar's present 
levels are temporary. 

£ in New York 


Dec. 16 


Previous 


Sterling fell below S1.41 at one 

time on Wednesday, but re- 
covered slightly on news that 


SDot S 1.4 170 J 185 51.4160 *190 
1 month ' 0.17 0.18 dis 0.16-0,17 d<s 
3 months' 0.35-0.35 cJis 0.34.0.36 CDS 
12 months 1.22-1.27 dis 1.24.1 J9 d* 


£ forward rates 
emit discount. 


ora quoted la U.S. 


FORWARD RATES AGAINST STERLING 



Spot 

1 month 

3 month 

6 month 

12 month 

Dollar 

1X140 

1.41S8 

1.4175 

1.4198 

1X263 

O-Mark 

3.3300 

3 9218 

3.90Q2 

3 8595 

3 EC39 

Frerreh Iran; 

1198S0 

12.0242 

12.1169 

12-2812 

12.5Z71 



3.7241 

3 0379 

3.0566 

2-9758 

Japanese Yen 

333.5 

332.9 

331.2 

328.7 

323.6 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

c+ntral 

rates 

Currency 
amounts 
against ECU 
December 16 

% change 
tram 
central 
rata 

% change 
adjusted far 
dhraigence 

Diverganca 
limit 1 b 

Belgian Franc ... 

44.90C8 

45.9874 

+2.42 

+ 1X3 

±1.6447 


8. 14104 

8.17020 

+0X8 

-0X3 

-*-1.6425 


2.20184 

2X5707 

+ 0.68 

+0.09 

-*-1.0642 


6.87468 

E.S90SS 

+0X0 

-0.29 

±1.4062 


2.52595 

2.53280 

+0X7 

-0X2 

±1.4964 


0.72569 

0.727513 

+OXS 

-0X4 

-+1.6699 

Italian Lira 

1403.48 

1366.44 

—2.64 

-2.64 

±4.1506 


BANK OF ENGLAND TREASURY BILL TENDER 


Changes m for ECU. therefore positive change denotes a 
weak currency. Adjustment calculated by financial Time*. 


; 

Dec. 16 

1 Deo. 9 

Bills on offer- 

£I00m | 

1 £IOOm 

Total of l 



applications < 

£2 32 m 

£316.1 1 m 

Total allocated... 

£!OOm , 

£!OOm 

Minimum i 

accepted bid. ...1 £97.775 • 
Allotment at 1 

£97.785 

minimum level. J 

4% i 

92> 


Dec. 16 ; Dec. 9 


1 Top accepted 

rate of discount. 8.9244% 


8.88431 


rate of discount . 
Average yield- 


8.8997% 

9.10% 


8.8M3 % 
9.09% 


at next tender..., Cl OOm . ClOOm 


THE 

POUND 

SPOT AND FORWARD 

Dec 16 

Day's 

spread 

% Three % 

Close One month p.a. months p.a. 


THE DOLLAR SPOT AND FORWARD 


Dec 16 


Oey's 

spread 


Close 


One month 


% 

PA 


Three 

months 


P-a. 


14130-1.4200 
1.7675-1.7750 

«.39V4.42’> 
79.80-80.20 

14.13-14-24 

I. 2620-1.2700 
W. Ger. -3.32-3.94 
Portugal 186.50-188.25 

326.25-226-50 

2.376-2.384 

II. 01-11.08 


U.S. 

Canada 

Nethlnd. 

Belgium 

Denmark 

Ireland 


Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Ausrrij 

Suno. 


1.7680-1.7690 
4-4QV*.4m 
79 -£*5-80.05 
14.19V14.20V 

I. 2655-1.2665 
3.92V3.33', 

18730-188.00 
225-40-225.60 
2J77 1 r2.3794 

II. 02-11 JO 

IIXTVIZ-Oft 11.98-11.99 
11.48-71.53 11.4SV-11.4EMa 

232V 335 333-334 

27.60-27.7S Z7.B2 -27.87 

3.12V-3.1S 3.13-3-74 

Belgian rate is for convertible 
Six-month forward dollar O.ES 


0.Q3-O.13C dis 
iV-Vc pm 
5-ISc dls 
1X6-2.60ore dis 
0 X2-0.40p dis 
1V-Vpf pm 
130-310C dis 


—0-54 0.15-0. 25d Is 
2.72 3V3V pm 
-1.50 27-37 die 
-1.73 3-3Q-4.4Sdfc 
-3.41 0X5-1X0(iiS 
2.67 3V-2V pm 
-14.06 47D-375dJs - 
21E-Z3SC dls -11.97 60O-fi30dis - 
14V-1 6 VHre die -7J82 44V-47Vdls 
-3X4 B.10-9X5d(S 
-4.00 12VT4 dis 
-232 6-35-7,00dl* 
2X2 2.15-2.05 pm 
3X1 23V20V pm 
4X1 4-3V- pm 


3.15-3.90ore dls 

3*r4Vc dis 
2.50-3. lOore dls 
D.7S-0.6Sy pm 
TV-SVgro pm 
iV-Vcpm 


—0.97 

—0-45 

3.06 

—1.80 

-1.09 

-2-98 

3.0S 

-15.39 

>10.91 

-7.73 

-344 

-4.42 

-2X2 

2X2 

3X0 

4.78 


UKt 

Ireland! 

Canada 

Nethlnd. 

Belgium 


Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Switz. 


francs. Financial franc 81.00-81.10. 
■0.60c dis. 12 -month 1.18-1.2Bc dls. 


0.15-0.20c dis 
0. IB-O.l 5c pm 

0 . 12 - 0 . 09c pm 
1.13*1 .03c pra 
IVc pm-par 
par-*jore dis 
0.95-0 SOpf pm 
80- 200c dis 
12S-145e die 
BV-EMdrra dis 
l.40-1.70ore dls 
1.65- 1.85c die 
OXO-I.IOore dis 
0.73-0. B9y pm 
7X0-6X0gro pm 
1.07-I.DZc pm 

t UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply To the U.S. dollar and not to the Individual currency. 

Belgian rate is for convertible francs. Financial franc 57,30-57.35. 


14130-1.4200 
1.1160-1.1205 
1X490-1X510 
3.1075-3.1180 
56.43-56X7 
Denmark 10.02V-10.05 
W. Ger. 2,7675-2.7910 
132X0-133.00 
1GS.40-1SS.e0 
7.678V1.683 
7.7979-7.8100 
8.4525-8.4875 
8.1240-8.1300 
234.85-238.00 
19.52-19X9 
2.2075-2X185 


1. 4135-14145 

1.1160- 1.1170 
1-2500-1 .2510 

3.1160- 3.1190 
56.55-56.57 
1O.O4V10.05 
2.7775-2.7785 

132.65- 132X5 
159.40-159X0 
1.652-1.683 
7X000-7X060 
8.4750-8.4800 
8.1250-8.1300 

235.65- 236.75 
19X7-19.58 
2X145-2.21S5 


-148 0.32-0.- /dia -0X7 
1.77 0 56-049 pm 1X8 
1.01 0.18-0.15 pm 0X3 
4.16 3.13-3.03 pm 3X6 
-0.16 7-10 dis -0.60 
-0X0 par-*; dis -0.10 
3.99 2X0-2.7S lb 3.89 
—12.65 300-650dis -14.31 
-10.16 375-42Sdis —10.04 
-6X3 28-28% dis -6.75 
-2X8 4.60-4 XOd is -2X3 
-2.48 6.S0-7.<0dis -3.18 
-148 2.60-2.8044 -1X3 
3X2 2X0-2.15 pm 3.70 
4X2 ZIVIS 1 ! pm 4.19 
5.67 3X0-3.16 pm 5.74 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 


Dec. 16 1 £ 

« 


£ 

Note Rates 

Argentina Peso— 30.15X0.82 

81X8-21.31 


27.60-27.90 

1.1180-1.1190 


80.95-81.75 

Brazil Cruzeiro.. .! 1,324. 9-1 ,332.9' 935-940 

Finland Markka-! 8.3185X.341S 1 5X900-5.8950 

Denmark - 

14.15-14.30 

11.95-18.07 


99.00-99.50 


3.91 *4-3.9514 

Hong Kong Dollar. 11. 06911.06ft 

Iran Rial J 125.60- 

KuwaitDI nar (KDlO.4 14SO-0.4 152S 

7.8190-7.88 lO 


23662395 

88.70' 


332-337 

BfirFSni 

Netherlands 

4.59 W-4 ,431i 
11.08-11.18 

Malaysia Dollar-' 3.3L10XX170 i 2X410 8.3426 
New Zealand Dir. 2.1810 2.1860)1.5420 x.5446 
Saudi Arab. Rival 4.92354.9280 1 3.4810 3.4815 
Singapore Dollar 3.0280 3.0280 ,8.1366 2.1380 
Stfl. African R and 2.7350 1.7390 2X270-2X300 
UJLE. Dirham.... 1 5.1940-5.1995 3.6720X.6730 

Portugal 

186-196 

821l«-a30l« 

11.47-11.67 

S.iaiiX.lfils 

2.421.43 

199-215 

Sweden. 

Switzerland 

United State*-.. 
Yugoslavia^ 


Dec. 26 

Bank of 
England 
Index 

Morgan 

Guaranty 

ChangesX 




U.S. dollar...— 

131.1 

+ 19.9 


92.2 

+ 0.2 

Austrian schilling, 

114.2 

+ 2X 


89.2 

—11.8 

Danish kroner.—. 

78.3 

—6.0 


124.0 

+ 6.6 


250.6 

+ 13.9 

Guilder—. — — 

114.1 

+4.0 


66.0 

—15.5 

Lira- - - 

48.9 

—11.9 

Yen- 

166.7 

+ 12.1 


Dec. 18 


Bank; Special : European 
rata Drawing I Currency 
% Rights i Unit 


Sterling .... 

U.S. 8 

Canadians 
Austria Sob 


elglan F .. 
anish Kr... 


SeOlna rates. 


Morgan Guaranty 
1980-1882-100. Bank . 
(base average 1975-100) 


changes: 
of England index 


average 


Dan 
D mark 
Guilder 
French F..... 

Lira 

Yen 

NOrwgnKr 
Spanish Pta 
Swedish Kr 
Swiss Fr...J 
Greek Dr'ch 


84 

10.06 

34 

lO 

7 

4 


0.732163 j 0.574488 
1.03850 10.813360 
* ! 1.017*7 

15X930 
145X874 
8.17020 


80XB09 
38.6505 
10.0355 
2.87800 
6 13X3129 
04> 8.79921 
17 11744.68 
6 ! 243.768 
8 ; 8.09822 
— 1185.555 
Biel 8X3677 
4 2.39872 

20lg> 103X06 


2X5707 

2X32eO 

6.86485 

1366.44 

191.668 

6X4908 

129.731 

6.61627 

1.80118 

80.9574 


•C5/SDR rata ter Dac IS: 1X9952. 


EXCHANGE CROSS RATES 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Aiian S (dosing rates In Singapore): Short-term S**».fl^*» per cent: seven days 9* s u*9 u j* per cent: one month lOVIP's per cent: three months 10*»-10Si per 
cent: six months 10*p-10 n ]* per cent: one year 10V 11 per cent. Long-term Eurodollars two years 11VHS per cent: three years 11V12 per cent; four yaira 12V 
12*a par cent: five years 12V12\ par cant nominal closing retaa. Short-term rates are call for U.S. dollars and Jspanaee yan; others two days' notice. 


MONEY MARKETS 


London rates rise on weak pound 


Interest rates rose nervously 
in London last week os sterling 
fell lo record lows against the 
dollar and showed signs of weak- 
ness against Continental curren- 
cies and the yen. 

There was no sign of panic, 
however, with interbank rates 
moving up by about i per cent, 
but Bank of England interven- 
tion rates remaining steady as 
the authorities absorbed some 
modest shortages without diffi- 
culty. A surplus on Monday 
was followed by a £100m short- 


circulation. 

In New York the Federal ^ 
Reserve added reserves to ihe.lj 
banking system on most days,' f - 
but failed to prevent a rise in -3 
the Federal funds overnight : 


■lant on its own with Ml still on 
1 target, may herald a tightening 
jin Ufi. monetary policy after 
this week's Federal Open Market 
Committee meeting. This is 
expected to result from recent 


rate to a peak of 10i per cent on- 'fast economic growth causing 
Thursday. There was also some ’ inflationary pressure, but the 
fear that the large rise in Ml (picture was somewhat confused 
money supply announced Friday^’las a much larger than expected 
while not particularly signific-Cv,rise of 1.9 per cent in monthly 


retail sales contrasted sharply 
with a fall of 02 per cent in 
November wholesale prices. 

There was some speculation 
that the weakness of the D-mark 
might prompt the Bundesbank 
to increase its Lombard rate, 
but last week's meeting of the 
bank's central council left credit 
policies unchanged. 


MONEY RATES 


UK clearing banks* base lend- 
ing rate 9 per cent (since 
October 4 and 5) 


age on Tuesday, and £200m on 
Wednesday. Thursday's shortage 
of £400 m was larger than 
expected because of a delay in 
paying £306 m. in housing subsi- 
dies to local authorities, but the 
shortage of only £2 00m on Friday 
was reduced by the late pay- 
ment of the housing money, 
although the market was faced 
with a large drain on liquidity 
through £330m going out in a 
p re- Christmas rise in the note 


LONDON MONEY RATES 


Discount Houses Deposit and Bid Rates 


Dee. 16 
1983 


Overnight 


FT LONDON 
INTERBANK FIXING 


7 days or 

7 day notice .. 

One month 

Two months .. 
Three month* 

Six months 

Nine months „ 
One year 


Sterling 

Interbank 

Local 





Eiieioic j 

Eligible 


Certificate 

Authority 

Ccmoany 

Market 

Treasury 

Treasury 


Trade 

of deposit 


deposits 

Deposits 

Deposits 

(Buy) 

(Sain 

(Buy) 

(Sell* 

(Buy) 


7-9 

818-8*4 

858-87 8 

e-9i2 

— 

— 

— 1 





— 


— 

— 

— 

— 

— 1 


— 

•MU 

BV9L» 

810-9 

9*8 

9X1* 

94 

8T | 

s 

8Ji 

9 \ 

B*U 

98, 

9|%-S|» 

0»B-Sl2 

9*4 

9 s , 

9 

8'li 

Sii 

au-8 ■ 


94S 

918-9*8 

9* 

»?8 

9 

art 

S7 8 

8 1 

S 


9*8 

S 3 » 95b 
97b 4 s. 

97 ? -l0 

10-10‘b 

91* 

BS, 


— 



9* 

93 

978-94, 

1016-101, 

94, 

— 

— 


— 


— 

— 


LONDON INTERBANK FIXING 
(11.00 am December 16) 

5 months UX. dollars 


\ Local Auth.; 
negotiable 
bonds 


bW 30 7/16 


offer 209/26 


6 months U.S. dollar* 


One month- 
Two months.-.. 
Three montMj 
Six month* 
Nine months.-.. 
One year...... 

Two years.. 
Three years-.. 
Four years..... 

Five tsars..- 


aval* 

94-94 

94-94 

94-84 
104 -9? b 
104-94 


Local ! Finance ! 9 Certs | 
Authority I House I of 

posJtsi 


Deposits ’ Deposits: Deposit 


SDR 

Linked 

Deposits 


_ i 


104 

107g 

12 

11 


fit 

94 

96a 

10 

104 

104 


10X-10.S , 
M.16-HUM 

10. 16-10 X& 
10S.-1D.4 
10.5-10.7 
10.7fl-lfl.Mj 


9rV9+f 
9 b *h 
94-94 
84-918 


84101b 


ECU 

Linked 

Deposits 


94-94 

34 958 

MS-04* 

fift-ic* 


Wo* 


bid 109/IB 


offer 201 I/IB 


The tUIng rates 8re the arithmetic 
means, rounded to the nearest one- 
sixteenth, of the bid end offered rates 
for S10m quoted by the market to 
five reference banks at 11 a.m. each 
working day. The banks are National 
Westminster Bank, Bank or Tokyo. 
Deutsche Bank, Benaue Nationals de 
Paris and Morgan Guaranty Trust* 


ECGD Fixed Rate Export Finance Scheme IV Average Rate for interest 
parted November 2 to December 6 1383 (inclusive) 9X50 per cent. Local 
authorities and finance houses seven days' notice, others seven days* fixed. 
Finance Houses Base Rates ( published by the Finance Houses Association) 
9*s per cent from December 1 1363. London and Scottish Clearing Bank Rates for 
lending 9 par cent. London beposit Rates for sums at Seva n days' notice 5*j per 
cent. Treasury Bills:, Average tender rate of discount 8.8997 per cent. Certificate? 
of Tax Deposit (Sorias B). Deposits of £100.000 end over held under one month 
54 par cent: ana- three months 9^ per cent: threg-sur months 9*« per cent: six-12 
months 101* per cent. Under £100.000 SR» per cent from December 14. Deposits 
held under Serios 4-5 10 per cant. Hie rate for ell deposits withdrawn lor cash 
8 per cent. 


NEW YORK (4 pm) 

Prime rate 11 

Broker loan rate MFj-IM* 

Fed lunds 9S 

Fed funds at intervention ... S 3 . 

Treasury Bills 

One month 9.00 

Two month 9.10 

Three month 9.09 

Six month 9X2 

One year 9X3 

Treasury Bonds 

Two year 9 9h 

Three year sguj* 

Four Year 99> H 

Five Y car 39^3 

Seven yeor SS 1 ^ 

10 year — , 89V 

* year W* 


r 


LONDON 


CHICAGO 


THREE- MONTH EURODOLLAR 

Sim points of 100 % 


U.S. TREASURY BONDS (CBT) 

cent S 100,000 32nds of 100 per 


8 per 

cent 



■era 

LOW 

' Prev 


■ .’V 

KHI 

■TTJ3I 

■. "'i 

83 47 

89 43 

89.34 

89 38 

Dee 

70*07 

70-08 

59-M 

89-23 

69.18 

89.19 

B9.05 

89.07 

March 

*17 

89*18 

89439 

89-01 

88.96 

88.97 

88 87 

88 88 

Juno 

68*31 

69*00 

88-22 

88*14 

83.74 

— 

— 

88.62 

Sept 

68-14 

08-18 

66-07 

67*29 

88.44 

— 

— 

88.3S 

Deo 

67X1 

67-31 

67-24 

67-14 


March 
June 
Sept 
Dec 
March 
Volume 2.670 (1.640) 

Previous day's open Int 8.851 (8.6Z3) 


THREE-MONTH STERLING DEPOSIT 
E250.000 points of 100% 



Close 

Hiqh 

Low 

Prev 

March 

90.14 

90 22 

90.13 

90.19 

June 

83.98 

50.00 

89.97 

89.99 

Sept 

S3 73 

89.77 

89.73 

89.76 

Dec 

89 60 

— 

— 

89.62 


March 

dune 

Sept 

Dec 

March 

Jute 


67-12 

67-07 

66-29 


67-16 

67-07 

66-29 


67-10 

66-30 

66-18 


67-00 

66-20 
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108-18 108-14 108-25 
107-29 107-10 107-25 

— — 107-12 

— — 106-31 

— — 106-18 
Volume 1.733 (3.036) 

Previous day's open Int 3X36 (3.466) 
Basis quote (dun cosh price of 13*4% 
Treasury 2003 leu equivalent price Of 
March contract) 36 to 52 (32nds) 


Dec 

March 

June 

Sept 

Dec 


Close 

108-14 

107-16 

107-03 

106-19 

106-06 


Dec 

March 

June 

Sept 

Dee 

March 

dune 

Sept 


Dm* 

90X9 

90.45 

90.14 

89.93 

89.73 

89.55 

89.37 

89.19 


Hlqh 

91X0 

80.47 

90.16 

99.95 

89.74 

89.66 

89.37 

89.19 


Low 

90.96 

90X0 

90.11 

89.90 

89.71 

89X3 

89X6 

89.18 


90X3 

80X6 

90X6 

89X6 

89.65 

89X8 

89X7 

89.10 


CERT, DEPOSIT 

100 per cent 


(IMM) Sim points oi 


STERLING £25.000 Ss per E 


High 


Close 

March 1.4200 1 
June 1.422S 1.. 

Sept 1 4255 
Volume 199 (260) 

Previous day's open int. 2.120 (2.176) 


Low 

1.4175 1, 
1.4200 1.4275 
— 1.4310 


Close High Low 
Dec 90.12 90.13 90.07 

March 89.64 89.66 89.56 
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March 0.363S 0X642 
June 0X671 — 

Sept — — 
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WEEKLY CHANGE IN WORLD INTEREST RATES 
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Japanese Yen 
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1 would like to order. 


Every few decades a great new game emerges. 
And the game for the '80's is Poleconomy - the 
outstanding new board game set in the corridors of 
power and big business. 

Poleconomy teaches big and small people what 
really makes the world go round. It's already swept 
two continents. Because it's a challenge and fun. 

_ Are you up to it? Get yourself elected Prime 
Minister and see how well you control taxation, 
government spending and inflation. It could give you 
a whole new perspective on Mrs. Thatcher's problems. 

A truly outstanding game. For 2-6 players, 
Poleconomy has all the power 
of politics, all the excitement of 
big business - and all the 
pitfalls of real life. 


a cheque/ Postal Order for, 
p&pl made payable » Poleconomy Offer 

Name. 


PoleconomyAes anri enclose 
.1£9.95eachlnc 


Address. 


- - te. WU/ 

£955 


You ca n also oiderwith an Access or any Visa cqf& • 

phone this number 051-708 9983 quotapjfouf 
■■ Card number and nlare vniir Order 'MMB 


card numberand place your Order 

{Plew^kw&ia^fqrifcagwyO 


Coupon should be semtoiPoteconbmy Ofifer; 
Customer Services DepartidehtJMu^ 


flodudu^ Post* Packing) 

Available now at Harrods. Haanleys, John fi&enzies and 
other selected stores In the London area. 


Canning Place, LIVERPOOL U, 8HY. • . fw 
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FINANCIAL TIMES SURVEY 


A fresh phase is starting for foreign investors and 
local businessmen as the country’s new Government sets out 
to open up the economy. Martial law continues to be 
firmly exercised, however, and the generals are insisting 
on a long transition to full democracy 

Turkish Industry 

New scope for investment 



CONTENTS 


Prime Minister Oral on bearing of his election victory last 
month: he is committed to making Turkey competitive 


THIS IS a crucial period for Turkey. Politically, the 
country l»« just- embarked on the transition to the 
** Hiaeipihiort democracy ” of the generals who seized 
power three years ago. November's elections have led 
to the appointment of a civilian Prime Minister who 
now lms to jostle for power both with the armed forces 
a mi with other politicians excluded from the polls. 


Economically, 18 months of . 
relatively lax management have ^ nAVm TONGE 
seen Inflation creep up again y 

and the export boom taper off- 

The new government has little 

choice other than to impose for- generals is designed to prevent 
ther austerity*— at just the time 3 ny return to the dark days of 
when, banks and industry are the late 1970s when political 
beginning to fed. the full cost of terror brought the cpuntxy .to 


the previous- such. dose. 


the verge of civil war. The con- 


Xn both fields care is needed stitution and all the basic laws 
as at stake - axe the stability of of the state have been rewrit- 
Nato’s exposed south east flank ten. The result is a strong presi- 
nmt the chance of -speeding up dential system under which, 
the development of one of the from his palace above Ankara, 
potentially larger economies in President Kenan Evren, who led 
the world. the 198b coup, can keep a firm 

Pint, the political framework- 8*1? the government and 
The election to office of Mr Tor- “ *** wmter 

gut Oral, the generals’ deputy smog below, 
prime minuter until June 1982. The November elections were 
marks a major step forward on under conditions of censor- 
the road mapped out by the and martial law, and with 
military. This road is an austere , to (he 

one. The Turkey entering 1984 rnasK precoup parties being 
is a far cry from the tiberalpar- banned. The heads of the three 
H a mentwr y democracy of the parties contesting the elections 


1S8Q& and early 1970s. 


had all at one time been close 


The regime established by the to the country's military rulers 


and today Mr Oral makes clear 
that he is not seeking any con- 
frontation with the men he once 
served. On the contrary, he goes 
out of his way to insist that 
even their most controversial 
legislation — for instance, on 
trades unions, the press and the 
universities — should first be 
given a proper try. 

In his view, Turkey has had 
too many zig-zags. It is time fbr 
stability. He is opposed to a 
wholesale removal of the ex* 
officers installed by the generals 
throughout the state machinery. 
Nor does he show undue con- 
cern over the human rights 
issues which have disturbed 
EEC governments snch as 
Prance and Denmark — the con- 
tinuing use of torture, the show 
trials of trades unionists, the 
purges of the universities, the 
harsh treatment of the press and 
the condemnation to up to eight 
years prison of the leaders of 
the local CND movement 

Those who voted for him ex- 
pecting changes on the political 
front will be disappointed by 
some of the conservative atti- 
tudes he voices. Bis supporters 
sometimes counter that at 
present, he has no alterna- 
tive but to try to reassure the 
military, now showing some un- 
willingness to return even a 


limited way back to the bar- 
racks. 

But in conversation Mr Ozal 
makes it clear that he is little 
interested in revamping the 
country’s politics by. for in- 
stance, ensuring parties b anne d 
from the November polling may 
properly contest the local elec- 
tions due next year. Instead 
his priority is the economy, a 
fact in keeping both with bis 
election campaign and his past 
record. 

Twice before, dn 1970 and 
19S0, be made a name for de- 
signing and the seeing through 
radical IMF-style packages. To- 
day a similar approach is widely 
expected as he both tried to 
correct the course of the 
economy and open it up to com- 
petition and foreign inv^t- 
ment. 

His commitment to these 
goals is consistent and long- 
term — and one of the f e a tur es 
on which foreign businessmen 
can rely as they , assess the 
opportunities available to them 
in tins country stretched be- 
tween Europe and the Middle 
East. 

It is true that some tradi- 
tional Turkish businessmen, 
who have made their fortunes 
largely relying on state-backed 
protectionism, have shown some 


scepticism about Mr Ozal’s 
plans. But most of them, 
together with a newer genera- 
tion, interested in innovation 
and export, welcome his pro- 
gramme and his promises to 
take the country’s notorious 
bureaucracy off their backs. 

Many Turks are interested in 
finding foreign partners to 
help them develop the country’s 
resources such as its massive 
agricultural potential or 
tourism. Some of these would-be 
partners are men who have 
previously relied on domestic 
trade and now realise that 
Turkey has to raise its sights 
if it is to pay its way in an ever 
tougher world. 

Ambition 

An example of such growing 
ambition is the Sabanci group 
which, having made a name in 
textile exports, is now busy 
carving out an international 
market in lyre cord and tyres. 
Others are contractors who 
flourished as Turkey built up its 
Middle East order books to an 
impressive $13bn, but who now 
see that the boom is over and 
that they must diversify. 

Much has been done since Mr 
Ozal, then head of the Stake 
Planning Organisation, launched 


his 1980 measures to attract 
foreign investment. Legislation 
has changed, red tape been 
partially unknotted. the 
country’s foreign exchange posi- 
tion considerably improved, 
and the economy generally 
shown much more stability. 

That more investment has not 
yet been forthcoming reflects 
both the problems which many 
Turkish businessmen have in 
obtaining local funds on reason- 
able terms and hesitation from 
abroad. Part of that hesitation 
has been because of uncertainty 
over the fate of the world 
economy and part because of 
Turkey’s own record in dealing 
with foreign investors. 

Memories of the humiliations 
suffered by the Ottomans in 
the hands of foreign business- 
men meant that it was not until 
the 1950s that Turkey began to 
welcome foreign capital. Even 
that welcome was not universal. 
While governments would 
usually call for foreign invest- 
ment, medium-rank officials 
could make foreign companies* 
life a misery. Tyre companies 
such as Pirelli tell how per- 
mission to expand or modernise 
plants would not be ' forth- 
coming. 

“If few people have arrived 
since 1980 we must look at the 


The Economy 

General outlook and 

banking 

Funds for industry, and 

state industry 

Resources 

Petrol energy and scope 
for investment 
Management and labour 
The business e nvi r onm ent 
Taxation, regional develop- 
ment, free trade zones and 
advertising 


ups and downs of the past 30 
years. We should appreciate 
the way groups are still paying 
attention to us,” says Mr All 
Kocman. president of Tusiad, 
the Turkish businessmen's asso- 
ciation, and himself now 
investing in a chicken plant 
with 1FC backing. 

In the longer term there 
remains the question of how 
stable the structures that the 
generals have created will prove 
to be. The tough union 
measures they have taken 
means it could be five years or 
so before workers are really 
able to fight to win back the 
purchasing power which they 
have lost since martial law was 
imposed and strikes banned. 
Unionists estimate their real 
take home pay has fallen by 
40 per cent in the past four 
years. 

But tension could emerge 
earlier where the political 
parties are concerned. The 
three parties now represented 
in parliament — Mr Ozal's 
Motherland Party with 21 1 seats, 
Mr Necdet Calp's left-of-centre 
Populist Party with 117 seats, 
and retired General Turgut 
Sunalp's conservative Nationalist 
Democracy Party with 71 seats 
— all owe their present strength 
to the banning from the elec- 
tions of parties with any 
discerns ble links to pre-coup 
politics. 

Mr Suleyman Demlrel and Mr 
Bulent Ecevit, the last two pre- 
coup prime ministers of Tur- 
key, are both sitting dn enforced 
silence on the sidelines, as are 
240 other politicians banned 
from all political activity. The 
Correct Way Party, Sodep, a 
social democrat movement, and 
a sew left-wing grouping, all 
draw on the traditions and sup- 
port which the two former 
prime ministers once bad. In 
the future they could mount a 
strong challenge, but, excluded 


Imports, exports and the 

EEC 

Industry 

Motors and tyres 
Agriculture and textiles 
Electronics, glass and 
contracting 

Defence and white go ods 

Business Information 
Tips for travellers and bow 
to find out fac ts 

Editorial production of 
survey by Mike Smith 


from the recent genera! elec- 
tions and, possibly, from m-xr 
year's local elections, their rum 
may be slow in coming. 

The danger is that oy exclud- 
ing all opposition views from 
parliament the generals maj 
have reduced ihe credibility of 
that body and encouraged The 
very bogey they most fear, extra- 
parliamentary activity. 

Goodwill will be needed ou 
all sides if the present •• disci- 
plined democracy " is to bo 
made to work. Vet it has to 
work in the sense that, however 
flawed, no credible alternative 
is in sight. Most critics at uw- 
system argue in favour of work- 
ing to reform the structure be- 
queathed by the generals rather 
than for rejecting them out of 
hand. 

Awkward 

More immediately, the ques- 
tion is whether Mr Ozal will 
succeed in his hopes of setting 
the economy to rights by giving 
a fresh boost to exports. He 
has an awkward inheritance — 
inflation on the up, a public 
sector borrowing requirement 
which is apparently way above 
target, and major troubles in 
the country's financial and in- 
dustrial structures. At the same 
time the military remain in 
centre stage, with martial law 
applied as harshly as ever. 

But the visitor finds him con- 
fidently stressing how these are 
far less than the troubles he 
faced three years ago. His bias 
is towards action. The legisla- 
tive framework he has been 
given will ease that action. 
Turkey should soon be seeing 
some major economic changes. 
Most of These are expected to 
be welcome abroad. But at 
home the question is whether 
they will pay off sufficiently 
quickly to protect Mr Ozal's 
own power base. 
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The Background 


j-yjLicLLKJua.: xnu cradle of ever changing civilizations from 100.000 BC to the 
a very unique place that gave rise to a perfect synthesis of eastern and western cultures. 
We take this particular background as a favour. And, using it right. 



“The kingof bi'did." 
8 ik century B.C 

Aiduectogied Museum 
Ankara 



Today, we have 20 manufacturing companies and 

33 main product lines. 

Our capacity to produce major raw materials makes it possible 
for us to control the effects of general price increases in these 
commodities pertaining to our products. 

We transfer our accumulated experience 
gained in one field of glass industry to another, 
thus ensure high quality products and rapid, 
continuous development. 

If you care to have the advantage of obtaining 
the various glass products from a single, integrated supplier, 

ask for more details. 



Turkish Glass Works Inc. 

“A major contributor to tomorrow's Turkey ” 

Camhan, Barbaras Bulvan, Be§ikta§ istanbul-Turkey Tel: 167 78 01, Teles: 23 828 PCAM TR 
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THE INDUSTRIAL 
DEVELOPMENT BANK 
OF TURKEY 

T.SJK.B. 

Turkiye 

Sinai Kalkimna Bankasi A.S* 

(Established in 1950) 

Thirty-three years of experience in the service of private industry 
in Turkey, through : 

• Medium and long-term loans 

• Equity participations 

• Capital market operations 

• Technical assistance and project promotion 

• Export mar ket studies and research activities 

• Co-operation over many years with international finance 
institutions and leading lending agencies in world financial 
markets. 

We promote foreign private investments in Turkey through our 
advisory services and joint ventures. 

BALANCE SHEET (As at December 31, 1982) 
(TL.million) 

Loans extended 85,860.1 Equity 5,141.4 

Participations 2,612.0 Loans secured 92,020.9 

Portfolio of bonds 1,236.1 Other liabilities 8,940.0 

Other assets 1 6,403.0 

Address: Meclisi Mebusan Caddesi, No. 137 

FINDIKLI, ISTANBUL 
P.OJB. : 17, KARAKOY, ISTANBUL 
Cable : KALKINMABANK, ISTANBUL 
Telex: Istanbul, 24344 TSKB, TR 
Phone: 143 13 60 


TURKISH INDUSTRY II 


ECONOMY 


Turkey’s new premier plans a major policy package to curb 
inflation, boost exports and open the economy. On this and the 
next page, Mr Ozal’s mixed inheritance and the harsh 
financial climate for business are analysed 

Competitiveness the first priority 


Economy 

DAVID TON GE 


THE FOLLOWERS of Mr 
Turgut Ozal, the new Turkish 
Prime Minister, are proud. Not 
only has he been responsible for 
the revival of the Turkish eco- 
nomy from the dark days of 
1880 but he has caused the press 
to change. 44 People weren't 
interested fa the economy, but 
look at the newspapers now. 
They all have economic pages. 
It's Mr Ozal’s doing;" boasts his 
Istanbul party head. 

Mr Ozal’s electron campaign, 
and indeed tads wbafe philo- 
sophy derive from *he premise 
thst if the economy cm be made 

to deliver, the rest wffl be easy. 
This emphasis on the import- 
ance of economic fact ora; is 
understandable in a man wbo 
twice before — in 1970 as well 
as in 1980 — has been prepared 
to fight for classical IMF-styie 
polities to deel. wrtfli economic 

f-rrigjg 

But the emphasis reunaSns 
highly necessary today. For 
Turkey has fan- to go if it is to 
develop a competitive economy 
and open up to the outside 
world as foreign investors and 
Mr Ozal would Wee. And, 
shrouded by the superficial 
fig reaBty at the crowded 
boutiques, vftdeo dubs and 
restaurants of Istanbul today, a 
series of disturbing factors a re 
lurking: 

_ The export boom wtakh has 
spurred the recovery of toe past 
three years has tapered off. 
Several of the Middle Eastern 
markets on wMWh Tinkey retied 
bave tnm into problems. 
Recently sties to Iraq, a key- 
trading partner for Turkey, 
appear to be piticing up, but in 
the first et&it months of tthfe 
year overall exports were a 
mere 2 per cent up on last 
year's levels. 

_ Domestic industry Is to con- 
rtmgrfny trouble. Many factories 
are working at one-half to two- 
thirds capacity because of the 
depressed domestic market. 
Power cuts are again plaguing 
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Turkey’s economy has turned round remark- 
ably since 1980 when GNP fell and inflation 
exceeded 100 per cent An export boom 
sparred economic revival end the country has 
become able to pay its way in the world. This 
year growth has supped below 1981 and 1982 


levels mb -agricultural output has fallen back 
from last year’s record and, more seriously, 
export growth has come raderjuatn, Inflation 
toe has begun to edge upward. 

The current exchange rate is TL27S per D.S. 
dollar and XL 390 per £. 


production, and wfll worsen if 
industrial output pflete up. 
financing costs, runntog at 35- 
40 per cent to real terms, are 
driving on increasing number of 
firms Onto bankruptcy. Only 
gasge-ecate intervention by Mr 
Adrian Basar Kafaoglu, the last 
Mtola ter of Finance, has pre- 
- vented moire groups from going 
under. 

• The finantftti sector is under 
rttnafri. Three small bonks have 
collapsed, os have all the coun- 
try’s money brokers. Many 
tanks have large amounts of 
noifr performing debt on their 
books. There is ksadequate 
fimdtog for industry. The banks 
hive yet /to adapt to tire virtual 
freeing of interest rates in 
1980. 

% Inflation (ban edged up to SO- 
35 per cent There has been a 
surge to the money supply. 

This mix reflects some of the 
price that has had to be paid 
for following an IMF programme 
— as well as -the consequence of 
deviating from it Ur Rafaoglu’s 
rescue of a number of major 
Anns from collapse has aggra- 
vated inflation and contributed 
to the problems in the export 
sector. The rescue has been 
achieved by a major expansion. 


in domestic credit, to part 
achieved by diverting funds 
from export credit. Turkey now 
has 'problems in meeting credit 
targets agreed whh toe IMF— 
and Mr Kafaoglu has increased 
Mr Ozal’s problems In this 
field by ann ou ncing that for toe 
past 18 months the Turkish Gov- 
ernment had been oneMwg its 
books to seem to be meeting 
those targets. 

Belt tightening 

All this means that Mr Ozal 
is likely to have to ask Tories 
to tightest their belts a further 
notch. Tough money and credit 
policies ore expected and these 
■to tnm mean toat an early 
major economic surge is 
tmlikely. This year GNP is 
expected to grow by 3.2 per cent 
A sUp in agriculture after hot 
year’s record performance has 
pulled the economy back from 
the 42 and 4.4 per cent growth 
of 1981 and 1982. It Is hard 
to see a rapid r e turn to the 6-7 
pear cent growth of precrisis 
years. Yet such growth is essen- 
tial fit any mwaA ore to be 
made feoto unemployment now 
t n taffi n g around 18 per cent of 
the labour force. 

Looking ahead, toe csimal 
account is still in reasonable 


shape. Turkey is regularly ser- 
vicing Its Slfibn debt and the 
Central Bunk expects to raise 
around. $400m-$500m on the 
Euromarkets next year, -about 
double /this year's figures. 

But problems remain. In 
1985 and 1986 Turkey faces a 
debt service-hump. The local 
contractors’ boom da toe Middle 
East appears over and the 
fragility of exports to that area 
has -recently been underlined." 
In this context it is encourag- 
ing to see Turkey increasing its 
exports of manufactured goods 
to Western Europe and finding 
that its textile products now 
stand good chances In North 
America. 

The basic question remains 
how competitive many Turkish 
firms can prove after having 
grown up cocooned by protec- 
tionism. Investment in fresh 
plant has been low fat years, 
financing ooete are markedly 
above those of the country’s 
competitors, and the dead hand 
of toe bureaucracy is only too 
alive. One firm says it needs 
145 documents in order to make 
n single export. To start a 
building 40 separate taxes have 
to be paid. Just to appear on 
television before the elections, 
Mr Ozal found his staff had to 


sign four documents saying he 
was a party leader. 

The new Prime Minister’s aim 
is to -change much <of this. He 
wishes to reduce toe role of the 
state. He would like to simplify 
and liberalise the country’s 
notorious exchange rate regime, 
sell off some state enterprises 
and the Bosphorus Bridge, and 
drastically prune the tax sys- 
tem. One of his eady plans is 
to reduce the extent to which 
taxes distort bank interest 
rates*- He Is strongly in favour 
of foreign investment. 

In achieving this he wiH be 
helped by the strong executive 
powers the generals have laid 
down for the stole. For 
instance, the rigid legislation 
controlling unio nism will make 
it easier to Impose a tough 
wages policy and prevent 
workers from clawing back the 
purchasing power they have lost 
In recent yeans— Which could 
cause many at those who voted 
for him to (find they pay a high 
price. - - 

Tradition 

Gls problems will be two-foWL 
In toe first place toe economy 
itself may prove lets tractable 
than he believes, particularly as 
the problems of pnrtJ980 aus- 
terity come further to the sur- 
face. Secondly, tradition In 
Turkey is a strong force. 

The generals’ three years In 
power raw bureaucracy in- 
creased ralher than decreased 
as law after law was rewritten 

In toe last resort toe generals 
opposed sudor shafts to reduce 
the role of toe state in the 
economy. This is a point to 
be remembered by the private 
investor. For the concept of the 
free market economy is still 
young in Turkey. "Capitalism 
here is only three years old," 
says Mr All Kocman, president 
of Tutiad* toe Turkish business- 
men’s association. 

However, the country's poten- 
tial is as great as ever and Mr 
Ozal’s Government symbolises 
the desire of many to remove 
obstacles wfofch, in toe past; 
have delayed the country’s 
development. For boto Turkish 
and foreign firms toe oppor- 
tunities are there. 
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New era poses harsh challenges 


Banking 

DAVID TOWGE 


And b usinessmen, who had con- Why do the hanks not get most bankers when he argues 
cams financed ahnrat totally together to improve the struo- he Ss obliged to keep small 
with, tank create, ovwnhtot tore of interest rates? Bank branches to collect deposits. 

found themselves haring to pay directors wha take part in toe . . „ 

■none than 20 per cent real monthly meetings say that the 

WitpTDirf mit'M wnrWncr dNwrtL nmMflrn id that tints nto«rinff GflUlC Of thC gRHle ds retail 


P* VB 65-72 per -cent in nominal trams, of the central bank and con- 125*5 

the most difficult m recent • ...... - trolled bv the state since flv* of ~ thenL Mr Ayhan Sahenfc, 

Turkish banking history. The Given that the economy has toeconunactorwhotoasiusttaken 

ieJSes ta^be^ca^bt b? been going through arecesrion 

toe bankruptcies of two £ is not surprising that so nutay j™* state ownership or 
— - - businesses have run into unmence. 


cavafierish finance houses, businesses nave run 

Kastelli and Ueban of toe trooble—and that these troubles Mr K*ya Erdem, the former 
Trans-Turk group, and of three rubbing off on toe tanks. Minister of Finance who has 
unortbodoxioafly managed email 111 ™ e Vlew of atr All been helping Mr Ozal’s eco- 


control of the Tuririye Garanti 
Bankasi, Is expected to trim 
the member of this bank's 
branches to stop losses. 

There is obviously far more 


— — BW fo r savings -here, for 

banks, Hisax, Istanbuland OdL k^to *r «Sp«£Sation 

*« g® associafftoere washing and has ton Sderifg JSSrlSS^^SSiSSw 

2 sa WiffSSS !£S StSAS^G.T.g " - 


accepting the radical changes 
necessary if the hanks are to 
come unscathed through their 
present troubles. The visitor is 
soon told bow grave these 
troubles are. “We all believe 
that at least two prominent 
banks cannot collect Interest or 
principal on at least 20 per 
cent of their loans,” one 
normally restrained leading 
businessman tells visitors to his 
office. These are sombre words, 
but they should be seen in the 
Turkish rather than the 
European context For local 
practice means that banks in 
Turkey operate under very 
different constraints and con- 
trols than those abroad. 

One bank director, asked 
about toe high levels of non- 
performing loons said to be 
on his books, countered that ft 
was mainly a matter of how one 
categorised loans. “If we get 
promissory notes backed by 
accounts receivable instead of 
cash it does not mean we have 
to redefine the loan as non- 
performing,” he said. 


ago and much of the fault lies per year on bank loans. 
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TURKEY’S BIG NINE BANKS 
(lm lira, end 1962) 

Total Total Share Profit 

assets credits bldgs. fin 1982 Main shareholder 
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cheque. 

Overstaffing too is a problem, 
and has just been aggravated 
by a new law requiring banks 
tn take on security guards. “ Z 
now bare as many guards as 
bank staff in one province,” , 
complains one bank manager. 

The urgency of toe need to 
tackle such problems is in- 
creased by ithe problems many 
banks are having with their 
cHeats. A number of banks 
have lost on guarantees giver' 
to Turkish contractors woridnj 
abroad. Others have been ht 
try the problems faced fr 
teedium- and smaller-size 
firms. 


A' very few have beetnr 
involved In dubious operatioi 
causing better - estatolfcdu 
bankers such os Mr Sabah 
to see as a positive devetopme 
the Governments announ- 

wito the banks' inadequate would be some help to busi- toe manage 

reaction to these. nesses, but much can also be a nd gba retaldeBS Hisarba: 

a.S’W.XrSEL 1 eSS d0 “ bymeb ^ themselTe! - 

2^ 22 One foreign bank b as calca- Investigations. ; 

If firms have cash flow together and reach a “gentie- Tbassummeris changes in : - 

problems, we have a respon- men's agreement" on what to- ®* Sfioer <»ntof SrdS oocntiy s bantaag 4aw 
sibility to help them through.” terest rates should be. SSPJS 

Further, even it the 1mm The fl ret tmuufa Me elaiuutf o.. nrenge et his own beat 
were categorised as non- ***** 15 of the reason has been owning a bank. Thech? 

performing, the banks' account^ rate offered to those opening excessive expenditure on «« flawed, and may be naod 
might look alarming, but most time deposit accounts— -up to 40 advertising, and here at least by the new Government . 
of the debt would eventually P*® 1 cent for one-yew deposits— banks have agreed to Cut hack. 4 q general laws! 

v - recovered from the » actually above tiir 32-34 per considered adequate and 

cent which- the banka are Televlsaon— to^toe rehef of 

allowed formally to charge on viewers — has banned bank piX)t3toms seem > 

loans. advertising. Mr Erol Sabanci. f 

iss&svmrsi 

charge to cover reserve re- More important is the Mces- to remain scarce, rnrt-I 

an.**, t. . M .. . qutrements and all .. their slve number of branches opera- ^ 

.T^t change, pushed throu^i expenses is at least 40 per cent ted by toe hanks and evident *>uow a tight n»ner J 
by Mr Turgut Ozal, winner of — _ and to this must be added jostling cheek by jowl in any 
the October elections, marked i<j^ per cent of tax and levy Turkish shopping centre.' Pres- 9 That the banks have 
toe end of a golden era for the charged by the state. sure to close some of the com- adapt their ©peratft 

banks and their major clients. - ■ merrial banks’ branches has owisequenoescf toevai 

Previously, banks had been able B y lending money at an over- bfien ^creased bv recent ing of interest rates 
to obtain funds at minimal cost all cost to the customer of 50 -hamres in the banking law. years ago. 
from the public and lend them per cent the banks are <tetog cnangra a 

on to industrialists and traders no more than making ends The Ottoman Bank has just AIL these proolei 
at well below the Inflation rate. meet. Further, if toe calculation reduced its branch network became less critical! 

Suddenly the banks found is done for funds received at from 133 to 108 and says a economy were suddenly 
themselves involved In a toe margin and for which 40 few other branches might close, ahead. But, for now. ■? 
desperate auction for money per cent is paid, the cost to toe But M Jacques Jeulln, its tizrai problems of • 
with money brokers offering’ op customers has to be over 70 general . manager in Turkey, ex- finance are one of tot 
to 100 per cent -annual return, per cent presses toe traditional view of delaying such a xecovj 


be 

property usually required as a 
cover for bank credit. 

That said, toe problems of 
Turkey’s banks and their cus- 
tomers are disturbing — and a 
reflection of toe still rever- 
berating consequences of too 
virtual freeing of Interest 
rates In 1980. 
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ECONOMY 


aliens 


Public 
sector 
retains 
its grip 


“THAT WHICH the Individual 
cannot do, the state must under- 
take ” is a seldom beard slogan 
in Turkey these days. Once it 
was the rationale which promp- 
ted successive governments In 
the 1930s and 1940s to set up 

the industrial corporations 
which as the State Economic 
Enterprises (SEEs) still 
account for about 46 per cent 
of the output of Turkish manu- 
facturing. 

Mir -OraTs declared intentions 
are uncompromising. M The 
state should not enter industry 
and commerce as a mato prin- 
cipal,” states a declaration, by 
his Motherland Party. “ Excep- 
tionally, the state may establish 
industrial establishments in un- 
derdeveloped- regions, but these 
should be turned over to the 
people as soon as possible.” 

There are a number of 
reasons why Mr. Ozal may not 
find it easy to fulfil this election 
pledge. The first is that Tur- 
key’s state sector constitutes a 
powerful political constituency 
in itself. 

A second reason fe that the 
military, who remain powerful 
on the Turkish scene, view 
economics in terms of defence 
and believe In a large state sec- 
tor. The supposedly free enter- 
prise policies followed since 
1980 ha ve in fact seen the num- 
ber of SEEs. rising from 27 to 
34. Targets of private sector 
criticism,- such as the Petlas 
Tyre Corporation at Kusehlr 
(set tip to make tyres for a 
future Turkish aircraft corpora- 
tion), have hot been abolished. 
Tuntosan, the state motor cor- 
poration which Mr OzaTs Minis- 
ter of Industry in 1981 was 
openly hoping to do away with, 
has been allowed to go ahead. 
Asilcelik, the Bursa-based 
special steels plant, has moved 
from die private -sector to the 
public after going bankrupt 

. The crisis in the banking sec- 
tor has enlarged the role of the 
state. Government agencies 
such es the Ziraat (Agricul- 
tural) Bank have ended up with 
profitable industrial concerns in 
their control. 

This is a reflection of the 


LEADING STATE ECONOMIC ENTERPRISES 


Name 

Ipras 

TPAS 

TKI 

TOG 

Eregii Demir Ve Ceiife 
Turkiye Seker Fabrlkalazi 
Fetkim PetroWmya 
Seka Seluloz Ve Kagit 

Cay Knrunra 
AzotSanayi 
Et Ve Balik Korunra 
IGS Istanbul 
Petrol Ofisi 
Seydtoehir Aluminum 
Turkiye Omenta Sanayii 
Karadenh Bakir Islet 
Vena Sanayii 


Line of business 
Petroleum refining 
Petroleum production 
Coal mining and marketing 
Iron and steer production 
Iron and steel production 
Sugar production 
Petrochemicals, plastics 
Paper and board 
Tea 

Nitrates and fertilizers 
Meat and fish marketing 
fertilizers 

Petroleum marketing 
Aluminium production 
Cement production 
Copper production 
Animal foodstuffs 


1981 sales 

liimij 

ixje.ettt 

338,182 

92,533 

8U.SH 

75,568 

85,328 

55.788 

51,756 

47.173 I 
26,679 
26.208 
19,431 
17,076 
14,638 
12.048 
10,216 
*360 


Note — Banked according to size of production. 


third reason why Ozal may find 
it hard to roll back the frontier 
of the public sector in Turkey. 
No one can be quite sure where 
that frontier lies. Apart from 
the classical SEEs there are a 
whole variety of hybrid 
organisations ranging from the 
Holding Company Oyak (the 
Aimed Forces Mutual Benefit 
Fund) to ventures with a sub- 


State Industries 

• DAVID BAftCHAAD 


stantial amount of public par- 
ticipation in their capital (eg 
the Turkiye Is Bankasi, the tele- 
phone company Netas, 49 per 
cent owned by the Turkish Post 
Office, the motor corporation 
Tufas, in which the State supply 
Agency is a major shareholder, 
along with Koc and Fiat). 

In the late 1970s the SEEs 
forced themselves on the atten- 
tion of Turkish planners as a 
major drain on the Treasury. 
They were overmanned, badly 
managed, and usually operating 
at a substantial loss. 

By abolishing subsidies to 

fhwn and allowing- them tO 

make regular price adjustments, 
there has been a dramatic 
turnaround in the profitability 
— at l east on paper — of the 
major SEEs. 

At the same time, the SEEs 
ore slimming down their work- 
force. 

Last . May, the Government 
went a step further with a 
statute reorganisation of the 
major SEEs intended to boost 
their DrofitabBHy. There are 
still 12 different minist ries with 
SEEs attached to them ; 30 
s upervi sory organisations t in- 
cluding 14 * kurnms ’’ or boards 
delegated to deal with indus- 


tries in particular sectors); nine 
state banks; ill wholly state- 
owned bodies engaged In 
activities ranging from textiles 
to opium poppy processing ; and 
56 “dependent ventures * in 
which the Government has a 
controlling interest. 

The aim of the statute seems 
to have been to streamline the 
administration of these bodies. 
There was no hint of privatisa- 
tion, and indeed Article 27 
stipulates that if an SEE parti- 
cipates in a private sector in- 
vestment, its share must never 
fall below 26 per cent. 

In fact it is widely believed 
that even this modest degree of 
reform was only grudgingly 
pushed through after the World 
Bank bad threatened to with- 
hold credits. 

Mr Ozal has made it dear 
enough that he would like to 
sell off many of the purely in- 
dustrial SEEs and may he wil- 
ling to allow private enterprise 
in sectors where at present it is 
barely tolerated : electridty 
generation and air transport, for 
example. 

Not everyone is sure however 
that buyers will step forward. 
“ I would not touch the Sumer- 
b auk’s textile operations,” says 
a leading private sector figure. 

Equally Mr Ozal may find 
bureaucratic difficulties and 
perhaps military opposition to 
his plans. The major state 
agencies, such as Sumexbank, 
are after all part of Turkey’s 
heritage from the Ataturkish 
1930s. 

The biggest questions sur- 
round the agricultural sector in 
which the state until recently 
monopolised virtually all mar- 
keting operations, had a sub- 
stantial stake in the production 
of tractors, machinery, and 
equipment, and even made ani- 
mal feeds and fertilisers. 


TURKISH INDUSTRY HI 


Life to be 
tougher 
for firms 
in trouble 

MB TURGUT OZAL, the new 
Prime Minister, intends to 
make life tough for industrial 
firms in trouble. He has 
always believed in allowing 
the odd bankruptcy “ poor 
eucourager les autres." 

In his two years as the 
generals’ Deputy Prime Minis- 
ter he was prevented from 
allowing several firms to col- 
lapse. One of these would have 
been the large Guney textile 
plant but the armed forces 
insisted It was kept open. 

Another plant kept open at 
the time, on national security 
grounds, was the speciality 
steels plant, Asilcelik. For 
some carious reason this 
found its way largely into the 
hands of the Agricultural 
Bank— ond the same has hap- 
pened to three business groups 
which Mr Oxal’s rival, Mr 
Adnan Basar Kafaogtn, the 
last Minictor of Finance, hay 
just rescued, Hisar Bank, 
Istanbul Bankasi amt Odi- 
bank. These had numerous 
industrial subsidiaries. Hisar 
Bank, for instance, owned 
most of the country’s fruit 
juice industry. 

How will the companies 
which have found their way 
Into the hands of the Agricul- 
tural Bank be managed? 

Mr Serhan Altinordu, 
General Secretary of the 
Bank, admits this is a prob- 
lem, particularly since the 
Agricultural Bank is a state 
bank and has problems in 
recruiting the country’s top 
managers. Some of the bank’s 
key administrative staff have 
pet take home pay equivalent 
to only £160 per month. 

So will the bank sell off the 
industrial units it has inheri- 
ted and concentrate on the 
purpose for which It was 
founded? Hie short answer Is 
a qualified no. The longer one 
Is that bank staff are now 
analysing each company but,- 
that those which are valuable' 
to the economy and fit the 
bank’s interests will be kept. 

However, that too could 
change If Mr Ozal proceeds 
with bis election promise of 
selling off state assets such as 
the Bosphorus Bridge. 

D. T. 


Costs soar as supply falls 


Funds for 
Industry 

DAY1D TONGE 


THE TIGHTEST bottleneck for 
Xunasn inaiuinaiiaxs— ana in us 
iw any woum-oe foreign pAnaier 
— is uuan>ce. " r uucta nece cost 
up » < O per cent a year, a real 
interest rate Oi &>-*u per cent. 
Trier vomme is toumy in- 
adequate: i aione coma tu»e tne 
total annual buaget oi -cbe main 
baiiK set up specialty co oeip 
’lunusn inuusuy,- Mr Soxip 
banana, head ox the S&bauu 
group, days. “Ana the terms 
usuauy available ane totally un- 
suitable. now can you. ouiid a 
factory with two-year money’’’ 
The same point is made 300 
yards along tne Bospnorus Road 
from Mr Sa band’s headquarters 
by Mr Can Kirac, a key 
executive at tne rival Koc 
group. He tells visitors that 
Koc would like to double the 
capacity of the Tafas works 
watch it owns in conjunction 
with Fiat It would be a $15- 
20m investment, but the group 
totally rules out the idea as long 
as interest costs remain at their 
present level and foreign ex- 
change loans have to be serviced 
with continually increasing 
amounts of Turkish liras. 


function of the market seems to 
be to act as a place to register 
share ownership. We need 
proper stockbrokers from abroad 

III illHp. 

Bonds 

For a period this seemed to 
be the answer for Turkish busi- 
ness. Between 1979 and 1980 
bonds issued jumped from 
TL&bn to TLlSbn. But the pro- 
gressive collapse of all the 
broking houses issuing the 
bands, in particular Kastelli, 
has shaken public confidence. 

At the same time firms find 
daunting the three months of 
formalities necessary to issue 
bonds. The coupon they have to 
offer to compete with bank 
accounts brings the cost of such 
funds to them to around 45-48 
per cent. 






Striking 


The overall problem is seen 
by Mr Sabana as crucial to 
Turkey’s future in the world. 
How, he asks, can the country’s 
businessmen compete abroad 
when one of their key inputs 
is so dramatically more 
expensive than chat of their 
competitor? 

The present level of financing 
charges is so striking that in 
many ways it is surprising that 
1 Industry survives at alL Detail- 
ing the present options for 
business only reinforces this 
point 

Stocks and shares 

The stock market in Turkey 
is virtually moribund. The 
volume of shares outstanding is 
linlmal and turnover negligible. 
A recent check on the exchange 
showed that in the previous 
seven days only 19 of the 50 
main shares quoted had changed 
price at all. 

“To buy or sell you virtually 
have to put your own adver- 
tisement in the newspaper,’’ 
says Mr Gungor Uras, head of 
Atlantik Insurance. “ The main 
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Mr Gungor Uras: “We need 
proper stockbrokers from 
abroad to help” 

Commercial hank credits 
In theory these should cost 
them 42-44 per cent but in prac- 
tice normal credits run at 65-72 
per cent The best option avail- 
able is export credit which costs 
just over 30 per cent But the 
amounts of such credits are 
limited. particularly where 
small business is co’icerned. 
Local sappliers’ credits 
Major firms have been making 
a point of fouaMing up their 
liabilities to thefa* suppliers— 
which of course only pushes the 
problem down the line. 

Foreign credits 
These are no longer the 
cheap option which they were 
in the 1970s when the Treasury 
guaranteed Turkish business- 
men against the costs to them 
of the progressive collapse of 
the Turkish lira against the 
currencies in which they had 
borrowed. 

Many firms have found them- 


selves unable to survive after 
the government abruptly res- 
and ed this guarantee in 197S. 
Most firms are now very chary 
of treading this path. The 

Turkish Industrial Development 
Bank has found it only possible 
to find takers for about one-half 
of the 8100m World Bank loan 
made available IS months ago 
to help Turkish industry with 
an export capability. 

* 

Specialised banks for indus- 
try exist, but so far remain 

small compared with the need. 
The TIDE, or. in Turkish, 
Turkiye Sinai Kalkinma Ban- 
kasi, is one of the four main 
banks set up to help Turkey's 
industrial development and 

from which funds can be 
obtained more cheaply than 
from the commercial banks. 
It has acted as the distributor 
for loans from the World Bank, 
the International Finance Cor- 
poration, the European Invest- 
ment Bank, Paribas, and the 
West German. Norwegian, 
Finnish and U.S. governments. 

It has equity participations 
in over 80 firms and at the end 
of last year bad total assets of 
TL I06bn: its equity participa- 
tions (TL 2.6bn) were valued at 
cost. 

Last year it allocated TL 7.3bn 
(540m) for new projects and 
plant expansions. $35m to 
rehabilitate three fertiliser 
plants, and TL 15bn to help 
some of the firms in which it 
has shares through financing 
difficulties. 

The Industrial Investment and 
Credit Bank, Sinai Yatirim ve 
Kredi Bankasi, was set up in 
2963 to act as a Turkish counter- 
part to the TIDB. It was to be 
financed with continuing con- 
tributions from the Turkish 
banks, but this never Teally 
happened so that it has re- 
mained a far smaller operation. 
At the end of last year its 
assets were one-tenth of TIDB’s. 

The other two banks in this 
area are the -State Investment 
Bank, the Devlet Yatirim 
Bankasi. whose assets TL 228m 
as of December 31, 19S2, are 
mainly made available to tbe 
state sector, and the State 
Industry and Workers’ Invest- 
Bank. Devlet Sanayi ve Isci 
Yatirim Bankasi. Desiyab. whose 
assets (TL 19bn) are also 
largely extended to the state 
sector. Desiyab’s equity port- 
folio totalled TL 4bn at the 
end of last year, also being 
valued at cost 

So unsatisfactory is this 
overall situation that few people 
expect it to continue. Its acute- 
ness is largely the result of 


one change — that in 18S0 
Turkey’s firms were suddenly 
deprived of their traditional 
source of lunds, bank credits 
usually obtained at negative 
real interest rates. The unleash- 
ing of bank interest rates by- 
Mr Turgrn Ozal, now Prime 
Minister, that year, caught both 
firms and the country’s capital 
markets unprepared. 

Firms have been slow to re- 
spond, not least because the 
cnange coincided with tbe icy 
grip of recession. However, 
gradually they have begun to 
adapt their debt profile to (he 
new reality. “Sell your villas 
and put rhe money in your 
companies," Mr Ozal has been 
fond of telling businessmen. 

Own resources 

The experience of the Sabanc> 
and Koc groups is au. example 
of what is ha poning throughout 
industry as nr ms realise they 
have to change their capital 
structure and rely less on 
borrowed money. Between 
1981 and 1982 the Sabanci 
Group increased the ratio of its 
own resources (paid in capital 
and retained earnings) to 
current liabilities from 4 to a 
still low 10.S per cent. It has 
since continued this process. 
The Koc group, whose figures 
are not directly comparable, has 
increased Its ratios from 15.6 to 
22.4 per cent 

Mr Kirac makes clear this is 
only a beginning: “ Our main 
policy is to maintain profits and 
increase the own resources of 
the croup. We must increase 
our capital and reserves. If the 
shareholders approve we will 
pay very low dividends this 
year.” 

Attempts to build up a formal 
capital market have been going 
on for two decades and more 
but. as one bank manager says, 
a market cannot be built by laws 
alone. In the meantime two 
changes are. under way which 
might slightly help business. 

The Ozni Government is seek- 
ing to reduce the tax element 
in today’s interest spreads: tins 
alone could bring the cost of 
funds to industry down by 5 per 
cent It is also studying a law 
which would establish a fund to 
protect businessmen who 
borrow funds abroad from 
excessive fluctuations in 
Turkey’s exchange rate. 

But major subsidies are out 
and both moves are only a 
beginning. For Turkish finance 
and industry have yet to adapt 
to the end of the era of cheap 
credit on which most of today's 
fortunes, are based. 




n 





1 


The sign of a great bank. 
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This is the sign of i§ Bank, Turkey’s largest 
commercial bank. 

1§ Bank was established in 1924 by Kemal Atatiirk, 
founder of the Turkish Republic, in order to create 
the financial conditions in which business and 
industry could develop. 

And for 59 years since then we have played a 
crucial role in Turkey’s economic development 


HE 


Today i§ Bank has assets of $4.2* biliion, and 
904 branches, including branch offices in England, 
Germany and the Turkish Republic of Northern Cyprus. 

If you’d like to know more about Turkey’s 
greatest bank, and how we can help your business 
in Turkey, please contact our Foreign Department in 
Istanbul at: Turkiye i§ Bankasi, Voyvoda Caddesi 27, 
Karakoy, tel: (l) 143 30 00, tlx: 24169 isex tr. 


TORKlYE BANKASI 






•Conversion rate; USJ 1 - TL 181.90 (as at December 31, 1902) 


I§7 as in Turkish, means business. 





ice to 
meet yon 







ana we are - jMnojiiW'TO .idtzoa upcy. \ ■ :* - 
ourselves to. 5’ob. We’re, a flexible 
and dynamic bank in Turkey '■■ 
and we're sure you’ll be happy 
to meet. us. work with us and profit 
from; our. experience in national and 
international banking services. 

ESKISEHiR BANKAS# ; 



Contact : * . . , 

Pulat Akcin i . .. . 

Manager, -‘ : ■< . ■./..■ * 

Foreign Relations T)epwtinenl ' . . * 

■: ;• ‘ "'H*. ■■ . 

in Ulahbut at - " ■ ./ * ' !V -! * . 

Beyo^.lsbkM 

Telephones M3. 24 02-143 41 14 “145.(52 59 ’ 
.Telex; £4 535 Eses-tr ,/ . . . y 
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Improving the supply of human and material resources 
available to industry is one of the main challenges facing the - 
Ozal government. The position in key areas and opportunities for investors 

are analysed on this and the next page y 

Food products the best til 


Scope £or 
investment 

CHRISTIAN TYLER 


“THE HORSE will act accord- 
ing to the rider." In other 
words, says Dir Nuh Kusculu, 
president of the Istanbul 
Chamber of Commerce, the 
lower echelons of the 
bureaucracy must be made to 
understand that foreign par- 
ticipation in Turkey’s economy 
is now irrevocable policy. 

The “ open door 11 Law 6224 
of 1954. stifled in practice by 
the bureaucracy, was liberated 
by decree in January 1980. 


in a large and expanding 
market: the population of 
Turkey could reach 70m or SOm 
by the end of the century. 

They do not necessarily see 
Turkey os a base for sales to 
third markets, especially if 
they are already selling to those 
markets. Some, again, want to 
invest in Turkey for “negative” 
reasons: they are afraid pt being 
shut out in the future. 

The most numerous overseas 
investors are the West Germans, 
and the Swiss, followed by the 
Americans. They are concen- 
trated in chemicals, the motor 
industry, food and drink, and to 
some extent in textiles. 

The Government makes clear 
in its "encouragement” tables 
where it wants the new capital 
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LEADING TURKISH PRIVATE ’’STOfCB"’ GROUPS 
Name ' Leading 
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That framework decree should to go. From the investor's point 


now be translated into law. says 
Mr Kusculu, because foreigners 
are afraid that the decree may 
be rescinded. 

Procedural difficulties are a 


of view the best opportunities 
today appear to be in 
agricultural development, and 
associated industries like food 
processing. Certainly the 


fact of life for the foreign in- Americans, anxious it seems to 


vestor in Turkey, as in most 
developing countries. But the 
climate has changed, and the 
barometer seems set fair for the 
foreseeable future. 

There has been a noticeable 
increase in foreign interest 
lately, according to Western 
embassies In Ankara. But in- 
vestment, both domestic and 
foreign, is sluggish. Partly this 
is because companies are wait- 
ing to see what the new 


Non-guaraxrteed trade arrears: 
in 1980, trade creditors were 
offered the choice of payment 
in foreign currency over an 
extended period, or in 
Turkish lira for investment In 
the country. A majority 
chose the lira option 


maximise economic as well as extended period, or in MtHtnng 
military relations, are actively Turkish lira for investment In Bodur 
responding here. the country. A majority Holding 

A recent mission of the US. chose the lira option Tefken 

Overseas Private Investment 

Corporation led by Mr Richard decree in August, hut it ■ ■ 

Lyng, Deputy Agriculture Secre- remains to be seen how rapidly commerce, 
tary, may result in half a dozen companies will be allowed to exporting, 
new ventures in this field. enter. One economist said that Theoreti 


Lhauf business.:. .- 

Koc Holding Automobiles, white jgoaiki 

consumer durables . - 
Had Omtr Textiles, tyres, banking/ /•" - 

8 abe n d cOastflher-durahles - 

HoWta tg ' - . • •••=.. ■ 

Eezacfbasi Ceramics, xzsedbo w& andaxngical~ 

Holding equipment. Industrial, gq6<& ~ 

Cuknrova Heavy machtoeny, txMtilm, 

HddBag agricultural egiripiaant .. __ 

Enka. HMding ' ConfccagUPg, marlne>iiivg f Waatnis, 

pipes, todnacrial goods . • 

Aztadolu Beer, automobiles, compoter, "" 

Endnstri marketing, <Jnniln4TBn v - . 

Proflto Household goods, TVs*- ; ‘ • - 1 

Holding o to ct ri c n l macbdhneiy v . 1 

Ahirko CbcmicalreacttHs.bewy 

Holding industrial equipment, efa*trtaftl 

said decwaite randhtoery, 

Yasar Palms, dyes, processed foods, ' 

Holding tourism 

Erean MAN trucks and dfceat engines, 

Holding textiles, palms, teemkah, kaos 

Bodur Ceramics. industrial equipment 

Holding ■ • y • ■ 

Trfken Contracting 


Leading 

•IpqawoiaUty 

BaMpSrtnaci 


Nejet 

-fiozadhsesf 


Karacashmot 

SaxtfcTixte:-- 


-Mk Sushi 


Despite official encourage- Turkey should see Itself as 
ment. tourism remains mysteri- exchanging natural resources 


immerce. trading . ' and re- 
porting. 

Theoretically, companies can 


Ct t b the octtjttoy of the 
_ Mtotetem^are in- 
and among the lower 


unattractive, although for new technology. 


Government will bring, partly s r~~ 
because inflation is marching snown. 


some Arab interest is being Joint companies in Turkey recommended, and a Turkish 
shown. Foreign companies have an active new lobby in the agent Is said to helndispens- 

appear to see a better return form of YASED. a 41-member able. 

in tour management rather than organisation in Istanbul. Three Remittances appear, to be 
direct investment Speculation years old. YASED was tern- flowing smoothly at present, hut 
inland around the resorts is porarily disbanded because of the currency exchange s yst e m 
another deterrent. the military's laws against is still regarded by foreigners 

Turkey's rich mineral association, but is back in as expensive and time arnsuzn- 

deposits are seen as an attrac- business with a few, admittedly lug. Permissions are much More 
tire longer term possibility, modest proposals. In parti- quickly obtained than In ‘the 


venture 


upwards again (perhaps to 35 
per cent this year), partly 
because high interest rates 
have strapped domestic con- 
cerns. 

A major reason is that the 
pipeline of lira funds taken by 
creditors in settlement of non- 


usnally projects. 


ar), partly m taur management rather than organisation in Istanbul. Three 
frest rates direct investment Speculation years old. YASED was tem- 
nestic con- inland around the resorts is porarily disbanded because of 
another deterrent. the military's laws against 

is that the Turkey's rich mineral association, but is back in 
is taken by deposits are seen as an attrac- business with a few, admittedly 
ent of non- tire longer term possibility, modest proposals. In parti- 
arrears is The door to foreign parti cipa- cular it is cam p ai g nin g for the 


recommended, and a Turkish . tutttoareiy, of ooutrtt.no 
agent Is said to be IndbBCOH amount tit Segal chafi$£s or 
able. draws wflf count- so much as 

Remittances appear to be dm commercial •* opportun ities. 


t but ' " You. open the door, and keep 
ystem. the <*&ot open. and maybe some 
gners visitoft Wrn come to,** say* one 


A major reason is that the Turkey's rich mineral association, but is back in as expensive and time consum- ■ I mh u rt riSttet. Tori 

pipeline of lira funds taken by deposits are seen as an attrac- business with a few, admittedly lug. Permissions are much more b Roping that 

creditors in settlement of non- longer term possibility, modest proposals. In parti- quickly obtained than in ‘the Government steal 

guaranteed trade arrears is The door to foreign parti cipa- cular it is campaigning for the past But firms still complete of mantttt enfftnTl 

emptying. Foreign creditors ti ° n was opened further by a right of foreigners to set up in delays when major Investments tiosM xenophobia, 

could choose to accept lira pay- 
ments instead of foreign .. =\ ; 

currency on condition the lira 

IfJSwiS™ Energy shortfall likely to worsen 

As might be expd^ted, there 
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want, in the main, to make sales a tvre factorv enminv under its AtmanA* 
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year. The quality of from the Soviet Union and 


n aitf motoAiols In Europe. The difference may Turkish iron and steel products Bulgaria, The -1083 figure is 
«dH lUdlvndla not bo noticeable to Turkish is recarded as variable. Ammcted fn ho mninil inn 


DAVID BARCHARD 


not be noticeable to Turkish is regarded as variable, 
consumers, but it is sufficient to Chemicals are the pn 


expe cted to be around 1,400 mn 
3CWh/but will probably rise to 


cerned can only be sold In Kunimu with nitrates, . feoti- 
Thsrd World markets. - Users, oetrochemieals, and even 


consumers, but it is sufficient to Chemicals me the province of &Wh. bu t wM probably rise to 
ensure that tee products con- tee Turkish Kimya Sanayi 1,700 on. KWh in 1004, 

znnuu with nitrates, . fearti- . Thtt longor. -teDa outlook is 


Uzers, petrochemicals, and even, dire. By tea end of the 1990s, 
a tyre factory coming under its demand. Is- expected -4» be 
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Efficient Commercial Banking in Turkey 


lWOTV TrrvDf t/'-vt The chief grumbles of -the a tyre lacmxy earning unoer 11s demand — 

whln foreign companies private sector however concert- wing. around SOOta KWh annually 

are asked to last the major head- on tee performance of tee Turkey’s declining reserves of and- tee shortage could be 

aches of operating in Turkey major State Economic Enter- i”® ° ire ’ c™de oil and coking crippling Turkish - industry 

"raw materials and energy" prisw . Quality can be variable coal are *o«teg the gradual before: tee end of tee present 

usually comes third on the list to SuppKes may not be awareness teat tee old ideal of decade. . 

after “ bureaucratic difficulties ” delivered on time. Sometimes seK«jfflciency in raw materials . This explains tee enormous 
and “high cost of funds." mav v- delivered at 081,001 continue unchanged. A em p hasis currently being given 

There are two sides to tee mose liberal imports poMny will to' the Euphrates Hydroelectrical 

problem. Firstly Turkey does One firm (which asked not to *»ve to rerne sooner or later Dams project and to tee nuclear 

not produce enough energy and be named) described how it a°d would probably bp on& af power programme, 
tee shortfall looks like getting wouwSSt^ fa? m^flL S? SSEFSJEtUi 522?* l< * 

mute worse over tee next fo r supplies ftSm Petkkn, tee cTtto- 

decade. Secondly the supply of state Petrochemicals Corpora- S 

d!mera «tablEhed severS to A saccesave governments to Mt banded togather to a new con- 

fegSgljSB ass “ “ ^ ^ ggajgfe- 


Turkish - industry 


prises. Quality can be variable STt« 

to low. Supplies may not be 22SSJS?.?;: SlJSSSJif 
delivered on time. Sometimes setftoifficiency m ray materials 


coal are forcing tee gradual before: ittie end of the present 
awareness teat tee old ideal of decade. " • . 


delivered on time. Sometimes seK«fflciency m raw materials . This explains tee enormous 
they may not be delivered at caraotamtmue unchanged. A empha^s cuiTentiy being given 
a ii mace liberal imports poHry will to tee Euphrates Hydroelectrical 

One firm (which asked not to bare to oonm sooner or later Dams project and to tee nuclear 


be named) described how it S? HSt 
would wmt forup to wo mantea ^ ^ ^ 
for supobes from Petkam, tee - 


re swiftest means Of firaag The. civil works contract for 
e SEEs to mend their ways. tee Ateturic High Dam Was 
A further probfem la geo- awarded Iris autumn, going to 


State Petrochemicals Corpora- gr^fc^dT PoimM^d 3 

tion, <mly to fearn that they were times strategic reasons Have led' wnai| Turidah cootrao^^now 
not going to be dehvered. A successive governments to set banded together in a new con- 


changing ectmomic practices. 

Wherever possible firms have 
to purchase their raw materials 
from Turkish producers, though 
import licences will be granted 


piles from abroad. 

Delays 

These delays— and tee tend 


financing 


project 


wh 1? ency of tee State Economic 

available. Permission is granted Enterprises to sudden 

relatively easily (or high tech- swingeing price increases 
Eohisy items (though early in rather than gradual adjustments 


Private sector firnto w the resnadns m ysteri ous, as do the 
other hand are still- ooficen- very much larger sums needed 
trated around Istanbul, . Izmir, for Turkey® projected nuclear 
Bursa and Ankara for the most power : stations at Akkuyu an 
pare. Oot nmunf c a tions difficul- the Medstenranean and at Siuop . 


1983 a temporary ban was — mean that firms tend to hedge 
stepped on private sector their bets and overstock on 

imports of computers) and basic raw materials, 
possible exports are involved. Prices ^ fact remain politic- 


toe tend- part. Communications difficul- the Medstenraneen 
Economic ties and transport delays are oh the Black Sea. 

sudden sometimes tee re sul t Of this tote- Loners of intent were issued 
increases match. . ifi eariy November to AECL 

justments In energy supply, tee (Khndu) of Canada, Kraftwerk 
to hedge generator hag established Union of West Germany and to 
stock on itself as a feature Of the General Electric of tee UK. 


Turkish industrial landscape in Financing of around J2.4bn is 
the past three years. Though involved and even on the export 


h„TS..J™ detennSned, thou^i Mr the agonising powOrtUtt which credit arrangements already 

bureaucracy and official regula- Ozal will struggle Bard to break paralysed Turkey before 1981 do piteltehed -it is hard to see how 
tious involved can be tome- this tradition. — r -■ - - - - - ■ 


consiimtog. Ccai ds handled by TKI, the time home -oYmere and factories currency needed to go ahead. 
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shampoos, sprays, perfumes for The iron and steel industry is fall in energy production. Lakt to find ways to avoid its 
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duced without relying on special under state control. The Asti- while production of electri ci ty The efforts ibis autumn to push 
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imports. 
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is determined to do so, despite 
tee cost 
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set up wtHdly-owned . sub- echelons of the Foreign invest- 
si diaries in Turkey. In practice ment Directorate for smaller 


Invitation goes out to prospectors 
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ONE OF the new public sector 
authorities set up this year is 
Pet-Kur, tee State Petroleum 
Board. Its formation (the mem- 
bers of tee board have still to 
be named) was tee second 
major event in 1983 showing 
the importance the Government 

gives to tee petroleum industry 

and to the quest to boost Tur- 
key’s flagging output of crude 
oil. 

The first major event was the 
enactment hi tee spring of a 
long awaited new Petroleum 
Law. intended to encourage 
foreign companies to come m 
and prospect 

The need for new prospecting 
is obvious. Turkey's major oil 
fields are between 20 and 40 
years old and close to exhaus- 
tion. Production is dropping 
each year. A decade ago, local 
production of crude was equiva- 
lent to about 40 per cent of 
consumption. Today the figure 
has dropped to 13 per cent 
Though crude production has 


been around the 2m tonnes 
mark annually, there have been 
uxmnstakeable signs of a taper- 
ing off. 

Imports of crude made up 
$3.Sbn of Turkey's $8Bbn total 
imports in 1982. 

The trouble 4s that the geo- 
logical prospects for a major 
oil strike in Turkey do not look 
terribly strong and at present 
the oil industry is in recession 
throughout tee Middle East. The 
major Turkish oil wells yield a 
heavy sulphurous crude- white 
is 'not very attractive on inter- 
national markets. 

No one expects Turkey to 
become a second Kuwait or 
Libya. But as Ismail Kafescio- 
glti, the head of the state 
petroleum company TP AS (until 
the recent reorganisation, 
known as TPAO) points out, 
though Turkey’s cretaceous geo- 
logical levels have been broken 
up through mountain building. 

“There have been only 18 
drillings to date in tee Tuz 
Golu (Salt Lake) area," says Mr 
Kafescioglu. “But the deeper 
levels there are covered by 
15,000 feet of sediment and 
these are the strata that are 
the most productive ones in the 
Middle East” 

The 1983 Petroleum Law steps 


up incentives for foreign com- 
panies to come into Turkey and 
prospect Some 35 per. cent of 
land and 45 per cent of offshore 
finds may be exported. These 
and other incentives may wall 
be raised . by tee Ozal Govern- 
ment and Turkish officiate dis- 
miss claims teat the incentives 
are not very attractive to Anna 
already operating in Turkey. 

Seventeen companies art cur- 
rently drilling in the country, 
the most active by common con- 
sent being Huffco. But rewards 
have not been spectacular. 
Petrorazna, the prospecting com- 
pany of the Koc Group, is new 
officially described by senior 
Koc officials as a u sleeping com- 
pany." Transturiffl petroleum 
prospecting subsidiary has also 
■run out of funds. 

Disappointing finds ' 

TP AS currently Jtxas seven 
prospecting partners. . mostly 
from the UJS-, and hopes to be. 
able to attract more In the next 
few months. Mr Kafescioglu is 
planning three trips to the UJS. 
to talk to firms and his time 
is already fully booked UP for 
his next trip. After that, he 
plans visits to Western. Europe. - 

The disappointing finds of 


recent years do not ruffle his 
composure. “ One thousand and 
eight hufidrtd welte have been 
drilled bo far In Turkey, while 
they drth SOJbOO holes annually 
in Texes,” he says. 

Offshore activity, in the Bay 
of Iskendenm find along tee 
Black Sea Coast looks particu- 
larly premising. * Inland, the 
Tux Golu region looks hopeful 
for natural gas. 

The Ozal n dminte t ratkio may 
press ahead with the prospect- 
ing ventures.- It wtfl also pro- 
bably set - up-, a. petroleum 
trading company. But its Mg* 
gest headache may be over Tur- 
key’s refining industry where a 
substantial measure of over- 
capacity now looks Inevitable. . 

- By the. out. of the decade, 
after Turkey's fifth, refinery at 
Kirikksle has come on stream 
and enlargements of existing 
plants have been completed, 
capacity could welhbe above the 
30m tonnes mark 

By contrast, demand may not 
be fax above. Z8m or ltai 
tonnes a year.- The planners of 
toe early : 187D& who failed to 
foresee the oil - dump and re- 
duced deanand-tn Turkey, have 
set. a major, problem for the 
economic manager - of * the late 
1980S, 
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Men who defied the 
conventional wisdom 


Founding 

fathers 

DAVID BARCHAftD 
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ALMOST everyone who knows 
about Turkish industrialists has 
heard the story of Vehbi Koc, 
the grand old man of the Koc 
group, and his childhood in pre- 
World War I Ankara. Bui how 
many other business biographies 
in Turkish life remain to be 
told. 

Emin Hattat, for example, the 
founder of the Kayseri-based 
Hattat/Hema group, went into 
business in the late 1940s by 
starting up a road contracting 
company when be was only a 
15-year old schoolboy. Finding 
■ business more profitable than 
studying he turned a summer 
job into the foundation of an 
industrial empire. 

Even where the stories are 
less colourful, they almost begin 
in the same way with one or 
two young men opening up 
single-room offices in the 1940s 
or 1950s and end in the board- 
rooms of corporations, the 
names of which are becoming 
widely known abroad. 

It has to be remembered that 
the first Turkish industrialists 
were defying the conventional 
wisdom. They were coming from, 
a country with little or no 
business class (Vehbi Koc was 
attracted to the idea of com- 
merce because he noticed that 
his trading non-Turkish Chris- 
tian neighbours had more money 
than his parents to buy their 
children donkeys to ride). 
Although men such as Sarlk 
Tara and Sadi CulceUk, the 
founders of Enka and many 
other first generation business- 
men were graduates of Istan- 
bul’s Technical University (then 
the country’s best — subsequently 
piaihed into third place by An- 
kara's Middle East Technical 
University and the University of 
the Bosphorus) a more conven- 
tional career would have taken 
them into government 

Suleyman Demire I. six times 
Turkey’s Prime Minister, got to 
the top after a successful civil 
service career. People of his' 
generation did not even consider 
the private sector. 


Because of the relatively 
short time-scale involved most 
major Turkish groups are still 
family affairs. “It’s bard to 
trust anyone in business outside 
the family,” says a director of 
an Ankara-based construction 
company who admits he would 
not be holding his present 
position if be had not married 
the founder’s daughter. 

“I am the number one man 
outside the family,” is the 
proudest boast many Turkish 
executives ever hope to make. 

But the rapid diversification 
of the major Turkish groups 
and the need for more training 
and talent means that some of 
the second generation of 
Turkish family businesses are 
already having to choose 
between lagging in the race for 
markets and adopting a more 
Impersonal corporate style. 


Compromise 


Some businesses try to com- 
promise. Gama, an Ankara- 
based engineering company has 
more than a dozen founders 
and is not dominated by a single 
Individual or family. u We call 
Mr E rim tan (the group's 
chairman) “ Abi— big brother — 
and we really mean it," says a 
Gama executive, “ because 
although we are not actually a 
family, we work together as if 
were one.” 

In pan this is because of the 
recruiting Techniques of the 
major Turkish groups which 
like to choose their future top 
managerial talent as young as 
possible. While there is rela- 
tively little commitment 
between unskilled labourers 
and their employers in Turkey 
(though some groups aspire to 
develop a Japan ese-style com- 
pany loyalty in their workers), 
the picture is different for 
managers. 

“We take only people in their 
early 20s and we try to 
keep The average age of our 
young manages^ down, to about 
26." says a leading mar keting 
company. “ We look for excel- 
lence. They have to be bilingual. 
Well give them the rewards 
they deserve. If they want, by 
the time they are in their 
thirties they can be general 
managers of companies." 

His words are echoed by 
Altinyildiz’s Fethi Agalar who 


is himself heading one of 
Turkey’s most dynamic groups 
at the age of 31. In the elec- 
tronics industry, Ha dm Kamoy 
of Aselsan says the same thing. 
"I set up the company and I 

am the only old man around 
here. We don't have anyone 
apart from me over 35.” 

Nevertheless, voices cap be 
heard sometimes asking whether 
or not there may not eventually 
arise a conflict between, the 
whizz kids who do most of the 
work in the major groups and 
the families, once the dynamic 
founder - member generation 
starts to die off. 

“There is bound lo be a 
succession problem eventually,” 
says one Istanbul executive, 
“ but it will be softened by two 
things. First, most groups are 
already making their ablest 
managerial staff into Share- 
holders. Secondly, the days are 
passing when funds can he 
raised simply from private 
sources. 

“ Firms are going to need 
more and more capital open to 
the public. That means that a 
Turkish general manager's 
report which at present is very 
often simply a kind of fiction 
because the man is also the 
majority shareholder he is 
reporting to, one day will start 
to become the real thing.” 

Long-term risks 

Other businessmen think 
there could be long-term risks 
in uhe present -cult of youthful- 
ness in the business world. 
“These people aren't going to 
die off or leave business at 40,” 
says one economist. “Things 
could be top heavy for a genera- 
tion." 

He points to what he says is 
the unsatisfactory experience of 
many foreign companies enter- 
ing Turkey in the 1960s. 

“They appointed bright young 
university graduates then and 
the same people have sat on 
their jobs for a generation and 
are sow dull and middle-aged. 
It's a real management problem 
easing them out and getting 
better ones in." 

For the moment, however, 
such anxieties are not often 
beard. The ageing captains of 
industry and their youthful 
executives both feel they have 
the bit between their teeth. 



Three generations of Turkish business: Mr ' 
Vehbi Koc (left) has grown with the Turkish 
Republic, turning an Anatolian grocery into 
an industrial and trading group with sales of 
around S2bn ( unconsolidated i in 1982. Sir 
Sakip Sabanci (centre) represents the second 
generation, a son who has kept building force- 


fully on his father’s success; his group matches 
Koc's. Mr Ayhan Sahenk (right) symbolises a 
new force, the contractors who have grown 
rich in the Middle East and are now expanding 
into industry. He has just bought out Koc and 
Sabanci interests in Turkiye Garanti Bankasi. 


Search for professional 
managers intensifies 


FRESH CAPITAL and afford- 
able credit are certainty needed 
to keep the modernisation of 
Turkish industry going. But in 
the eyes of many businessmen 
professional management is 
even more important 

The lack of professional, in- 
dustrial managers is increas- 
ingly felt as Turkey tries to 
become internationally compe- 
titive in those sectors like 
agriculture, textile and tourism 
where it has natural advantages. 
“The belle epogue of monopoly 
and protection is over,” says 
one senior industrialist, Mr Ali 
Kocxnan of Koc tug. “But it is 
not easy for people to forget 
and some changes of mentality 
are still needed.” 

Traditionally the private 
sector has drawn its managers 
from public administration or 
the state enterprises. And while 
domestic market monopolies 
•reigned and industry was 
entirely protected from external 
competition profit was almost 
guaranteed and modern man- 
agement skills were superfluous. 
Recruits from the state sector 
have too often brought with 
them their own bureaucratic 
culture, in which buck-passing 
and deference are the natural 
order of things. One former 
state enterprise official, it is 
said, never once visited his new 
employer’s shopfloor. 

The result is that even today, 
according to one export man- 
ager, only five or 10 Turkish 
companies could claim to have 
West European management 
standards. 


But Turks are proud of their 
adaptability and native shrewd- 
ness, and few doubt that with 
the right incentive and training 
a new generation of profes- 
sionals can quickly be created. 

In the long run, says the 
head of a successful textile 
group, it will be practical ex- 
posure to Western competition 


Management 

CHRISTIAN TYLER 


that generates the expertise. 
But in the short run education 
is the problem. 

There are a number of busi- 
ness schools in the regions, but 
they lack qualified staff. The 
best facility in Turkey is at 
Bosphorus University in Istan- 
bul, formerly the American 
Robert College, 

Some of the export-oriented 
companies are learning how to 
convert their technicians— of 
whom there seems no shortage 
—into general managers. A 
□umber of Turkish families 
send their sons and daughters 
to the U.S. or to West Europe 
to study business administra- 
tion. 

But tijg private sector still 
feels the need of a more syste- 
matic approach inside the 
country, especially for the re- 
training of technically-qualified 
employees for promotion into 


“ staff " positions. 

Only domestic institutions, it 
is argued, can successfully build 
on the Turkish school education 
and relate Western techniques 
to the needs of Turkish 
industry. 

Management seminars, run 
by native or foreign concerns, 
have become suddenly popular 
but are scarcely a substitute for 
permanent training establish- 
ments. “ They are just fashion 
shows,” according to Mr Fethi 
Agatar, chief executive of the 
Altinylldiz textile and clothing 
group. 

Foreign companies in Turkey 
have set an example— un- 
popular though that example 
may sometimes be. The chair- 
man of Unilever in Turkey, Mr 
Melih Yildizlar. says: " Unilever 
is management" His company, 
long established in the country, 
recently bought out its Turkish 
partner in an ailing concern 
and with new management 
claims to have turned a loss 
into a profit in one year. 

“ in the last three years local 
tycoons have understood how 
to manage their businesses. I’m 
not saying they are ready to 
compete with the EEC, but they 
have come a long way. 

New investors in the country 
are still wary, however, and — 
despite the still strict control 
of work permits for foreigners 
and a residual bias against 
them In some sectors — often 
regard management control of 
a joint venture as more impor- 
tant than financial control. 


Unions tied 
hand and foot 


Labour 

DAVID TONGE 


LABOUR relations were a 
nightmare for most firms before 
the 1960 coup. It seems un- 
likely they will be so again for 
at least another five years. 
Since the generals seized power 
in 2980 the balance between 
employer and worker has totally 
changed. The radical union 
confederation. Disk, has been 
closed down, its leaders tor- 
tured. and a trial accusing them 
of trying to overthrow the state 
drags on under conditions which 
deeply disturb most foreign 
observers. 

Now all formal union activity 
comes under the umbrella of 
the moderate Turk Is confedera- 
tion. The visitor to its Istanbul 
office is greeted by the slogan 
"rights are not given. They 
are won.” But Turk Is is a 
muffled, muzzled body. 

The generals have just tied 
Turkey's union movement, hand 
and foot. Unions are forbidden 
from giving or receiving sup- 
port from political parties. 
Strikes are strictly rircum- 
scribed and may not be " pre- 
judicial to the principle of 
good will, to the detriment of 
society or damage national 
wealth.” The Government can 
impose cooling off periods of 90 
days, followed by compulsory 
arbitration. Labour go-slows 
are prohibited, as is picketing. 

Even if the present Govern- 
ment wished to change these 
provisions— and it does not— 
it would also have to change 
the constitution: this sets out 
in detail what labour laws must 
contain. The position of would- 
be unionists is thus worse than 
in any country in non-Com- 
munist Europe. It is made 
worse by the disarray following 
the closing of unions affilated 
to Disk and the problems 
workers have in setting up new 
unions. To take part in collec- 
tive bargaining a union must 
not only have 51 per cent of 
the workers in a factory but 
also 10 per cent of the workers 
in that overall sector of activity. 

Certainly the situation was 
chaotic before. Employers found 
themselves having to pay a 
host of items dating back to 
the period when a new worker 
would probably, .not even have 
shoes of his own. Severance 


pay had reached the stage 

where in some casc-s a firm's 
liabilities for this item alone 
exceeded its net worth. It is 
this which makes men such as 
Mr Sakip Sabanci. head of the 
Sabanci group, argue today's 
laws are much bettor. 

One consequence of the laws 
is that they will delay the time 
before union pressure is really 
felt by employers. Workers 
hare seen their real take home 
pay fall by around 40 per cent 
in the past five years. 

At tile same time collective 
bargaining will in any case not 
be the norm for at least a year. 
Since September 19SO wages 
have been established by a 
central tribunal. According to 
lose summer’s labour laws, 
factory union branches should 
start collective bargaining for 
2984 from February. But in 
practice the tribunal has been 
giving three-year twttiomcnis. 
Around half the country's 
workers cannot expect lo start 
wage negotiations unlit late 
2985. 

Particularly serious is the 
plight of ihe workers employed 
by some companies which have 
gone bankrupt and then been 
rescued by banks and govern- 
ment. In many cases workers 
have not received any pay since 
the spring, but cannot change 
jobs jeopardising their social 
security rights. 

The investor setting up m 
Turkey will find staff available 
if he •shops around. There is 
plentiful unskilled labour. Un- 
employment now averages 
around 18 per cent of the labour 
force. Most firms expect to 
provide their own in-house 
training to workers rather than 
buy in skilled workers. 



Mr Abdallah Rasturk: fought 
communist influence in the 
radical Disk confederation 
and Is now on trial for his 
life for co m munist activity 
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Dorrt take chanees. 

You deserve the 


Unless your investment provides quality, safety and 
reliability along with satisfeaory dividends, those dividends 
will not last for long. 



Invest in the well-known 
dependability of the Otomarsaa 
Mercedes-Benz Buses. 

Mercedes-Benz 



OIOMARSAN 


Manufacturer of MER CEDES BENZ buses under 
the licence of Daimler - Benz and general 
representative of MER CEDES - BENZ buses in 
Turkey. 




feinted ttnmi Office ; TopkapHstanbul-TlJRKEY Tel : (1) 578 OS 55 Telex : 22374 otma tr 

e-b- office: Kartaftepe-Istanbui-TURKEY Tel : (1) 584 50 00 Telex : 23303/23906 otpa tr 
Ma/ashli Street Zamak*-CaJro Tel : 81 32 l6Telex : 93655 Pres un 
SpffiSrfSfce; About Building Shorjeh-Baghdad Tel: 8887053 Telex : 2802 hitoik. 
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THE BUSINESS ENVIRONMENT 


The Government is considering tax reforms. There are also plans 
to establish free trade zones and liberalise import restrictions. 
These issues, together with the rich regional variety of the 
country, are considered on this and the following page 

Further reforms expected 
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Taxation 

OAVID SAftGHARD 


LIKE OTHER areas of govern- 
meat, Turkey's taxation system 
is struggling to adjust itself to 
the needs of the late twentieth, 
century. A major overhaul 
nearly two yeans ago is prob- 
ably a stage along the way 
rather than the final destina- 
tion. Mr Oral's plans for the 
economy ore likely to include 
further tax reforms. 

Like many developing coun- 
tries. where tax revenues make 
up only a small percentage of 
GNP (about 15 per cent in 
1982), Turkey's tax system has 
for years been weakly adminis- 
tered end distributed its burden 
unfairly. For political reasons 
most of agriculture has gener- 
ally been tightly taxed. High 
indirect taxes combined with 
heavy taxation for salaried 
(particularly government em- 
ployees) have been the order 
of the day. 

Rates of personal taxation are 
still very high by Western 
standards. An executive earning 
825,000 a year in Turkey would 
pay about 60 per cent of ins 
income in tax. Even people 
earning the winimum wage of 
TL 16,250 ($60) a month pay 
the minimum rate of 35 per cent 
of this in income tax; However, 
the burden is being gradually 
lowered. 

Today’s rates are consider- 


ably less punitive than they 
were several years ago and next 
year the basic rate mil fall to 
30 per cent A fiscal balancing 
tax, once 3 per cent, will drop 
to zero next year. 

The basic tax on corporate 
profits Is 40 per cent, but 
foreign shareholders pay a 
further 20 per cent withholding 
tax on profits distributed to 
-them. This is (me of several 
indications of a degree of dis- 
crimination against foreigners 
in the system. 

In order to avoid liability on 
worldwide income, foreign com- 
panies must be either limited 
companies or joint-stock cor- 
porations. 

Difficulties over depreciation 
and the -revaluation of ass^s 
were resolved last year when 

the Government passed a 
decree on asset valuation, allow- 
ing businesses to bring the 
book value of their fixtures 
into line with inflation. 

There are two methods of 
calculating depreciation: the 
straight-tine method and the 
de clining balance method, but 
the former is used much more 
widely. Industrial buildings 
are allowed e 4 per cent annual 
depredation rate, while far 
land improvement the figure 
rises to 5 per cent and for 
electrical, water and steam 
installations it goes up to 20 per 
cent: 

Rates for machinery and 
equipment are between 6 per 
cent and 20 per cent and for 
vehicles 5 per cent and 20 per 
cent. These rates are doubled 
(with a ceiling of 25 per cent) 
for toe declining balance 


method. 

There is no separate tax on 
capital gains. Proceeds from 
selling buildings, or machinery 
or shares are taxed as company 

Income. 

O ne tax which the Oral 
Government znay look hard at is 
the 15 per cent service tax on 
banking and insurance opera- 
tions, regarded as one of the 
major reasons why the cost of 
money to borrowers in Turkey 
is high. 

Interest payments are also 
subject to a 20 per cent with- 
holding tax and interest pay- 
ments remitted abroad incur a 
total of 30 per cent in tax. Pay- 
ments on royalties and fees to 
foreign licensers are taxed at 
35 per cent and 30 per cent 

each. 

Other taxes which affect 
industry are production taxes, 
consumption taxes, and opera- 
tion and sales taxes. The former 
affects imports and some manu- 
factured goods, and exported 
products are usually exempt 
However rates can be quite high 
where the -tax is levied: 75 per 
cent for jewellery and some 
cosmetics and luxury items; 30 
per cent for non-ferrous metals; 
25 per cent for plastics, natural 
and synthetic fibres, and some 
yarns. For basic inputs much as 
cement, chemicals, and iron and 
steel products, production tax 
runs at around 12.5 per cent 

Operations and sales taxes 
run at 3 per cent end affect 
restaurants, ban, hotels and 
cafes. However, some goods are 
also liable for the tax too. These 
include some vehicle spare 
parts, tyres, cosmetics, furs, tele- 


vision and video p?ts, jewellery, 
silverware and furniture. 

The consumption tax is for 
state monopoly products and 
motor vehicles, motorboats, and 
yachts. Beer, sugar, matches 
(but not cigarettes) are covered 
by this tax. 

Because of Turkey's stated 
intention to join the European 
Community there has been talk 
for several years of introducing 
a value-added tax (VAT). How- 
ever it would seem that no 
serious work has yet been 
carried out on this by the fin- 
ance ministry. 

The dates for the introduc- 
tion of the tax have been post- 
poned on each occasion as they 
have approached but official 
thanking is that the tax might 
be introduced in 1985. If it is 
rates will probably be set at 
between 9 per cent and 13 per 
cent and the production, con- 
sumption, and operation and 
sales taxes will be abolished. 

For large companies there is 
no doubt that Ministry of 
Finance is -thorough. 

Companies are traditionally 
advised that to show a loss 
rather than a small profit will 
attract the attention of the 
Inspectors. However, auditing of 
the kind required in the West 
is as yet little known in Turkey 
and many problems of definition 
Often have to be resolved by 
discussion. 

As far as companies are con- 
cerned, conditions invariably 
get much easier if exports are 
involved. Interest rates tumble 
and tax rebates abound, though 
the formalities involved may be 
complex and slow. 
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Incentive scheme 
boosts Anatolia 


Regional 

development 

DAVID BARGHARD 


LIKE OTHER industrialising 
Mediterranean countries, such 
as Spain and Italy, economic de- 
velopment in Turkey has 
brought serious regional dis- 
parities in tow. Moot private 
sector industry is still concen- 
trated in or around Istanbul, a 
city whose inhabitants pay 
about 65 per cent of the coun- 
try’s income tax. 

At the opposite end of the 
scale, provinces like Van, Agri 
and Dlyarbaklr are socially and 
economically decades behind 
the vest of the country. There 
is little or no private industry. 
Unemployment is far above the 


national national average of 2fl tives scheme designed to ea- 
per cent. Poverty of the kind courage Industry to shift away 


sometimes seen in the Indian from the met 
subcontinent strikes the visi- up Anatolia, 
tor’s eye almost as soon as be pa rtiall y sia 
arrives. frastructural 

The contrast of these two ex- operating fiu 


centred. 


Ankara 


Turkey's largest gear 


Adana have emerged as major t ransmissi on factory, opened la 
industrial business centres 1982, for example is situated in i 
alongside Istanbul. New indps- the wild Anatolian countryside, 
trial projects are being set up just over the 40 kilometre 
all over the west of the coun- boundary Imposed by govern - 1 
try. Even along the Blade Sea meat planners for incentives. In ; 


coast business is thriving even order to have good telephone 


if most of it fc geared to the 
domestic trading market 


fwmmimi M tinnic u 4 h . the 

capital, the firm had to spend 


An industrialist’s airy dismis- *7.500 each on two apodal lines 
sal of the economy of the ban- tied into the Ankara e x c h a n ge 
terland — u There is no one out system. ... . 



A dream coming true 
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iOib Anniversary 

and wish to extend our sincere gratitude 
to all our customers and business 
associates for tbeir invaluable support. 
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FREE TRADE ZONES, a distant 
dream for many Turkish pri- 
vate sector businessmen since 
the 1920s, could become a 
: reality in 1984 and ore certain 
| to do so within the next few 
| years. 

Few other decisions taken 
since 1980 have been so unwel- 
come to the entrenched bureau- 
! cracy in Ankara with its narrow 
view of sover e ignly and 
i emphasis on the right to exact 
high tariffs on all goods coming 
intq, the country. The fact that 
free trade zones now look like 
being accepted as something 
| relatively un controversial when 
they do appear signals a major 
shift of public attitudes. 

Much of the credit for this 
goes to President Kenan Evren 


Free trade 
zones 

DAVID BAROiARD 


both Mediterranean ports. 

There was some eye-brow 
raising that the decision on the 
sites should have been taken by 
the outgoing government, 
exactly a week after the general 
elections had been held- " How- 


there ” — to tiji? correspondent Infrastructural problems have 
is misleading. not prevented concentrations of 

Since the 1960s government growing jxp lathe 

around Izmir, and around the i 
western cities of Bum (home \ 

.. J. _ of much of the Turkish motor 

JP TrllP industry) and EsMsehir. Else- 

m 1/JL U.V' where the mining town .of 

■* r Zonguldak on the Blank Sea 

has become another Industrial 
ng. Memo’s business oom- node point, 
unity has been lobbying for The fact remains, however. 


rung. Memos business com- 
munity has been lobbying for 


the establishment of a free port that most of the -older industry 
in the town for a decade, in Anatolia was placed there by 
“We are an area of calm the state, usually in response I 
right next to a troubled but either to strategic needs (Tun- ! 
rich region,** says a Herein key’s first iron and steel mill 
businessman, Mr Orb an SulayicL in the 1940s was located at the 
“This is an ideal spot for obscure town of K*rabuk far 


transit trade through to the 
Middle East." 


away from both iron and coal 
supplies, so as to mtkft it diffi- 


Mean while Turkey's bureau- cult for a possible invader to 
cracy is grappling with the ad- reach) or to political d emands: 


mimstrative problems of setting* 
up and running the zo^es. A 


new chain of command placing i» 


■ ■ A typical Anatolian enter- 
prise is thus either a very small 


overall responsibility for the 


producer 


ever, spokesman for the Mother- SSS, Kln ^ a 

land Party say they have OP.- ^ ^ 

objection to the plans. “ If any- . j next step, expected to go 

thing, we shall expand the exist- . off i+ip S !r2 

- «« n Tta rtrr fence »tes and start the 


employs less than a workforce 
of 10 or a State Economic 
Enterprise, likely to be operat- 
ing inefficiently- This picture 
has begun, to change however 


goes to President Kenan Evren rrp” a fence off me sites and start the fo recent years. The Hema 

who was converted to the idea offici al / work of building up infrastruc- Group set up one of Turkey’s 


of free trade zones during a 
trip to South Korea in Decem- 
ber 1982. 

Even so it has taken a year 
to overcome a aeries of bureau- 
cratic obstacles, set up the ad- 
ministration involved, and select 
the first two sites. 

Turkish planners, headed by 
the outgoing Minister of State, 
Mr Sennet Refik Pasin, say that 


The Antalya site is likely to 
be related to activities in the 


hire and services. 

The Turkish civil 


major tractor plants at Kayseri 

construction sector and them 252u!i i? ? 6ecood ^ t3 ™ stOT . **5* 

have been persistent reports located neaer Burdur xn the 

that some South Korean firms businessmen feel that southwest 

may be among the first to set ““JS 5 “ av ® Proceeded The major difficulty however 

uo there raster. For state officials, how- remains recruiting management 

__ / . . . . - ever, a major aim is to ensure and workers for jobs outside 

The choi ce of A ntalya sur- that smuggling and other crimes Istanbul and other major cities. 

aS 60 D0t beotHne in the State etimomic enterSSses have 

boor there is fczriy small and zones. traditionally offered expensive 

JSJSSSSMM 

SsM-sssreWi c ” 

fairly remote. deal with these and the further This nfctnre could alter if 


the country wall even tuall y have town is the heart of Tur- 
up to six free trade zones and tourism industry and thus 
that both trading and manufac- not an obvious candidate for in- 


turing zones will be established, uusmai aevei 
The Initial two zones were fairly remote, 
announced on November 13 and The choice 


things could have proceeded The major difficulty however 
faster. For state officials, how- remains recruiting managem ent 
ever, a major aim is to ensure and workers for jobs outride 


This picture could alter 


The choice of Mersin had problems involved are expected oral Government goes ahead 


are to be art: Mersin and Antalya, looked likely from the begin- in early January. 


Onr advanced technology 

and analitv make ns the leader 


quality 

unties 


in the field of transportation 
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M.A.N. Truck and 
Bus Industry 
Company Turkey 
produces trucks, 
tractor-trucks and 
busses with the 
share holding of 
M.A.N. Germany 
and according to 
M.A.N. standards. 


SB 246 Comfort in 


Kamyon ve Otobiis Sanavi A.§. 
Cirpict Yolu 10. Topkapi - Istanbul 
Tel: 7620 40 (3 lines); Telex: 22367 man tr 



32 281. Qf'T Tr.i.'tof Truck 


with plans to encourage more 
investment In. the east and 
offers more general incentives 
Cor public servants to work 
there. 

Until now Turkey has in 
practice eschewed integrated 
area development schemes* 
arguing that national develop- 
ment should be spread nation- 
ally. 

Various regions have 
attempted to assert themselves 
against the dominance of the 
business capital of Istanbul. A 
generation of “social demo- 
crat ** industrialists arose in 
Eskisehir in the early 1970s,. 
urging the claims of the smaller . 
Anatolian factory owners. In a 
different way, the Adana region 
also pressed hard against the 
Istanbul business world during 
the boom years for the Turkish 
textile industry. 

The end result however was 
rather disapotnting. Business- 
men such as Eczadbssi of Tacmfci- 1 
and SahPTic j and Karamehmetef 
the Cttkurova ended up by 
decamping to Istanbul. 

The older generation of 
smaller Anatolian traders 1 

throughout the country are 
being replaced by recognisaWy 
modern businessmen, although 
in the more far-flung xeghms itue 
private sector is still confined 

entir ely to trade. 

TteteviriOD and commiuticft' 
Hons are beginning tp- bridge 
the gap— cultural and psycho- 
logical as well as economic — - 
between Istanbul sod the pro- 
vinces. Migration hag brought 
much of the population Of 
Anafoha. into Istanbul- The 
next generation may see major 
private sector development 
bring taken back to the more 
prosperous parts of Anatolia, 

However, the crippling 
poverty of much of the central 
and eastern regions is likely to 
remain a major social problem 
'or successive governments. 

in the longer run, the de- 
velopment of the regions ta 
Turkey can only be successfully 
accomplished when Turkey's, 
provincial cities become m 
environment in which success- 
ful middle class people want to 
bve. That may be at least 
another generation away, . 



from the metropolis and to ope* 
up Anatolia, ft has been opfr 
partially successful. The In- 
frastructural problems of 
operating far away from estab- 


tremes should not obscure the Ushed centre® have more than 
fact that in the 1980s, Turkey’s offset the loss of incentives for 
industrial map is becoming in- many firms. Some patent absur - 1 
creasinelv Comdex and multi- dittos have resulted. - i 


THE TURKISH advertising 
Industry fe es* of the major 
beneficiaries from Mr Gsa!** 
1980 economic nferas; VatU . 
that yrar. Turkey** buaUesg 
life MM-iw hy » 
constant excess of demand 
ever supply. Sales promotion. 
.Vkt consumer protection was 
some t hi ng . to which companies 
dW not have to devote moth 
ikevgfct, 

With the pressure on to 
seek expert markets and with 
demand - new . efcrenJeaUy 
de p res se d at homo, attitudes 
to both advertising and 
marketing are changing; but 
perhaps .sot as fast a might 
he expected.. Xn 1982 total 
needing In Turkey en adveo 
tfeisg : -was - TL- 2&&§@sa,' or 
just under fim. The figure 
was • equivalent to 0.63 per 
ceut of GNF. . 

t “ The problem la that firms 
simply do not see advertlring 
M t flwmwr'knt of invest- 
ment,* iays the vkse-praBiaent . 
of one of Turkey?* biggest 
advertising agencies. “ When 
times get tough for a firm, the 
first tiung they cut back on is 
their gpendtog on advertis- 
ing” - 

Bb -.print - la strikingly 
fflarintfed by one of the 
faatPri^asrtriag new industries 
in Turkey; processed foods. 
As, : mm by. me, Turkish 
equivalents ^oT Western foods 
haw come on to the local 
market, gene af them has been 
given, foe intensive, advertis- 
ing pnhticity. wfairii greets a 
new product in Westena 
raaxkefa!. : VS:rZ' . 

The rapid ^growth of the 
tetaB food market would 
probably have been stuck 
faster if advertising tad 


Advwtriag 

: DgwiD ftARCHARD ; 


explained to housewives just 
what cornfiakes are and how 
' to eat' teen^ or what are the 
merlto of lammie. 

The J»d texeo year*, how- 
ever, Jiave seen a major 
expansion In the activities of 
the major Turkish advertia- 
ing eampaaleK MAN Ajans, 
Gen Ajans. Ajans ADA; Pars 
WcCaa, and Repro. 

Hum are these who think 
tint the Tnrkidh advertising 
industry has hew slow to 
advertise itself. Why else, 
they -aigne, ft Turkish in- 
dustry so uaaware of tee 
importance of advertisements 
in promoting new products ? 

This lack of awareness does 
not seem to be shared by the 
new generation of Turkish 
political parties. MAN Ajans 
1 .this year wpn.g TL 100 m con- 
tract tram Mr Turgot Ozal's 
Motherland Party to handle 
its advertising campaign. 

One offshoot of this was an 
extensive . newspaper cam- 
paign. Another was the nse of 
. vtdeoeassettes for the first 
time in an election. Nearly 
500 cassettes were prepared 
and set out to be viewed in 
coffee houses all across the 
country. 

The Nationalist Democracy 
Party of General . Turgot 
Sunafo also tried its hand at 
advertising services, but its 
Amertean-styie majorettes and 
costumed roosters (the parly 
symbol) seem to have gone 
-down-, badly -with Turkish 
votes, and the party canto to 
a poor third. 

Most major advertising 
agents to Turkey are now lh a 
bu llish mood. The days when 
. Advertising meant collecting 
man notices for newspapers 
are.over. The internationalisa- 
tion of the- Turkish economy 
since 1980 lifts brought wtnd- 
- falls for tiie major companies, 
h a ndli ng accounts for succes- 
sive^ Western- publi cations 
putting out- supplements on 
Turkey,-; - 

Tim marketing 'picture ft 
more varied. Firms tend to set 
up their own marketing opera- 
tions and as yet usually draw 
on their own staff, who have 
probably not been trained for 
the operation, Inside Turkey 
there Ss. relatively Htfle verti- 
cal. Integration: the major 
groups, handle' their owb_- 
marketlng operations. ; . - - 

Market research is gradu- • 
aOy developing, but many new. 
products Are - put 'on flap 
market with relatively tittle 
serious attention to likely 
d em a nd . - . 1 ' - 

Export marketing opera- 
tions are also expanding 
rapidly ■ 'and ., some banks 
: (notably the Pamdkbank) are 
. beghautog to., offer sophisti- 
cated services to the major 
groups, . But as yet, -personri 
experience tad contacts, re- 
liance oh the . world's «o» 
ttomte prtae, and attendance 
at W mtaf tot eras tioual 
boriiteht gatherings: as pos- 
sible, dominate the ways in 
which many finns make con- 
tact. with - potential new - 
customers sod find out what * 
thgy wtah 
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Compromise shaping up over trade 
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The EEC 

CHRISTIAN TYLER 


PERHAPS IT was a portent of 
the coming round in Turkey's 
long-running battle with the 
European Community, in J uly 
Mr Turgut Ozal, then a prime 
aumsterial candidate, com. 
mandeered the Ankara offices 
that the EEC delegation had 

chosen for themselves, 
jocular reply to their protests 
was simply; “ This is Turirey." 

Relations with EEC were 
already bad before the Turkish 
Cypriots declared UDI last 
mouth; and yet that move, 
quickly supported by the 
Turkish Government appears to 
have passed by relatively 
smoothly. Greece’s unpop ular ity 
in the Commission has worked 
in Turkey’s favour, according to 
diplomats in Ankara. 

Yet there are serious con* 
turning tensions between Turkey 
and some EEC states, especially 
France, and the 600m ECU aid 
under the fourth financial pro- 
tocol remains blocked because 
of Turkey’s bad record on 
human rights. 

(The country meanwhile 
faces .possibly eventual expul- 
sion from the Council of Europe 
for the same reason.) - 

While Britain and- West 
Germany would like to see the 
EEC aid conduit reopened - now 
that civilian rule has ostensibly 


been restored, commercial rela- 
tions are still strained indeed, 

France, protagonst on the 
human rights issue, has seen her 
exports to Turkey fall dramatic- 
ally as the Turkish Government 
takes its business elsewhere. 
Even West Germany is com- 
plaining that a 1923 reciprocity 
agreement giving access to 
German nationals has been 
eroded, while the Turks in turn 
are upset about West Germany's 
clampdown on the immigration 
of GUstarbelter. 

As for the serious human 
rights complaint, there is no 
sign, that Mr Oral intends to 
move very far or fast with legis- 
lation to restore political, trade 
union and press freedom in 
Turkey, or indeed that he Is 
much impressed by the threat 
Of being denied the blocked 
EEC funds. 

But on the narrower issue of 
trade, particularly the battle 
over Turkey's textile exports, 
some kind of compromise may 
be shaping up. Textile pro- 
ducers, having failed to mafcg 
headway in their recent direct 
negotiations with the Commis- 
sion in Brussels, have now asked 
Mr Ozal to pursue the issue at 
govemmdDt level as the EEC 
insisted they should. 

Some diplomats in Ankara 
maintain that trade relations 
could be mended with a form of 
words that reflects the real, as 
opposed to the official, position. 
In other words, Brussels would 
have tacitly to reco&iise that 


CAUSTIC SODA • POLYVINYLCHLORIDE (PVC) • POLYPROPYLENE ■ POLYSTYRENE ' 
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TURKEY'S EEC TRADE 

<$m) 

Jan-Aug 



1963 

1963 

1981 

EXPORTS TO EEC 

.... 1266 

1,755 

1203 

West Germany 

.... 476 

707 

643 

Italy 

□a 

327 

246 

France 

.... na 

195 

215 

UK 

na 

189 

148 

TOTAL EXPORTS 

.... 3,448 

5,746 

4,703 


Jan-Aug 

1983 1582 1981 


IMPORTS FROM EEC ... 

.. 1.674 

2466 

2.519 

West Germany 

693 

1,009 

940 

Italy 

na 

415 

372 

France 

. na 

263 

400 

UK 

na 

434 

434 

TOTAL IMPORTS 

. 5,844 

8,734 

8,933 


EEC monitoring of quotas is 
ineffective and that West Euro- 
peans companies are conspiring 
to defeat the blockades that 
their governments set up. 

Import surges have again this 
year caused the shutters to 
close. MEPA, a trading house 
which claims to be Turkey’s 
largest exporter of textiles, says 
T-shirts were stopped in July 
and trousers in August. France 
declared its shirt quota full (a 
big order was successfully 
diverted to the U.S.l, and almost 
all EEC countries with the 
exception of West Germany had 
called a halt on cotton yarn. 
There are rumours that even 
West Germany is about to shut 
Its doors. 

M If France cuts imports of 
gloves, it’s headlines here.” 
said Mr Ahmet Haseki, general 
manager of MEPA. He admits 
that the import surges are the 
problem; what happens is that 
companies who have secured 


scarce credit rush to meet their 
export targets for fear of having 
to pay the stiff penalties for 
non-fulfilment, and there is no 
mechanism for etwir di nam ing 
exports. 

Turkey has retaliated with a 
15 per cent tariff surcharge on 
European steel and a similar 
tax on machinery imports. The 
result, say Mr Haseki, is that 
Turkish textile producers are 
buying their machinery from 
Switzerland or the U.S. and 
their synthetic fibres from 
Spain, Finland or East Europe. 

Others say order books are 
full despite the EEC quota 
restrictions. Garments are 
routed through “easy” coun- 
tries like West Germany, 
through Sweden and Finland, or 
through partner companies in 
Switzerland and Austria. Some- , 
times it is merely a matter of 
sewing a few extra buttons on 
a T-shirt and calling it some- 
thing else. 


“The Turks are very quick 
copiers of haute couture; they 
can have those clothes in the 
shops in a week," says Mr Gwyn 
Morgan, the EEC's new repre- 
sentative In Ankara. He says 
Turkey is in no hurry to sign 
an agreement on textiles, but is 
desperately concerned to pro- 
tect its EEC association status 
following the prospect of Spain 
and Portugal becoming full 1 
members. 1 


peiro-chemicals 

chemicals 

Tigre Produits Chimiques SA 

8 RUE VOLTAIRE, 1201 GENEVA-SW1TZERLAND 
PHONES; 022-459540/459549, TELEX 27690 TIGRE CH 

AGENTS (N TURKEY : Pent? D$Ticar8t Ltd. 

CUMHURiYET CAD. 8/2, ELMADAG-iSTANBUL 
PHONES: 1-1470570/1467643/1481204 
TELEX 23156 PNTATR 
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Debate begins on incentives 


Exports 

CHRISTIAN TYLER 


TURKEY’S EXPORT boom k 
over, for the present at least. 
This year's growth is. expected 
to be around 2$ per cent, com- 
pared with 22 per cent fin 1982 
and no less than 62 per cent 
the year before. A sharp drop 
in agricultural sales is chiefly 
responsible, and total exports 
are likely to fall well- abort of 
Sflbu. 

One kuDsequence of this — 
probably temporary- — stagna- 
tion bas been a keen debate 
among Turkish industrialists 
about the efficiency of present 
export incentives, -The boom 
itself occurred under Mr Turgut 
Ozal's tutelage. Now that he is 
Prime Minister f and will be tak- 
ing foreign trade policy under 
his own wing) industry is con- 
fident that exports will be at the 
top of his economic agenda. 
New motivation is needed, but 
what form should ft take ? 

A few, westernised, business- 
men argue that the present sys- 
tem of rebates, subsidies and 
export “ targets " will prove 
counterproductive in the long 
run. and that a 20-30 per cent 
revaluation and a free exchange 
rate is the right answer. They 
say companies .have become 
overdependqnt an domestic in- 
centives, and axe failing to de- 


velop sound, long-term, markets 
and product strategies. True 
or not; that view is unlikely to 
prevail far a developing coun- 
try like -Turkey whose economy 
until 1980 had been virtually 
insulated from the outside 
world for over SO years. 

Again, major obstacles like a 
severe export credit shortage 
and undeveloped marketing and 
management skills, will take 
time to remove. 

The credit shortage has been 
acutely felt this year. Only 
about TL IZObn of subsidised 
credit, equivalent to less than a 
month’s exports, has been avail- 
able from ■ the central 
bank via commercial banks; 
companies have been getting 
as little as a half or a 
ouarter of the nominal value of 
letters of credit for short-term 
business. There are complaints 
too that the credit system is too 


the market in Turkey? 


selective, that banks are averse 
even to good risk business. 

Exporters are also feeling the 
need of an official export credit 
Insurance agency, not least 
because so much of (their busi- 
ness today is in political risk 
markets of the Middle East and 
North Africa. Mr Ozal is under- 
stood to be considering this 
along with other possible re- 
organisation of the credit 
mechanism. 

Companies enjoy a 20 per 
cent tax allowance on -their 
export sales with in some cases 
additional remission as the 
value rises. Some feel that this 
allowance is not selective 
enough. There Is also a produc- 
tion tax relief of 5-12 per cent, 
according to the kind of export 
goods produced, and a freight 
subsidy in the case of textile 
exports to the UJS. 

Export regulations are not 


TURKEY'S EXPORT GROWTH 

• '<*m> 

First eight 
mouths 

1980 1981 1982 1982 1983 

Exports 2,910 4.703 5,746 3,361 3,448 

of which: 

-Agricultural 1,672 2220 2241 1215 1,022 

Mineral 191 193 175 114 123 

Industrial* 1,647 2 290 3,429 2,032 2,303 

OECD 1,680 2264 2,556 1,411 1.660 

Iraq 135 559 610 462 139 

Iran 85 234 791 405 661 

* Including agri-industry 


seen as a major obstacle 
although one firm complained 
that the customs required over 
140 separate documents. 
Another said that customs 
officers are sometimes over- 
zealous. 

The biggest bone of conten- 
tion, certainly among firms set 
up under the “ open door " Law 
6224. is the system of export 
obligations: Permission to set 
up a new venture in which there 
is foreign capital depends on a 
commitment to export a cer- ; 
tain ratio of the output — up 
to 30 or 50 per cent in the 
Istanbul area, much less in the 
underdeveloped regions. The 
same commitment has to be 
given before a factory can be 
expanded. 

While understanding the in- 
tent of this rule, companies 
claim it is quite unrealistic in 
practice and will be lobbying 
the new government for a more 
flexible • arrangement 

The rule may not always be 
strictly applied in practice. 
One U.S. food concern, whose 
primary motive for Investing in 
Turkey was to serve the local 
market, is said to have ducked 
its export obligations for years. 

Joint venture companies are 
arguing t hroug h their pressure 
group, YASED, for the freedom 
to use their marketing skills 
and develop trading arms. At 
present this function is re- 
stricted to about 20 native trad- 
ing houses. 


■WHC'-r 



<1 






it T" 

■FEBW 


'it 


It helps to have a knowledgeable plainer! 

Ya§ar Holding, one of the fastest 
rW U Mrv growing corporations in Turkey has 
L established itself in every facet of 

a • Tuikishlife. 

You will see Yajar Holding coatings on 
B W every painted surface. 

HNS Our paper products are extensively 

Kfi. used in packaging, advertisements and 

in interior decoration. 

lc\ ^ ost likely* the beer and milk you 
k drink. Hie dairy products served on 

y rod ^ S ^ tS t0 T * urke y hotel are our 

* Some ofour other products and services: 

^ Banking and insurance 

i Machinery and equipment 

5* Compound fertilizers 
Tin containers 
Transportation 
Travel and tourism 

If you are intrested in doing business in 
Turkey, get in touch with us first 


YA§AR HOLDING CORPORATION 



Protection likely 
to continue 


Import* 

CHRISTIM* TYLER, 


UNDER ITS z»w economic 
management, Turkey fis expect- 
ing to become a free-trading 
nation. But as in any 4ewk>p- 
tag country — and ©a» more- 
over that lias only recently 
recovered from new banfcxuptcy 
— it would be unrealistic to ex- 
pect the market to become 
genuinely -open to imports. Pro- 
tection of domestic industry. 


cent years, as BMy to continue 

Organisations like the fcndus- 
triaHsts’ club TUSEAD and tiie 
chambers of commerce declare 
themselves anti-protectionist; 
but for many of their members 
this may be more « gesture of 
support for Mir Ozal’a economic 
policies than a deeply-held con- 
vidioo. 

In tiie case of imports l&era- 
lised by decree, procedural 
delays by (he entrenched 
bureaucracy are stiU a cause of 
complaint especially among 
foreign investors ‘ and their 
Turkish partners. Despite the 
success of Turkey’s export drive 
in the last three years, the in- 
flow ■ of foreign exchange 
appears stUl too precarious to 
make liberalisation anytfaang 
but a gradual process. 

The " import regime is 
announced annually and consists 
of two main Hsts, with a further 
channel for " emergency " im- 
ports. last X, cowering raw 
materials and some manufac- 
tures, as subject to a min i m um 
of formality. It has been ex- 
tended but still only a small 
share qf total imports this year 
will be in this category. 

Tjj-gf 2. mainly comprising 
(pane parts, machinery and con- 
sumer goods, as much more 
strictly controlled -and applica- 
tions take much longer to pro-. 
-Cess. 

. _ The goods on both these lists 
are those considered essential 
for the running of Turkish in- 
dustry. Competing goods, on 


(he other band, are either 
banned outright, or subject to 
probftfitive tariffs. 

Although published annually, 
the “ liberalised " Bsts can be 
amended, and frequently are, at 
short notice. In the case of 
list 2 goods, companies may 
find out only by trial and error 
that permission to import a cer- 
tain item is being witheld. 

A businessman needs to hold 
en import permit from the 
Ministry of Commerce. For 
List 1 goods be may simply 
apply to a commercial bank, pay 
the Import deposit, show four 
copies of the relevant invoice, 


the relevant taxes and then put 
down the Turkish lira equiva- 
lent of the value of the goods. 
At present there seems to be 
little difficulty in this proce- 
dure, at least for short-term 
business. 

For' goods on die second 
. list, the procedure is more com- , 
plicated. A certificate of per- 
mission to apply for foreign 
exebayge has to be granted, 
after review by (he relevant 
government departments: norm- 
ally the Ministries of Trade and 
Industry. Their assessment- la 
based pa an elaborate review of 
the company’s needs and the 
market price of the goods it 
wants. 

Importers have to pay a 
deposit of 73 per cent in (he 
case of industry and 15 per cent 
in the case of commerce and 
may for certain products also 
be liable to make A “ oowtribu- 

tioo ” to the Backup and Price 
Stability Fund. 

Foreign investors may how- 
ever be exempt from certain 
import didies and taxes -for 
gooda.tfcey need to set up new 
ventures. 

The Turkish business con> 
m unity is meanwhile waiting 
with interest to see how far Mr 
Ozal will go towards fuH oon- 
vendbllity of the lira and 
freedom of the exchange rate. 
Measures tike these, coupled 
with customs duties, are seen as 
the best way of giving domestic 
industry the necessary protec- 
tion and dispensing with an 
unpopular licensing system. 
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3982/3 was one of Interbanks I — 
best years since we were founded 
in 1888, as our outstanding results 
make clear. 

Results like these have made 
us Turkeys most profitable private 
bank, its leading wholesale bank. 


\Yhenyoue doing 
business with Turkey 
oneb 
make you i 



as well as its major specialist in 
import/fexport finance. 

We work mainly with Turkeys 
top 100 companies and govern- 
ment agencies. Our internationally- 
qualified staff are. always available 


by phone or telex, and are ready 
to travel at short notice. 

So if pure thinking of doing 
business in Turkey, let us, Inter- 
bank, bring your success there a 
whole lot closer. 


UnaullMd Roudt* For ttw year MMtod 


to Jon* 30. 

D«cimbir3L 

ASSETS 

1903 

i9aa 

Cash and due from banks 

8J72.807 

17,997.966 

Reserve deoosfls at Central Bank 

6,061,448 

6,737,077 

Bris cfccounled 

89,626 

114.924 

Government bond* 

57,202 

557,202 

Loans: 



Shortterm 

26,816,259 

25,398,070 

Medium-term 

6,078,448 

3,005,716 


32294,707 

28,403.786 

Less: Allowance for possible losses 

(1,451,117) 

1302.01 3) 


31.443,590 

27,601,773 

Equity participations 

965,427 

964.486 

Bank premises, furniture and fixtures, rot 

3,040,055 

967,197 

Central Bank imports and other 



Mocked accounts 

W1 5,563 

1.196,184 

Accrued income and other assets 

8.766,657 

5,675.604 


SBB32.4S7 

61517.4*3 

LIABILITIES AND SHAREHOLDERS' EQUITY 



Deposits: 



Demand deposits 



Commercial 

13^37,627 

16,333,566 

Interbank 

1J592.624 

7,nai97 

Savings and other 

1,096,826 

495394 

Time deposits 



Savings and certificates of deposits 

10.795^12 

19,422.616 

Interbank 

341,439 

343,170 


27.163.728 

43,713.443 

Borrowed funds from banks 

7,166,700 

5,556,174 

import advances taken 

10,407,1:3 

2,6:4,550 

Payment orders at Central Bank 

469.915 

475.666 

Accrued nterest and other febffliee 

7^24,541 

5,406,741 

Taxation; 



Chi income 

963,502 

651.662 

Oflter 

378,600 

633.698 

Total EaMQies 

54.074,309 

59,062,134 

Sharteoiders'eqiity; 



Share capital 

2J42.510 

1.665,010 

ftevakalien siaplus 

215,620 

215,619 

Retained earnings 

1,499,993 

574,650 

Trial shareholders 1 equity 

3.95E.12S 

2,755*79 


58,032.437 

61.817.413 


The recult lo 30 June 1983 are unaudited; howeveq in the opinion of management 
all udguctmentc necessary lor a fair presentation of the financial statements have 
been included. ^ These resuHs are no! indicative of the results which may tie e»pecled 
for the fuH year 1 9S3 w any olher interim period, 

^INTERBANK 

==^THE TURKISH BANK FOR 
INTERNATIONAL TRADE 


FORUOKPrtWWTONOfl WTEFBANK • AM?AKlPYKOllP.ANNUW.Fi£PClfiT - PHASE CONTACT M. CAfiMQXH WTERftATIONALBAfflt TOR NPUSTCT AND COMMERCE ■ FJLUSlAFlAIViSJ ENDUSTfi] VE nCAPTT EAt^ASJ] - BAMU1ARCAD69 ■- ISTAM3UL ■ TURKEY ■ TEU7HQNE B)M5«J30 - TELLS 23 750 BCTR 
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A familiar name 
inthe Middle East 
fa.miiiap with. Mideastem 
construction & contracting 
& culture 


Enjoys the pride of having participated, in the 
development of modem Turkey by perform- 
ing and completing construction, erection and 
fabrication of over 40 industrial facilities. 

Now also active in the Middle East Countries. 
■ic Industrial Plants Fabrication and Erection. 

* Contractors for Turn-Key Industrial 
Plants, Power Stations. 

★ Pipe Lines, Civil Constructions, Mechan- 
ical, Electrical Instrumentation Installation 
Modem Fabrication Facilities for Water- 
Tube-Boilers with Babcock and Wilcox 
U.SA. license. 

is Belt Conveyors - Steel Construction. 


Turkey’s highly protected industries could face increased 
foreign competition. In some areas— notably defence equipment and 
processed foods— there are signs of new dynamism. The 
importance of electronics is increasingly being recognised. Performance 
in key sectors is analysed on this and the following three pages 

Small units crowd the road 


MOTOR INDUSTRY’ DEVEl-OHSENTS 


Motors market, meaning that many 

firms could exist side by side. 
da wo tonge Over the years the side in- 

dustries have grown. Around 
80-85 per cent of the value of 
every bus and car made in 
TURKEY'S fledgling automotive Turkey is now locally made, as 


years, protected by high tariff the potential of the Turkish 
barriers, they were in a seller's market is obvious to nil. 


DA WO T ONCE 


Its large agricultural sector 


for new Anns to come into the 
Turkish market." 

Mr Kirac says his group's 


industry has never suffered 
from & lack of foreign suitors. 
One of the more recent firms 


is around 70-75 per cent of 
every lorry. The quality of 


has long appealed to tractor present plans are to introduce 
groups and even if sales have the Ford Taunus to Turkey, 
been low at home the country producing it at their Otosaa 
lias begun to make its mark works with a target of 4.000 
with its neighbours. Tractor for 1985 and 10,000 for 1986. 
exports in the first nine months The group is also participating 


Company Project 

Anadoiu 

Endustrisi Light-duty . 

trucks ; 

BMC Switching to 

heavy-duty 
Volvo engines 
Brean Track plant 

Erom Heavy-fluty 

diesel 
plaid 

Otomarsan Track engines 
and lorries 
and military -- 

vehicles 

Otosan 6-Utre diesel 

Otosan Cargo truck 

Tnntosan Medium-doty 

diesel engines 
Tunwrean Tractor diesel 
engines 


• • F«re%» :.•.*> v-> 

I»cStl» connecrion Value States 


Istanbul Jsuxu 
Izmir ‘ TWn 


Understudy 

Underway 


Ankara 

Ankara 


fSSmVuder 


MAN - J Vmtar ■ 

J-. V;" «WWWtlSa 

Morccde$,W0ni Approved . 


btnAal Fos4 
Aksaray Mextedte 

Kenya Flat 


CiBOfti in U3V nra. nme uiuuuu ilic givup is> -a jav _, fp 

of 1983 totalled 847.8m. Equally in the model changes now under Tumosan Farmcractora may* 


striking is 


potential for way by the Fiat-Koc company. 


bough t-in parts Is no longer lorries. The country is large Tofas. Fiat has 41.5 per cent 


prepared to show the serious- the problem that it was. “ We and the railways are notoriously of the shares in this and the 
ness of its intentions is Ford, do not now automatically prefer inefficient. Yet there are less Koc group 249 per cent. 


Tumosan Light-duty 
diesel 
engines 


Aksaray Mitsubishi 


« ME* CMPleted 


Completed 

Inpretfuctn 

In product* 

Inpredoctn 
Under study 


which is purchasing 30 per cent Imported components, but more 
of the shares of the Koc Group's attention to standards is still 
Otosan. This has just spent needed,' 1 one manufacturer 
$27m to introduce a new Ford says. 

truck model, the Cargo 1312, AH this caused several firms 
mA to start diesel <*n gin<» to consider major expansions in 
production. The mid 1970s, but just then the 


uck model, the Cargo 1312, AH this caused several firms 
id to start diesel <*n giTi<» to consider major expansions in 
■eduction. The mid 1970s, but just then the 

.. ___ market collapsed. The country's 

*° rei sn exchange crisis meant 
is rathe past stopped short of ^ flrms c#uld ^ buy the 

? 25’ 2 d ^ yBt “ necessary imports, strikes and 


than 200,000 lorries in this 
country of 47m people. 

Income distribution 

The same point is most 


Capacity at its Bursa works 
is 30-40.000 cans per year, and 
an investment of $15-20in would 
be enough to double this, Mr 
Kirac estimates. “ But there is 
no point in considering such a 


strikingly made by looking at project when local capital costs 
the car market. At present less 65-72 per cent and foreign 
m . t ~ | -J • 1U1C15U UUU I I I^ « 11I L than two Turks in a hundred capital will have to be paid. 

m Jf e p !?i 2 that firms could not buy the own a car. This is around one- back with devalued bras.” he 

fee altar, mad may yet Go so necessary imports, strikes and seventh of the levels of owner- says. The cost of local capital 

this tone, has mken a ae per electricity shortages plagued ship of Yugoslavia and one- would have to fall to around 

cant share m ot omarsa n s new production, and inflation and fourteenth of those in Spain. 25 per cent, he says, to make 


ucvcssdty mi huh*, aumcj «uiu enm 01 LUC eio « uwuer- smya. m am 

electricity shortages plagued ship of Yugoslavia and one- would have to fall to around Kate 01 capacity 


VEHICLE PRODUCTION 

OWe units) : - 

■ 1976 •• 1978 / 1*80 - 

Track s 28 ^ 

Cars 63 M 

Tractors - *7 IS . 17 1 

Total, inc others 146 06 . <8 

Hate of catutetty use % 68 46 36 


880m project to produce 15,000 
trucks, 19.500 engines, and 
military vehicles per year. 

But in many ways the coun- 


economic stagnation hit sales. it is true that average income the investment worthwhile. 


Between 1976 and 1980 pro- in Turkey is only 40-45 per cent 


meantime Tofas 


Auction fell by more than half, of Yugoslav levels and 20 per exploring plans to produce a 


from 146,095 to 67,817. It has cent 


try's problems is not whether since crept up gradually, and 


Spanish 


but smaller model, retailing at less 


* First nine months ‘ - - c . 

Source: Automotive. Manufacturers Association of Turkey 


co mponents to make the 617,000 


Ataturk Baton 229 
Kavaklidere, ^ 

Ankara, Turkey. 

Phone: 28 61 10 -19 (10 lines) 
Telex : 42 434 GAMA TR 
43 290 GMAS TR 


at has been loved but how. This 
year ft is only likely to produce 
a total of 120.000 vehicles yet, 
of these, the expected 40,000 
tractors are being made by no 
less than rune Turkish firms, the 
16.000 trucks by seven firms, 
and the 40,000 cars by three 
firms. (Buses and minibuses are 
the other Twain products.) 

Each one of these Turkish 
firm® has arrangements with 
foreign companies. The result 
is that most of the great names 
of (he U.S. and West European 
automotive sector are to be 
found An Turkey. But the undjts 
are almost all small. Even 
today no-one seems to be think- 
ing in terms of economies of 
scale. 

The reason for this is clear. 
When the Koc group set out in 
1960 to give Turkey its first 
motor car there were virtually 


this year alope output is up by 
28 per cent 

Yet, despite this, car and 
truck plants are running at a 
mere 45 per cent of capacity 
and tractor plants at one-third. 
The only bright spot has long 
been bus production. The 
labour Intensive nature of buses 
has meant that Otomarsan, 
working under Mercedes Benz 
licence, and MAN’S Turkish 
plant were able to export when 
the domestic market was tight: 
last year they accounted for 
562m of the $134m exports of 
the automotive sector. This year 
the domestic market has picked 
up so that, despite a drop in 
exports, they are working at 92 
per cent capacity. 

The large number of invest- 
ment projects in heavily- 
engineered goods such as 
engines is a sign of the growth 
of Turkish confidence in tack- 


01 nen in tne ernes. is putting a oasic r. 12* on TiMfcMtrv *hnee vehicles 

It is because of this that men the road at a price 30 per cent the cost to. th e Tur ks country -over 

like Mr Can Kirac, president lower in an attempt to winkle toe * iabnJU 
of the Koc Group’s automotive out new customers. “ e ff ^MrTuriri? ^^ 

»-» — — «... t?~. s*» Renault is rest of West Europe. now w r” 


interests, expects the country's ror ms pare, rtenauii is ***~-~ r *~ ■ . acts in nUnwhu 

car park to treble over the next involved in switching from the That said ^ ■» 2 i 8 

decade from its present 0.8m. Renault 12 to the Renault 9 at usually considered ™**£*g *^ £S£2^ni 0 ff2?rf-£ JSd 
His view is that the existing the plant it has set up with A recent stud y by ^ c jdm of 

r .rrm nonrfnn -ftirid forecast that Turkey would need tests or bis pmtessed aim m 


groups will handle the increase; Oyak, the army pension fond, forecast that Turkey wo uld need 
"1 do not see any possibility But Mir Kirac is the fiist to to import $1 .Mon-worth, ox 


opening' op the country. 


A cautionary tale for investors 


Tyres 

DAVID TONGE 


tonnes per day. By contrast, under normal Turkish set-np oBcials comm<n>t„Tbgy ai^add 
Turk Pirelli has just increased incentives or export credits. It. gat 
its capacity from 75 to 110 has also greatly tomned ite witti 
tonnes per day. All three now capital — from TL O.Qbn in 1OT6 those of 


do side industries to supply it ling the more advanced stages 


wath ev ea-ythmg from front light 
to back brake. 

This lack of local supplies as 
well as the absence of experi- 
ence meant that all the groups 


of industry. Now it is the 
absence of large amounts of 
capital on reasonable terms that 
is the major reason advanced 


*T T WAS pure coincidence,” 
insisted Mr Sakip Sabanci, head 
of Sabanci Holding, as he 


lag behind the 140-160 tonne to TL L2bn In 197S, TL 3hn 
capacity of Lass a. in 1981 and now to TL 4-5bn. 

Having overcome teething The result Is that the average 
problems over quality, the cost of its TL 10.»n debt out- 
plant now claims 32 per cent standing at the end of 1982 was 
of the local market and domin- is per cent This is a relatively 


could have survived the lifting 
of tfie foreign exchange 
guarantee. 

a> We see lt as an example of 
Turkey's potential-- and what 


which entered the sector pre- plants capable 


by companies for not setting up paused briefly on the roof of 


ferred to go step by step. For. from economies of scale. 


benefiting his tyre factory to answer why 






m 



B 







For he had put his plant directly 
— — opposite the Pirelli and Good- 
year factories in Turkey. But 
now he obviously derives pure 
pleasure from looking at his 
competitors across the Istanbul- 
Izmit highway. In the past five 
years his Lassa has established 
itself as the largest tyre plant 
in the Middle East and has 
begun to edge aside its com- 
petitors in Turkey. At the same 
time Mr Sabanci openly 
relishes the way that even other 
companies’ tyres make him 
richer. 

“One-quarter of the value of 
each tyre they sell comes to 
me. They use my tyre cord,” 
be says cheerfully. His tyre 
cord plant, Kordsa, also in sight 
from the roof, is one of the 
major such plants in Europe. 

Turkey’s tyre industry is a 
cautionary tale for both foreign 
investors and local business- 
men. Goodyear, Pirelli and 


ates exports with shipments 
this year of $2 5m. It works 
under licence from B. F. 
Goodrich and has a considerable 
lead in the modernity of its 
equipment. 

However, two factors mean 
that there is still room for all 
four plants in Turkey, and even 
possibly for the new state plant 
being erected at Kirsehir in 
Anatolia. The first factor is that 
tyre prices are fixed by the 
Government so that there is 
little room for competition 
through a price war. The 
second is that Lassa is a case 
book example of how inflation 
and changes in interest rates 
and government regulations 


18 per cent This is a relatively this country’s private sector can 
low figure in Turkey and achieve,” says Mr Qguz Kara- 
equivalent to a tolerable 19 per ban, . coordinator ot the 


cent of gross sales revenue. 
However, the situation changes 
-if full account -is taken ot the 
company’s foreign d ebt .-.. .. : ,-j 


Sabanci. Group. He says that 
the plant— which he estimates 
would • cost .around , flOQm to 
bulid today^bas now "“crossed 


major such plants in Europe. left “any companies with 

financing costs which 

Turkey’s tyre industry is a amount to as much as 20-30 
cautionary tale for both foreign per cent of gross sales revenue. 

investors and local business- , , _ 

men. Goodyear, Pirelli Lassa s factory costs are far 

Uniroyal all came to Turkey lower than its competitors, but 


Encouraged by Turkey’s mid- • ‘ 1 - . 

1970s boom, Mr Sabanci decided Certainly- the Sabanci group 

to pull no punches when he set has shown itr con fidenc e In this 
up his tyre plant. His main fay rece ntly In creasing itn riiare- 
source of funds was a* 947m ’ bolding from 35 to 60 per cent. 
Eximhank credit. His readiness . 

to incur this debt was largely • .-•• ‘ 

because the Government ex- - . .- . j, 

tended a guarantee protecting . " -Va- 

him — like many other business- ./ as a^ ~ : * - ' 

men — from the extra Turkish ' r g s ' . '"«i i s -. 

lira costs of paying this debt .-'^g==r --t.-: 

back as the Turkish lira depre- • 

elated against the dollar.. But ~ 

overnight in 1978 a new govern- CRra) 

ment rescinded tills guarantee. . ■ ' ■ 

Having borrowed the money _ t . .• „ 

when the exchange rate, was _ 

TL 15 per dollar, he has had to K^^He^uSl 

watch on as the rate climbed frraftft iSSnational 


a quarter of a century ago 
when foreign capital was briefly 
welcome. They were soon to 


its advantage here is eroded by 
its high debt burden compared 


with thweettte other plants 
changed and they became Set up, like many business! 


objects of deep official suspicion 
and obstruction. “We spent 
years being forbidden to 
modernise or extend our 


Set up. hke many businesses, 
when interest rates were well 
below the rate of inflation, 
Lassa always had a high ratio 
of borrowed to own capital. The 


plants,” a Turk Pirelli execu- rules of the -game changed in 


to TL 160 last year— and TL 270 Haines. Corporation, the pri- 
today. • vate sector window of the World 

t m,. iTOteMct „„ ♦hi. Bank, he haa doubled the size 

n Of this to 28,000 tonnes per year 

amounted to TL 240m ofthe dtopingcapaeltr antf 16,000 
TL 1.9bn financing costs shown 
in the business profit and loss 

account But repayment of weavmg capacity. . . 
principal cost the firm a further A second extension, of the 
TL L2bn. If this too had -been twisting and weaving capacity 
included in the profit and loss to bring this up to 21,000 tonnes 
account financ i n g charges would ' should be completed next year, 
have totalled 21 per cent of. It is now one of the largest such 
gross sales revenue. units* in the world under a 

By including it elsewhere in single, roof , his staff boast . 
the accounts, the company was 
able to ensure that it turned in 
a net profit of TL 400m, and not 
a loss of twice that amount 


tive says today. 1980 when bank interest rates 

♦*,» were let Loose. The cost of 

iosmt 6 whP^^Mr normal bank credits soared to 
dianged m 1980 when Mr around 60-70 per cent 
Turgut OzaL now Prime Min- v 

ister, was put in charge of the Lassa was to som 
economy. But Goodyear and protected against thh 
Uniroyal have left their capacity preferential Interest 
at respectively 55 and 100 various loans it hod 


Lassa was to some extent 
protected against this by the 
preferential Interest rates on 
various loans it hod obtained 


e accounts, the company was Exports have doubled in the 
tie to ensure that it turned in post two years to reach 926m — 
net profit of TL 400m, and not a "* 1 ',*»5? J ? IBt P®fi ttons ^ 

10* Of M. H amount I 

The group is quite disarming set-up advice, Kordsa did all its 
about the way it presents ita own extension work. “Itfs a 
accounts. "We don’t want to plant which shows how Turkey 
depress our shareholders,” its has grown,” Mr Sabanci says. 
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Agriculture 

CHRISTIAN TYLER 



IF ~j^h r.WE< is one thing 1 on 
which businessmen and policy- 
melurs agree, it is that Turkey 
has great agricultural potential. 
These days, everyone is t g1trin g 
about “agribusiaess," aad a 
growing number of native and 
foreign companies axe investing 
money in it 

But ma irinf agribusiness 
work for Turkey looks like 
being an uphill struggle. As a 
former government official rue* 
fully observed, the department 
With least influence on agri- 
cultural i n ve s tment Is the 
Mfrnstxy of Agriculture itself. 
Even if it were given- real 
powers by the new government, 
a thorough reform of the 
bureaucracy would be needed 
first. 

Agricultural output has 
grown over the long term 
but suffers from a lack of 
irrigation* fertiliser and an 
apparent credit shortage; and 
bad weather this spring means 
a disappointing year for 


fanners. 

But the food processing side, 
on which so many export hopes 
are pinned, is developing 
rapidly. Lessons have been 
learned from a number of spec- 
tacular miscalculations in the 
70s, when, for example entre- 
preneurs set up fruit juice ann 
tomato paste factories only to 
discover that the fruit itself was 
either not available close to 
hand, or that it was of the 
wrong quality for industrial 

processing. 

Studies commissioned by the 
Industrial Development Bank 
and others have now identified 
the organisational gaps that 
have to be plugged: new seed 
strains need to be introduced, 
(fee farmers need to be re- 
trained, more cold store cap- 
acity and refrigerated transport 
is required, factory hygiene im- 
proved, and sophisticated mar- 
keting skills applied. 

Agricultural exports were 
worth Just over $ibn in the first 
eight months, compared with 
$ 2 . 1 bn for the whole of last year 
and $2.2bn in 1981 . The addi- 
tional figures for agri-industrial 
goods were respectively $42 lm 
(a big increase on the same 
period last year), $5 68m and 
8412m. 


Shamed by the sight of West 
European refrigerated trucks 
trundling through their country 
on their way to the Arab world, 
Turkish farmers hove success- 
fully Interrupted that traffic 
with sales of their own lamb, 
chickens and eggs. For example, 
Iraq is now the biggest export 
market for the resurrected 
tomato paste industry, taking 
16,600 tonnes last year. The 
UK was the second largest, 

t?Alng 7,600 and the U.S. third 
with 3,500. 

Growing interest 

Direct foreign investment in 
agribusiness is still rare, but 
interest Is said to be growing 
daily. For example, the West 
Germans have a 35 per cent 
share of a fruit and vegetable 
refrigeration business called 
Frigogen near Istanbul airport 
which is due to open next year. 

American companies, recently 
in. Turkey on an investment 
mission, appear keen to export 
animal feed and seed as well 
as processing technology, and 
Unilever, the Anglo-Dutch mul- 
tinational, is expanding its 
Turkish operations in food. 

West German partners are 


also Involved in H£EX a meat 
processing factory due to be 
built near Ankara for export 
to the Middle East. 

Meanwhile a few Turkish in- 
dustrialists at least are taking 
the possibilities seriously: Yasar 
Holdings of Izmir has a TL4tm 
meat processing plant and the 
Kootug shipping group has a big 
poultry business in the Marmara 
area. 

The World Bank is providing 
$150m in loans against $13Sm 
from the Ziraat (Agricultural) 
Bank for technical and equip- 
ment support for nearly 300,000 
peasant holdings. This follows 
a 825m World Bank loan in the 
early 1970s for packaging and 
cold store facilities. The IFC, 
the World Bank's private sec- 
tor affiliate, has supported sev- 
eral recent local investments: 

Ziraat Bank, the main sup- 
plier of domestic credit for 
fanning, is the subject of criti- 
cism in some quarters for "los- 
ing sight of its customers,” as 
one industrialist put it. Some 
foreign observers, meanwhile, 
believe there is no real short- 
age of capital for agribusiness 
but that Turkish companies pre- 
fer financial and property 
speculation to long-teni invest- 
ment 
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Sunflower oil venture planned 


THE TURKISH word for 
margarine is “Sana,” just as 
t be Sntfbh Tor vacuum 
cleaner is "hoover.” In fact 
Sana is the brand mw» of a 
Unilever product Over 
109,000 tonnes a year of the 
stuff Is turned out by the 
Company's edibles division in 
Turkey, almost all of It for 
domestic consumption. 

The Anglo-Butch company 
also makes detergents and 
toiletries for the local 
market, where it has been 
operating for over 30 years 
with little serious competi- 
tion. 

But What really interests 
the chairman Of Turkish 
Unilever, Mr Helih YUdbdar. 
at the moment, is tbn food 
business. He is one -at these 
Who believe agribusiness is 
mere than just a vogue word 
In the Turkish economic 
debate- 


He is planning a new 
venture which, on the face 
of It; seems a model of the 
kind of enterprise that the 
Government is keen to 
promote. The idea is to set up 
local supply of sunflower off 
foe the edibles factory. At 
present Unilever buys signi- 
ficant quantities of soyabean 
oU “at very volatile prices.” 

The venture would bring 
together a U.S. company, pro- 
viding hybrid seed and tech- 
nology, Unilever to provide 
management, and farmers co- 
operatives to grow and supply 
the sunflowers. The farmers 
would qualify for credits Arm 
Hie Agricultural Bank and 
would also get Unilever funds 
for their seed, machinery amt 
further education. 

Costing only TLZflOm 
($0u8tn), but up to TL500m 
eventually, the project is not 
expensive. Seed would have to 


be imported until propagation 
was established. The UA. 
company and Unilever would 
have 35 per cent each of the 
new company and the farmers 
30 per cent 

“In three or four years 
time we could not only 
bridge tbe Import gap of 
150,000 tonnes a year,” Hr 
Yfldiriar says, “We could 
even export” 

He adds: “ It’s most im- 
portant that we get a rational 
pricing s tr uct u re for seed so 
that farmers can choose 
what to plant on the basis of 
free market prices, not gov- 
ernment minima. At the same 
time we must educate them — 
1 think they could doable 
their yields.” 

Like other businessmen, 
Mr Ylldizlar complains about 
the export requirements on 
which permission to expand 
is granted. Indeed, for one re- 


cent development on the 
edibles side, due to start up 
at the end of next year, 
Unilever has undertaken to 
ship 30 per cent abroad — or 
11.000 tonnes a year. 

The chairman doesn't yet 
know where he will find a 
market for it. He Is hoping 
that Mr Ozal’s Government 
will make these targets flex- 
ible, and will al so be more 
selective hi the way refunds 
are given to exporting firms: 

In general, however, he de- 
clares himself pleased with 
tfae new climate for foreign 
investors. “Life is now ex- 
tremely easy_coapared with 
what we have seen in the 
last 10 years. And I am sure 
it will be easier still with the 
new Government. But still it 
will take time to establish a 
new, more dynamic bureauc- 
racy.” 

C T. 



Why export sales 
are erratic 
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ABOUT ONE in five Turkish 
workers depend on the textile 
and clothing business, pud the 
exports of the industry, the 
country’s biggest, still account 
for a large proportion of foreign 
exchange earnings. 

Textiles 1 share of last year’s 
85.7bn of export earnings was 
over $lbn of which some 60 
per cent came from EEC mar- 
kets. But, mainly due to the 
EEC quota system, it is an. 
erratic trade in which pro- 
ducers face an annual scramble 
to rminari their merchandise. 

Further export growth was 
recorded in the first months of 
this year, but companies are 
not expecting -much from 1983. 
as a whole. The balance between 
export and domestic Bales hi 
qisn erratic at present home 
demand is said to be rising 
again. 

Export sales are erratic -too 
because of the way the credit 
system works. The search for 
subsidised export credits has 
led companies to under- 
take export commitments they 
cannot meet To avoid the 
penal surcharge on repayment, 
they then have to find another 
exporter J;o fill their quota for 
them. The . system leads to 
branching" of sales and usually 
means that the EEC country 
quotas are exhausted halfway 
through the year. 

One trading house which 
specialises in textile exports has 
recorded a huge increase in 
turnover this year, from 326m 
to $460m, but virtually none « 
that is new' sales: the co mpa ny 
has merely succeeded in attract- 


ing a large number of new 
clients. 

. Over a third of EEC cotton 
yam imports come from 
Turkey, representing over 90 
per cent of the country’s trade 
in that product. Because of 
EEC restrictions this summer, 
yarn has to be made up into 
“grey" doth for sale else- 
where. 

On. the garment side, where 
quota problems are even more 
acute, Turkey accounts officially 
for colly about 31 per cent of 

EEC imports: but anecdotal 
evidence suggests the figure is 


Textiles 
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much higher since so many 
companies axe disguising the 
origin of gar ments by routeing 
them through EFTA countries. 

One trader estimates that 
Turkey could sell 31bn worth of 
garments to the EEC a year if 
allowed to. do so.. "If all the 
yam was converted in this 
country, it would solve our un- 
employment problem.” 

Producers have turned 
increasingly to the Middle East 
and north Africa. For example 
Iran is taking 85,000 tonnes of 
cotton yam and there has been 
a dramatic increase in sales to 
Saudi Arabia. 

So-called “conditional trade 
arrangements, ” worth glJSbn 
with Iran and $lbn with Iraq 
this year, have provided a much- 


needed security. These are 
intergovernmental swaps of 
Turkish goods for oil and the 
accounts are settled by the 
centra] bank. But exports to 
Libya have plummeted in thin 
as other sectors because of the 
political risk, while new markets 
in Tunisia and Algeria are seep 
by many as only short-term. 

There is more than enough 
capacity in Turkey at the raw 
end of the textile industry, but 
some argue there is still room 
for investment — including 
foreign investment — in ready-to- 
wear, especially the top end. 
Turkey is still a cheap manu- 
facturing country: if its industry 
could be made as efficient as 
those of the Far East, it would 
have a double advantage. 

It is rumoured, for example, 
that some Taiwanese business- 
men have been seeking to 
relocate their production . in 
Turkey, to profit from the cheap 
labour, while a West German 
company Is reportedly buying a 
garment factory at Ismir to 
process Brazilian yarn for 
export in the EEC. 

Meanwhile the hand-made 
carpet trade is recovering 
rapidly according to Derin, of 
Istanbul, a big wholesaler of 
Hereke silk rugs which has 
survived the recession lo emerge 
as the leading manufacturer in 
this luxury business. 

Mr Mehmet Derin said the 
company expected $15m worth 
of export sales this year and 
more than $20m next. His 
company is now starting to pro- 
duce wool carpets with silk 
highlights to widen its customer 
base. 


PROFILE: FETHI 
AGALAR 

Rare 
kind of 
whiz-kid 

ANY SON of an Industrial 
baron might expect high 
office in the family firm at a 
tender age. But Mr Fethl 
Agalar, at 32 the chief execu- 
tive of the AltinyildUz textile 
group, is a genuine whiz4dd. 

Mr Agalar represents that 
still relatively rare breed in 
Turkey. the professional 
manager who makes other 
people's money work for 
them. 

He is the product of the 
former Robert College; ran 
by the Americans and now 
part of Bosphorus University 
— indeed be is part of what is 
sometimes called the “ Robert 
College Mafia.” He graduated 
in business and industrial 
administration with an MBA 
in marketing from a daws of 
eight. Today he teaches 
financial techniques three 
hours a week at his alma 
mater — but the class has 
grown to 60. 

Mr Aguiar's father was a 
judge In Ankara, where he 
went to high school. After 
university Mr Agalar joined 
the Chicago-based Inter- 
national accounting firm of 
Arthur Andersen, working In 
their London office for three 
years, then for eight months 
fax Tehran. 

He helped set up the firms* 
Turkish office In 1979, hut 
left along with some English 
colleagues because he felt die 
operation was not getting 
bead office support 

Altlnylldiz took him on to 
develop their marketing, hav- 
ing already invested in some 
of the most modem textile 
machinery to be found in 
Turkey. The company had 
already graduated from 
textiles to ready-tawear 
clothing, leather shoes and 
handbags. Hr Agalar set up 
two marketing arms, Karat in 
Turkey and Altieom in 
Switzerland, followed by a 
chain of stores in Turkey to 
sell clothes under the firm's 
brand name, Beymen. 

The company has now 
branched out into furniture, 
mining and petroleum distri- 
bution. HT Agalar has just 
clinched a $30m steel trans- 
action, converting Japanese 
blooms into Turkish billets 
for sale to Iran. 

His wife Selma is also an 
Arthur Andersen-trained, 
accountant, working for 
Turkey's Industrial Develop- 
ment Bank. 

C. T. 


Quality products from 

Turkey 

are supplied through 

Mepa. 


Exportation Through Mepa 
The number of manufac- 
turers in Turkey, who 
have entrusted Mepa with 
the task of marketing their 
products, ranging from tex- 
tiles to construction materials, from 
chemicals to .forestry products, has risen 
drastically from 26 in 1982 to more than 
80 in 1983. 

Importation Through Mepa 
Similarly, more and more importers abroad 
and in Turkey have turned to Mepa as a 
reliable and efficient supplier of best 


T.M 


quality products, as a result, 
its sales turnover has inc- 
reased from 35 Million 
US S in 1982 to 1 10 Million. 
US S in 1983. 

Cooperation Through Mepa 
Its elaborate organisation with domestic 
branches, foreign representative offices 
and affiliated companies has helped Mepa 
to become a genuinely international 
trading company. Its financial, commercial 
and technical expertise has contributed to 
the acknowledgement of Mepa as an ideal 
partner for expansion in foreign markets. 


Through Mepa 
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We do not expect you to take an 
interest in Turkey unless you 
know all the facts. The advice 
and opinions of Garanti 
Bankasi’s panel of independent 
economic and business experts is 
now available to you, free of 
charge or obligation. 

If you take active interest in 
Turkey and the many 
opportunities it has to offer 
please write to Mr. liter Atag, 
Assistant General Manager, for 
our folder of current papers. 



Foreign Department: Jstiklal Cad. 187 Galatasaray-Istanbui-Turkey 
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The importance of the sector is now being grasped 

Assembly side dominates 



Days of heady 


Electronics 

DAVID BARCHARD 


ANKARA'S VAST but relatively 
underused central railway 
station is not noted as an area 
for technological innovation but 
since last month its ticket 
offices there have been using 
computer terminals. Outside, 
computer terminals. Outside, the 
taxis which carry arriving pas- 
sengers to other parts of town 
They have been fitted with taxi* 
meters made in Turkey by 
Testas, the state electronics 
comoration. 

The once fashionable criti* 
cism that industrialisation in 
Turkey was seen almost wholly 
in 19th century terms is rapidly 
ceasing to be true. The impor- 
tance of the electronics and 
computer industries is being 


grasped. 

Two Turkish businesses have 
started to manufacture elec- 
tronics components, albeit 
si mple ones, in the last three 
years. They are the state cor- 
poration Testas and a private 
sector firm Tupko which makes 
cathode ray tubes. Testas makes 
passive components such ss 
resistors and capacitors and 
along with Aselsan, the military 
electronics company, is looking 
at ways to make active com- 
ponents such as integrated 
circuits and transistors with the 
Exar Corporation of the United 
States. There are also tentative 
plans for Turkey's first venture 
into microclrcuitry. 

Meanwhile, it is the assembly 
side of the industry which is 
dominant There are now 
approaching 20 companies 
active in electronics assembly 
in Turkey, including eight com- 
panies assembling televisions 
and video sets. 

There are four major busi- 


nesses making printed circuit 
boards (PCBs) of which the 
largest is Netas. a Joint venture 
between Northern Telecom and 
PTT, the Turkish Post Office, 
with plant at Umraniye near 
Istanbul. 

Others are Aselsan in Ankara; 
a new joint venture involving 
the PTT and two private sector 
businesses, Sezai Turkes/Feyzi 

Akkaya and Ray Sigorta, 
Teletas; and a private company. 
UnaL Both Aselsan and Netas 
can make double-sided, through- 
hole plated PCBs. 

Turkey may not have pro- 
duced its equivalent of Silicon 
Valley yet but its infant elec- 
tronics industries are staffed by 
graduates of the country's best 
universities, Ankara's Middle 
East Technical and Istanbul's 
Bogazicr, and they radiate self- 
confidence and excitement. Both 
Aselsan and Netas devote a 
major part of their funds to 
research and development. 
Netas’s R & D budget in 1984 
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Warehouse Tiirkey- 
Izdas has the keys 

■ Iron and steel products • Cement 

.Foodstuff (fresh and dried fruits and vegetables, canned foods, meat, dairy products and 
grains and pulses, flour products; beverages, heibs and leaves) 

• Mamie, ceramic and other construction materials 
•Machinery, equipment and spare parts • Chemicals -Textiles 
...or whatever else you may require from Turkey. 

\7e are ready to serve you through our Head Office in Iz m ir and our bureaux in 
Switzerland, Germany, Algeria, Iran and Iraq. 
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TURKEY IS OUR BUSINESS 


We are active in: 

*— CTLD* dealings — full information 
available 

— pre-financing of export by major 
banks 

— -bank-to-bank deposits 
— medium-term credits 
— assistance for setting-up new 
ventures 


— consulting and services like 
re-invoicing 

We can provide: 

— introduction to Turkish 
government officials, banks, 
industry, contractors 
— information on regulations, 
investment possibilities 


♦Convertible Turkish Lira Deposits 

Choose the right partner for your activities in one of today’s most pro mis i n g 
markets. Our company is young but our experience extensive. 

WERNER HORVATH 
ORIANTTNANCE SJL 
4 Rue des Marbriers CH-1204 GENEVA 
Phone: 29742S. Telex: 421583 hfin 


will be TL 500m, just over 4 per 
cent of its sales. 

•• We have no problem in 
attracting young electronic 
engineers who are as good as 
any in the West," Netas says. 
“ The problem may be trying to 
hang on to them later 35 many 
want jobs in the Western 
countries and are capable of 
getting them.” 

For this reason Aselsan’s 
general manager, Hacim Kamoy, 
has become virtually an extra- 
curricular member of the 

Middle East Technical Univer- 
sity and Aselsan will probably 
site its second plant in Istanbul 
so as to be able to tap tfie pool 
of talent at the Universirr of 
Bosphorus (Bogazici). 

One of the more serious handi- 
caps is die need to import com- 
ponents. including limited sup- 
plies needed for prototypes. 
“It takes up to six months to 
get them sometimes ” the Netas 
official said. “ delays by sup- 
. pliers are involved as well as 
customs bureaucracy this end." 
Heavy duty on some components 
means that the products of the 
Turkish electronics industry 
can be uncompetitive as far as 
export markets are concerned. 

Even so, exporting is very 
much on the minds of pro- 
ducers. Netas's Space Net 
PABX system brought on to the 
market a few months ago is al- 
ready holding more than half 
the domestic market in Turkey 
and should be available to 
customers in other Middle 
Eastern countries over the next 
few months. 

So far only one Turkish busi- 
ness Is encaged in computer 
assembly. BHtek of Ankara who 
are producing KJnzle mini- 
computers. Turkey's middle 
class has cut down the timelag 
between the appearance of a 
new product on the market in 
Western Europe and demand for 
it in Turkey to a few days. 

Visitors to the West are now 
regularly asked by their Turkish 
friends to bring back minicom- 
puters and accessories. But the 
Turkish customs have taken an 
unfriendly view of the corn- 
outer Industry. Last April a 
temporary ban was slapped on 
most private sector imports of 
computers into the country, a 
restirction which businessmen 
describe as “ unfair " and 
“ nonsense." 

Turkish electronics engineers 
however believe that the coun- 
try trill be producing micro- 
circuitry and computers within 
a few years. 

This can only help the coun- 
try's telecommunications system 
which, though improving, is 
still acknowledged to be woe- 



BeRoteteuiR’s television factory at BnyuKcekmece. The 
company is Turkey's largest manufacturer with 25 per cent 
of the market. 


fully inadequate. Waiting times 
for telex connections are over 
two years. For telephones, a 
subscriber in the big cities may 
have to wait for up to five years. 
There are only 10.800 installed 
telex lines and 1.4m telephone 
subscribers in the country. 
“ The waiting list for telephones 
is as high as the number of 
people with telephones.” says 
another Netas official. 

The Government has pre- 
pared a telecommunications 
masterplan (not yet published) 
and plans to introduce another 

280.000 telephone lines and 

8.000 telex tines next year alone. 
Even so Turkey is far behind 
most Western countries in the 
telecommunications league. 
There are 2.5 lines per hundred 
of the nopulation in Turkey 
compared to 25 .in Greece and 
40 in the United Kingdom. 

Demand increasing 

Three companies (Netas; 
Turk Telefoo. a joint venture 
with Iskra of Yugoslavia; and 
Telsantas) make PABX equip- 
ment Netas is the only switch- 
ing equi pment supplier though 
tiie PTT is looking far a second 
switching supplier and is con- 
sidering six bids at present 

Meanwhile, a Japanese com- 
pany, NEC, is to build an 
antenna ground station for 58m 
to supplement the' existing one 
at Golbasi outside Ankara, and 
Turkey’s connections with 
Western Europe, which mostly 
run through a cable from 


Antalya to Catania in Italy 
which came into service in 
2976, will be improved with 
satellite connections through 
Utelsat 

Even so demand looks likely 
to rise faster than supply. The 
Government has an awkward 
choice between long-term invest- 
ments to improve the overall 
system and short-term spending 
to get equipment and lines to 
consumers. Major business 
centres in Istanbul and Ankara 
are chronically congested but 
meeting their needs can only 
be done by delaying the provi- 
sion of expensive telecommuni- 
cations services to remote 
provinces. 

Ironically, Golbasi. where 
Turkey's first satellite ground 
station is. has to be called on 
the operator-dialled inter-city 
service. Getting a call through 
can take longer than driving 
there and back from Ankara. 

As for more sophisticated 
services. Netas have just 
brought into service Turkey's 
first DMs-100 digital switching 
exchange and should be able 
as a result to increase their 
annual production capacity 
from the present 200,000 lines 
a year to 500,000 lines. Tele- 
phone density in congested 
areas should be improved sub- 
stantially. 

But these are services which 
are already taken for granted 
in Western Europe. It looks 
like being a long time before 
new services such as public tele- 
fax make their appearance in 
Turkey. 


Floating to success 


Glass 

CKUSTMN TYL81 


HUNDREDS OF men and boys 
are in continuous, double- 
tempo motion around four 
great cylindrical furnaces. The 
glassblowers dip their long 
pipes into the fiery eye, carry 
the incandescent treacly 
globules over to iron moulds 
where they blow them up like 
balloons. Seated below the 
dais, others pick the balloons 
off with their tongs, then roll, 
smooth and snip them. Others 
again attach wrig gl i n g slugs of 
molten glass to make bandies, 
stems and bases. 

The old Turkish art of glass- 
blowing, whose products decor- 
ated the palaces of the Ottoman 
sultans, was virtually wiped out 
in the 18th and l&th centuries 
by European competition. 
Ataturk, father of modem 
Turkey, decided to reintroduce 
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it The skills were imported 
from Hungary, Poland and 
Yugoslavia and the first mass- 
production line was set up in 
1934 at Pasabahce (pronounced 
“ Pashabachy ") on the Asian 
side of the Bosphorus strait 

Since that factory was estab- 
lished, Pasabahce has become 
the name not only of a place, 
but of one unit among 25 pro- 
duction and marketing com- 
panies in a group that counts 
itself among Turkey’s top 
exporting concerns. 

Turkiye Sise ve Cam Fabri- 
kalari, or Turkish Bottle and 
Glass Industries, makes every- 
thing from children's marbles 
to sheet glass and has recently 
branched out into porcelain. 
The group exports about 40 per 
cent of its total production, bat 
in the case of hand-blown 
glasses, vases, jugs and decan- 
ters, as much as 80 per cent 
goes abroad. 

Net proBt was TL S.Sbn in 
1982 on sales of TL 59.3bn, of 
which TL 26bn (U.S4100m) 
was in exports. Hie profit may 
fall bade a little this year but 
a slight increase in Bales is fore- 
cast Investment has been run- 
ning at about TL 20bn annually 
for the last three years. 

Two yearn ago the company 
bought float glass technology 
from Pilltington Brothers, the 
Lancashire group, and a new 
factory for machine-made table- 
ware costing TL 9 bn is due to 
come on stream next May at 
Klrklaxeli on the European side 
of the Bosphorus. 

Western Europe and in- 
creasingly the U.S. are the 
main markets’ for the hand- 
made products, while machine- 
made household items, battles 
and sheet glass are sold chiefly 
to the Middle East and North 
Africa, where Sise ve Cam can 
beat its foreign rivals not only 
on labour but also on stepping 
costs. 

With little or no serious 
competition in its home market, 
the company sees France and 
Italy as its real European 
rivals. But managers complain 
bitterly about “ political pric- 
ing "—that is, dumping— -by 
the East Europeans who are 
also selling bard in the Middle 
East 

At the same time Middle East 
markets have been difficult 
recently: volumes have slipped 
to Algeria because of . that 
country’s falling oil revenues, 
and shipments to Iran and Iraq 
have been affected by the long 
war. 

However the factory expects 
to notch up a TL 300m profit 
this year, compared with 
TL 223.5m last year, and it is 
budgeting for ex-factory sales 



Mr Tala* Orb on: he welcomes 
Sise ve Cam's dose relation- 
ship with Is B an ka s! 

worth TL lS.fibn in 1964, com- 
pared with TL 10.4bn in 1963. 

Sise ve Cam is 95 per cent 
owned by one of Turkey’s 
biggest backs, Is Bankasl, which 
has supported it with invest- 
ment loans at the government- 
approved subsidised interest 
rate of 24 per cent, compared 
with 60 or 70 per cent for 
normal commercial borrowings. 

Although some in the com- 
pany see Is Bankatd becoming 
perilously close to becoming a 
state bank, Mr Talat Orhon, the 
managing director, insists the 
relationship is a sound one and , 
that the group would not have 
prospered without the bank's : 
support. 

“ They are not concerned with , 
short-term profit,” he says. 
“They have encouraged us to 
make the technical develop- 
ments to go on the world market 
and to become an international 
company. 

“ This kind of thinking is very 
relevant in the modem world. 
For example, the Japanese use 
this approach — first you get 
your market share, then your 
profit" 

Sise ve Cam, though long past 
the infant industry stage, is still 
protected from the outside by 
import controls on the products 
it makes, except for some 

specialised flat glass. Yet it 
feels ready to take on anybody. 

Mr Orhon concedes that there 
may be new technologies still to 
come in which Sise ve Cam 
might need to buy, or go into 
partnership with, foreign expert 
tise. 

If and when the group's 1 
parent bank can be persuaded , 
to sell its control to the Turkish 
public — and the new Prime j 
Minister, Turgut Ozai, wants the ! 
banks to release their industrial 
assets— then the flotation of 
Turkish Bottle and Glass could 
be one of the sensations of to- 
morrow's Turkish stock marker. 
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Contracting 

DAVID MACHAAD 


ON PAPER the figures still look 

impressive. Turkish contractor* 
have around $lS,500m of orders 
abroad. But the dot* !Mf 
expansion are over. Untu last 
October, when Enka and Dogu* 
won large contracts to build 
successive stages of the Mutt 
ei-Brega new town in Ubya, 
1983 had seen little or nothing 
in the way of new extracts for 
Turkish Anns in- the Middle 
East and North. Africa. - 

Indeed the fact tha t mo st 
Turkish contractors now regard 
Libya as the optimum foreign 
market is a sign of the change 
that has come over Turkey’s 
international contracting opera-, 
tions. 

Libya still has severe pay- 
ments problems and periodic 
barter deals for crude have to 
be done to ensure payment 
There has been recurrent fric- 
tion with the Libyan Govern- 
ment on a number of admini- 
strative issues. Libya is trying 
to get the number of Turkish 
contractors from Turkey operat- 
ing on its soil down from a peak 
of about 130 to about 25 or 30. 
The Turks have resisted. 

The recession in the Middle 
East came just as Turkish firms 
seemed poised to crack new 
markets in the Gulf states. The 
Turks have clung on to existing 
markets wherever possible, 
sometimes working ■ within 
sound of gunfire on jobsites in 
Iraq. The hope is that when the 
Middle Eastern market picks up 
once more, Turkish companies 
will be first in thefield. 

There have already been 
some casualties. Among the 
earliest was KashtiE Insaat, the 
contracting firm of tire Finance 
House Banker Kastelli which 
collapsed in July- 1982. The 
Kozanoglu Cavusoglu Group, 
most of which is currently in 
the hands of the Zrra&t i Agri- 
culture) Bank after going bank- 
rupt is a later victim. Though 
R-C are still operating their 
construction division profitably, 
there is little doubt that it was 
delays in payment from Libya 
which played a major part in. 
pushing other se ctions of their 
industrial empire into the hands 
of the receiver. 

Amidst these difficulties, two 
schools of thought -have sur- 
faced. One, best represented 
by the Istanbul-based group 
Rnlca which has become the 
24th hugest international con- 
tracting group in the world, 
believes that high technology 

ventures, probably in associa- 
tion with foreign partners, are 
the only way forward. Enk a 
has been bidding for tenders in 
new areas such as Sri Lanka 
this year where Turkish busi- 
nessmen are little known and 
has a strong interest in the Ear 
East 

Kutlutas, an Ankara-based 
group, has shown a similar In- 
terest, as has Tekfen. - 

In practice, however, many 
groups are plumping for what 
remains of the straightforward 
residential and office block con- 
struction jobs which are labour 
intensive and give Turkish firms 
an advantage over South 
Korean, or Eastern : European 
l competitors. But finding new 
projects is tough. 

Meanwhile, the Turkish 
Government has introduced a 
new gradin g system intended to 
ensure that small or incompe- 
tent firms do not win contracts 
abroad which they are not 
capable of carrying out 

There are at present about 
267 firms working abroad, em - 
ploying a total of 155,000 




workers (mostfrbot liotr en- 
tirely Turkish ) 1 . , n)*neWadec- 
tion ceil- 

ings to aueffiftl antounts per 
company. .y 

High charges foe retted of 

credit (t5 pwf t tor the 
Initial ^lfcraonth.- period and 
tbwr* per cert 
wards aa;«»pW9d to dwps 
of around T per cent in the 
major Western countriw) are 
seen as a major obstacle for 
Turkish JcmttracterA. as . U_ the. 
absence of sophisticated export 
credit arrangements. .. . 

■ Many of the Turkish firms 
consist of major ihdustriai 
groups 'whose activities range 
ter outside contracting. K-C. 
for example, ran a: successful 
dally - newspaper- and, two of 
TursceyVbestknawn soft drinks. 

companies. Enka similarly, has 
a very wide range of industrial 
activities, ana is. also activa/as 
an. international trading com- 
pany. - ’ 

During the dark -days for the 
Turkish economy to 1979 and 
1889, many of the big contract- 
ing groups found .they bad 
ready easfa to tray-op potentially 
profitable fn«H firms in trouble. 

Sohie firms have stuck solidly 
to industrial projects linked to 
construction. . Gama and Guris, 
two tnrokey peoject-ftains, have 
sizeable plants around' Ankara. 
Gama his now branched, out 
into electronics and claims to 
be Ale to undercut the "State 
Electronics Corporation, Testas, 
on Its key promtets. - 



. Fi Maktoa to building con- 
struction equipment at a . plant 
outside Ankara, and Kutlutas 
make* process equipment, steel 
structures, tower-, and 

. gantry cranes,, and belt . con- 
veyors At its Ankara Plant. 

Chntas, a subsidiary of Erika, 
also makes, steel structures, 
mechanical equipment; dee- 

trical equipmont, HVA C in - 
strumentatioh - 1 and piping- 
Because of . its proximity to 
Middle Eastern markets, many 
of the new construction-tul ated 
plants are' being put -’itp in 
Ank ara - “We are only a few 
hours' drive from Iraq or Syria," 
says a- Kutlutas offldaL 
“ Ankara is a very favourable 
location. 1 * 

In the longer term some firms 
are eyeing the prospect of using 
the free trade ame promised for 
Antalya far expo rting. Others 
say that the FJZ will la fact be 
only of marginal benefit to pro-' 
ducers who have set up cor- 
rectly. In terms of technolo- 
gical sophistication they claim 
that the best -Tarfcislr contrac- 
tors -today are not very far 
behind their counterparts any- 
where else! 

One sigh that Turkish con- 
tracting has come of age is that 
the state hydraulics agency, 
DSL titis autumn awarded the 
country's largest ever dvil 
works contract, a $428m tender 
for the Euphrates Ataturk High 
Dam, to a Turkish consortium. 
The final bidders included only 
cme foreign company, Bechtel 
in a joint venture with Enka. 
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fienecal Dynamics* F-lfir bnIMln* modem aircraft 6a Turkey Is a cherished ambition of all 
mill f ar y men from President Evren downwards 

Low profile belies 
efficient performance 
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•ASKED TO NAME Turkey’s of the T7.S. for the manufacture 
oldest and largest industrial of seamless steel pipes, 
corporation, not many Turks .or When the special steels firm, 
foreigners would oome up witfc Afiflcelflc went bankrupt in 1982, 
t he rig ht answer. It Is In fact MKEK was chosen to oversee 
MKEK, the . Machinery and the rescue operation. 

Chemical Industries Board, the Quite a few voices were 
country's main munitions and heard grumbling' that an 
mil itary equipment producer, e fficient state sector firm 
MKEK can trace its institu- (MKEK) was being penalised 
tkmal existence back to the mill- by having to take on an un- 
tary reforms of Sultan Mahmnt profitable private sector one. A 
II in 1828, though it regards it year later, AsOcellk has become 
self as the successor to the one of five state industri al cor- 
Ottoman armaments workshops porations attached to MKEK 
of earlier centuries right back (the others are the two state 
to the founding of the Empire, motor corpor a tions, Tnmosan 
Its low profile rawroy that it and Akmosan, die electronics 
often escapes attention inside corporation Testas, and the 
Turkey though it is one of the machine tools manufacturer 
few public sector bodies re- Taksan). 

ganded as efficient by several -— - - - 

private sector businessmen. An 

ironic tribute to its success TIoC owoo 

came in the 187€ Cyprus opera- , T . " 
tion when Greek Cypriot troops JUBuVlStnCS 
were discovered to be ustog _ _ 

rounds of ammunition made by DAVID caigcham> 

MKEK. " Our customers abroad 
ofte n resel l our prodnots," says 
an MKEK "Ttts some- . _ 

thing beyond our control.” 

The prime task of the cop- 

poration ^naturally to supply fe 3 ^Sft?S ) ^^® peratlon 
t he Tu rkish Armed Forces, but 
MKEK is now selling a wide 

range of products to the civilian jjj* wSibffities wtth SSlSel 
market in Turkey and the rest “ SJSKfSSi^ifwiS? 
of the world. Products include S.JS2?® 


prefabricated buildings, 

batteries, gmaT1 anus, fireworks. 


Bulgaria, Romania, Algeria, 
Libya, Pakistan and Jordan. 

A similar interest in export 


shown by the other star per- 
former in the Turkish Industrial 
defence sector, Asetean. Asei- 
iS*,, ™52t ff-JESSSETStt *an is one of a number of in- 
^rhi set op ***** t&e Cyprus 

_The ethos OMluX nunum invasion. The ensuing TT.S. 
bnnl y that oFlffie. Tuf Msh .civil . Mnpeyiffiwl ! arms' . embargo 
service. Ite „ ~n» n ag er ft e n f led the country's planners to 
eschew the Wg ousukss style think in terms of self-sufficiency 
°f some TurMsh public sector jq ag many defence industries 


oot poiratto ns. 

MKEK was one of the first 


as possible. 

Other corporations 


Turkish pubHc sect or co rpora- There is the aviation electronics 
tions Co go into- exporting and corporation, Havelsan, which 
its customers are ■ to be found recently signed an agreement 
as far away as Brazil. The with the Aydin Corporation of 
coiporation declines to - give the UjS. to make radio and 
exact figures for its foreign radar- equipment. There is 
sales but says .they avenge AspElsan, the military batteries 
around $30m annually and some corporation, whose Antalya 
years are more than double that.' plant makes nickel cadhun bat- 
Ibe corporation currentlv has teries. Tusas. the State Air- 
technical cooperation agree- craft Corporation, which is to 
ments with- five countries, in* make F-16 fighter jets with 
eluding the U.S., Britain, and General Dynamics of the U.S., 
West Germany, bat specifically is attached directly to the pro- 
rules out agreements with curement Department of the 
France in the current state pf Ministry of Defence. 


Turkish-French relations. 


Aselsan is in many ways the 


major partner is Davy McKee exact opposite of MKEK. It Is 


a small, new organisation. 
Though it was set up with semi- 
public funds (mostly the armed 
forces's endowment funds), it 
functions as a private sectojc 
enterprise and its managerial 
stall are not civil servants. 

Aselsan's first plant, just out- 
side Ankara at Macunkoy, came 
on stream in late 1979. Total 
investment so far has been $20m 
and the corporation has 1,300 
employees including 165 
engineers. It proudly boasts 
that it does not retain one single 
foreign manager or advisor. 

A visitor from a well-known 
Western electronics firm is said 
to have been so impressed afte; 
a tour of Aselsan's plant, that 
he asked to be taken on as mar- 
keting operations chief. 

Cu rrent production includes 
VHF/FM combat area radio 
equipment made under the 
Philips license for backpacks, 
vehicles, and tanks, handheld 
receivers and base and re- 
peater stations, industrial elec- 
tronic equipment, alarm systems 
and electronic laboratory equip- 
ment 

like MKEK, Aselsan now sells 
on an increasing scale to the 
Turkish private sector and 
earlier this year set up a new 
marketing division to explore 
export opportunities. 

Along with MKEK, Aselsan 
is one of the few Turkish pub- 
lic sector industrial corporations 
enjoying a reputation for 
quality. “We employ neariy 10 
per cent of our shop-floor staff 
on quality control," says Mr 
Hacim Kamoy, the man who has 
presided . over Aselsan’s estab- 
lishment since 1975. 

“We have other advantages. 
Our shopfloor staff are almost 
an Mgbschool leavers and our 
management and scientists are 
all under 35 and recruited from 
the cream- of the Turkish Uni- 
versity system. We have very 
close relations with Ankara’s 
Middle East Technical Univer- 
sity." 

Aselsan is already profitable 
and its products now cost sub- 
stantially less In dollar terms 
than they did in 1879. Mean- 
whole Mr Kamoy^ men are 
pressing ahead with plana to vir- 
tually double Aselsan’s research 
and devolpment work. Tele- 
communication systems, control 
systems, industrial control, digi- 
tal systems, electro-optics, and 
electronic warfare are cited as 
tbe chief areas of interest. 


PROFILE: ARCELIK. the country’s leading white goods manufacturer 

Only the strong survive 
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IT IS a gloomy tale that Mr 
Hasan Subasi, general director 
of Arc«Wk— Bhe “c” pronounced 

“ch” as in Koc, to which group 
the firm belongs— has to tell. 
Tee, he bas 52 per cent of Tur- 
key^ refrigerator market. Yes 
too, he provides- 75 per cent of 
Che country's washing machines. 
But the first market has been 
nhriTiMng continuously for five 
years and sales are a mere half 
their 1978 level And the 
second is only two thirds the 
size it was. 

Little wonder that profits 
slumped last year to a mere 
tenth of what they had been in 
19BL This year sales have been 
so poor that on November 1 be 
had to close the doors of his 
major Eskisehir fridge plant. 
He hopes to open again in mid- 
January. 

Of coarse, when the largest 
company in a sector finds the 
going roughs smaller ones are 
likely to find it Impossible. In 
this case before the recession 
began there were five com- 
panies jockeying for a place in ' 
the refrigerator market Today 
only the two largest appear -to 
have survived. It is a pattern 
found time and time again on 
the face of Turkish industry. 

In the case of refrigerators 
the first company to go was. 
Temal, which had the Frestcold 
licence. Next to have problems 
was Presir, though this was long 
kept afloat by the Tnridye Is 
Rankest, the country a largest 
bank, which took over owner- 
ship of the company. 

Then Estas, which had the 
Philips licence, had to shut its 
doors, though may possibly re- 
open now that it too has found 
new owners. Now only Profile, 
which uses AEG'S name, and 
Arcelik have their heads clearly 
above the water. Yet Profilo 
too had to stop refrigerator pro- 
‘faction in November as stocks 
had got too high. -. 


There is another reason why 
Mr Subasi should be gloomy. 
Turkey bas only &5m house- 
holds with and 6m 

refrigerators have been sold in 
the Qountny. "It has reached 
a east of saturation,” he says, 
and- the saturation, is ail the 
more evident now- (that few new 
apartments are being (built. Yet 
tar all fiiis finer© is little sense 
of anxiety in toe plans he is 
making far tb e furore 

One of these involves giving 
Turkey its first (fitowasber. The 
24 years .of experience the firm 
has had an imsAxnff household 
appliances me ans Chat; escort 
in specialised toons such as 
compressors, where it has a 
licence from Tecumseh. of the 
it is no longer interested 
in formal tedcicai assistance 


It bad signed one wstffi U.S. 
General Electric when it 
angmaUy decided to go- into 
refrigerator production!. It 
argues that its engineers are far - 
better than outsiders at design- 
tag & product to deal with the 
j mi n i nibw . problems of Turkey 
— water cuts, eSecoricfty cute 
mad voltaEB variations, and 
different eating prentices, 

lWMiabhi sod togre&esfiE, 

M.T ■ ■■ sir'll 


::ifc Subasi is abo interested 
in expanding kitchen 

.ntixers, Menders and irons. But 
HxSat mean concern is malting 
sure tint as much as possible 
of his 600,000 fridges per year 
capacity is used. He recog n ises 
that this wiH depend on the 
recovery of the economy, but is 
also keen on bufldtog new 
features into fridges to 
encourage to© replacement 
marked Then, of course, there 
are exports. 

In 1981 the company earned 
816m from exports, mainly from 
selling 85,000 fridges to Iran 
and Iraq. This year exports 
are exp e cted to be around 
35,000, but Mr Subasi argues 


they are more healthily based 
as they are to a dozen customers 
and not just fine result of two 
government tenders. 

He is confident about the 
Middle East market, both 
because Turkey is dose and its 
people axe Moslem, and because 
bis fridges are strongly built 
and better tosufeted Wi.'m* Euro- 
pean ones — and, perforce, 

better able to deal with the 

vagaries of -water and efectricity 
cuts. 

He is also hopeful about sell- 
ing to West Europe. “I can put 
a 13 cu - ft, two-door fridge on 
the market in West Germany at 
a price 8 per cent below the 
Italians and 22 per cent below 
Electrolux," he says. But be 

admits that he wiH have to 

change his design concepts. 

Looking ahead, Mr Subasi 
says he is confident In the first 
place he believes that the 
present stability in the country 
will continue as Turkey comes 
Under incr easingl y civilian 
rule. Nor is he frightened of 
the prospect of renewed union 
activity. 

A 42-year-old mechanical 
engineer who has spent almost 
all the past 13 years at 
ArceUks plant at Caylrova, an 
hour's drive south-east of 
Istanbul along the Gulf of 
Izmir, he remembers well the 
bitter strikes which hit the 
plant in 1977 and 1980. The 
second strike lasted 5} months 
and only ended with the coup. 

But today Mr Subasi argues 
that he prefers to have a union 
with which he can have a 
dialogue rather than not to 
know the workers’ mood. 

However, he accepts that he 
is likely to have some severe 
pressure for wage increases 
following four years In which 
wages have risen substantially 
less than inflation. 

So, what are his problems? 
The answers are those to be 


Finance 
sought 
to build 
F- 16 s 

ON A FIAT piece of land 
about 15 miles outside An- 
kara, at Hurted, a site for the 
country’s fourth aircraft plant 
is being staked out. The throe 
previous plants flourished 

briefly in the interwar period 
and during World War n. 

The decision to issue a 
letter of intent to General 
Dynamic of the U.S. Tor a 
S4.2bn project to build F*16 
fighter jets, taken last Septem- 
ber, looks to many foreigners 
like being a major 
unnecessary drain on the 
Turkish economy. 

Inside_ Turkey, where the 
project Is known to be a 
cherished ambition of all 
military men from President 
Kenan Evren downwards, few 
voices have been heard 
criticising the scheme. 

The deal covers about 160 
planes, a quarter of which 
will be delivered at the end 
of next year, and the 
remainder assembled in 
stages at Minted. Turkish 
factories are expected to 
supply 20 per cent of the 
components, with the propor- 
tions being increased gradu- 
ally. There are hopes in 
Ankara that Tnrfclsh4m£lt 
F-16s could one day be 
exported to unspecified neigh- 
bouring countries. 

Meanwhile for the project 
to go ahead, financing to 
be found. Some $500 ""In 
credits from the C3. Govern- 
ment has been promised, 
a further 52,500 is to be 
covered by an off-set agree- : 
ment under wMefi UjS. com- i 
panics would export goods 
from Turkey, generating toe 
income to finance toe daL 

Details have not been 
work ed out yet but a 
number of U.S. firms visited 
Turkey In the autumn under 
toe auspices of toe Overseas 
Private Investment Corpora- 
tion, many of them agribusi- 
nesses. Twenty-five initial 
investment projects from an 
overall list of 400 are thought 

likely to go ahead. 

General Dynamics is mean- 
while working with Du Font, 
General Electric, United Tech- 
nologies. and Hoff co from toe 
U-S. sftle and EczacfbasI, 
Gama, Enka, Tekfen and 
JRabak bom toe TnrMsh to 
s®t up a Turkish- American 
Management Associa tion. 

Just how these .tentative 
deals will underpin toe F-16 
d«d is not yet dear. Nor is it 
tally certain that Turkey wffl 
go ahead with toe scheme, 
and tarn the letter of Intent 
of September Into a firm con- 
tract 

The project seems to have 
acquired a momentum which 
wtHdd take toe outright 
opposition of toe IMF or 
international lender organis- 
ations to stop. Tbat is not 
“Period. 6o by toe end of toe 
19Ms Turkey should be one 
of toe few European countries 
flying locally built jet fighter 
planes. 

D. B. 



heard from almost every 
factory manager in the country. 

• Inadequate electric supplies. 

9 No standard control over his 1 
suppliers. The authorities only 
subject his final products to 
quality control, meaning he 
ends op responsible for any 
substandard items supplied to 
him. 

• The unpredictability of his 
state suppliers, Petkim and 
EreglL He has to pay a 15 per 
cent fee to advance of orders, 
yet when the delivery date 
comes he may suddenly be told 
no goods are available. He 
cannot impose any penalty 
clause on the companies, but 
instead finds himself having to 
go through the lengthy process 
of importing. Which means 
keeping up to three months* 
stocks of many raw materials. 

• The heavy cost of debt With 
bank credit costing over 60 per 
cent per year, financing charges 
in 1982 amounted to 16 per 
cent of gross sales revenue. 

It is also a charge which, 
inevitably, Arcelik passes on to 
every single one of its customers. 

David Toage 
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Anadolu Bankasi is the only commercial bank 
with 25 billion TL capital, owned by 
Turkish Treasury itself. Our international 
connections and contacts in the Middle East, 
Europe and America are extensive and 
growing. We have representative offices 
in Frankfurt, Paris and Rotterdam. 

Anadolu Bankasi has a great potential to 
issue letters of guarantee tow ards 
tendering departments in 
The Kingdom of Saudi. Arabia. 

It is our motto “to back Turkish 
Exporters and Contractors” 


H ANADOLU 1 

‘Backing Turkish Exporters and Contractors” 
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Head Office 

AtaturkBul. 163, Bakanliklar, Ankara TURKEY Tel.: 184 190 (5 lines), 3 13600 (8 lines), 25404 1, lS6887,Tc!e.x: 43158-42582 
Istanbul Int. Bnkg. Dept Cumhuriwt CacL Dag Apt. 10/1 Istanbul TURKEY Td.: 410992, 469951. 460378 Telex: 32661 - 24354 
izmir Int. Bnkg. DepL Gaaosmanpaja Bui. Yeniasir Uhani 3/311 iamir TL1RKEY Tel.: 139837. 137783 Teiex: 52195 
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BUSINESS INFO 


IZOCAM 

HBERG .TSS FOR THERMAL 
AM) ACOUSI1C NSUUI10N 


Izocam is Turkey's leading authority 
in its field and is the nearest 
supplier to the Middle East, 
manufacturing glass wool (fiberglass); 

•under St Gobain license 
•by Tel Process 

•with the lowest freight charges and 
fast delivery 

•in international dimension^, forms 
and standards 

•with the most competitive quality 
and prices 

For details, please contact: 

IZOCAAH 

Bankalar Caddesi Tiirkeli Han K. 3 
Karakoy-istanbul/Turkey 
Telex : 24273- izom tr 
Phone: 143 50 50 (5 lines) 

Cable : iZOCAM-lSTANBUL 

IZOCAM is a member of the KO£ GROUP 


Tips for the traveller 


TURKEY 



Samsun 
© . . . 


. . . for your Middle East 
shipping & transport 
projects via Turkey. 

Agentsacross3 continents 


SAMSUN SHIPPING & TRANSPORT LTD 

1 1 comnrnu. tbwace- regentshuk- umoonnwhop 
T€L ai-4M2Btl- TEL£X 2916603/4 88135*568124496 C3F G A 


FLIGHTS: Planes in and out 
of Turkey can be heavily 
booked. Turkish airlines runs 
a wide local network with fre- 
quent Sights, in particular 
between Istanbul and Ankara. 
You may lose your seat if you 
arrive less than 20 minutes 
before departure. Fog can dis- 
rupt winter travel. 

TRAINS: The night sleeper 
between Istanbul and Ankara 
may have few hints of the one- 
time opulence of the Orient 
Express, but is pleasant, reli- 
able, and usually not greatly 
delayed. 

TAXIS: Meters have been 
imposed on the taxi owners of 
Ankara and most of those in 
Istanbul. It is best to use such 
distinguishable by the 
blue and white sign on their 
windows saying “ Taksi- 

metrelidlr.” 

Telephones 
and telex 

Istanbul this year went from 
sixes to sevens in that the 
authorities suddenly put one new 
difit in front of the existing six- 
digit numbers. Those with coo- 
tact books need, to make the 
following adjustments: numbers 
in old Istanbul — these begin- 
ning with the numbers 20-28 
or 7084— should have the digit 
5 put in front of them. For the 
rest of the European side of 
Istanbul — 1050 and 6069 — add 
1 in front. For the Asian side 
—30-39 and 51-59 — add 3. 

Patience is needed in wait- 
ing for a line in order to dial 
local calls. Direct dialling 
abroad is available from private 
numbers, some Istanbul hotel 
rooms all hotel switch- 
boards. Sometimes it is neces- 
sary to go through the Post 
Office operator which can cause 
delays of 30-60 minutes. 

Telex lines are usually good 
but can break down for up to 24 
hours. New telephones and 
telexes take months to 
instaL 

Istanbul 

HOTELS: The three leading 
centrally-located hotels are the 
Hilton (telephone 1467050, telex 
22379). which has good facilities 
but less satisfactory telephones; 
the Marmara Etap (1448850, 
24137): and, perhaps the best, 
the Sheraton (1489000. 22729). 
Businessmen can usually arrange 
discounts through their com- 
panies. 

The Divan (1464030) is also 


good, with fine Turkish food. 
Also recommended are the Etap 
(1452230) and the historic Pera 
Pal as (1432230). where Ataturk, 
Agatha Christie, and Kim Philby 
stayed. Those with time on their 
side may prefer to stay up the 
Bosphorus at the Grand Tarabya 
(1621000, 26203) and Yenikoy 
Carlton (1621020, 26260). 

RESTAURANTS: Turkish 
cuisine Is one of the world's 
best and Istanbul offers some 
fine restaurants. The city is 
famous for its fish. Newcomers 

are advised to consult friends 
(and waiters) as to what fish is 
in season. In town, good food 
is to be bad at Pandelis (5225534 
—lunch only). Liman (1441033). 
the Four Seasons (1458941) and 
Borsa (5224173), one of the last 
bastions of Ottoman food. Lunch 
under the Galata end of the 
Galata Bridge is a delight when 
the weather is good. 

At night best is to go up the 
Bosphorus to places such as 
Yen! Bebek. Surreya or Facy. 
The adventurous may like to 
try the hors d'oeuvres, raki and 
fish in the formerly Armenian 
quarter of KumkapL. 

CONTACTS: The foreign con- 
sulates have commercial officers 
who can give initial advice, as 
can. Tusiad, the Turkish Busi- 
nessmen's Association (tele- 
phone 1462414) beaded by Mr 
Ali Kocman. and its rival, Tisk, 
the Turkish Employers Con- 
federation (telephone 1456908), 
headed by Mr Halit Narin. 

Bodies such as the Turko- 
British Chamber of Commerce 
(1490658) under Mr liter Kora! 
can assist, as can Mr Norman 
Covey (1451793). formerly of 
the Chamber and the Financial 
Times. 

The Istanbul Chamber of 
Industry (1454130) under air 
Nurullah Gezgin says it can 
advise on the legal and practical 
framework for investors. A new 
body is Yased, the association 
for foreign capital coordination, 
which discusses the problems of 
existing investors and can help 
newcomers (1501427, Mr 
Erdogan Karakoyunlu). Arthur 
Andersen’s Mr Turhan Yetkin, 
1664900, will give solid advice 



The Turkish Export Center 

EDPA 


PAZARLAMA A.S. 


a leading Export Company of 
/V Tuiidsh Textile Industry, mainly 
JljL specializes in exporting raw, 
semi-finished and finished products to 
Europe, North Africa, Middle East and 
U.S.A. 

Portfolio of Edpa’s Goods 

• Cotton and polypropylene fibers 

• Cotton and synthetic yams 
% Fabrics 

• Finished products ie. clothes ; underwear, 
dresses, knitted articles, shirts, etc. and 
household items Le. rugs and carpets, 
sheets, etc. 

• Leather products 

EDPA is in cooperation with only the 
leading and respectable companies, 
taking great measures in servicing 
customers in the best possible manner 
with quality products and on time 
delivery. 

Contacts in Europe 
EDPA’s contacts in Europe are 
efficiently handled through sister firm 
AKED AG. Basel-Switzerland 



EDRA MEDAfi 

PAZARLAMA A.§. Clara Strasse 56 

Hiisrev Gerede Caddesi 126 4956 Basel-Switzerland 

Tc$vikiye-istanbul-Turkey Phone : (61 ) 33 30 63 

Phone : 90-1-1416510-11-12-13 Telex: 63662 
Telex : 22006 edip tr. 


on the tax regime and accoun- 
tancy practice. 

American Express (1411439), 
Citibank (1414300) and the 
Ottoman Bank (1455020) are 
among the foreign banks in 
town, whiles the Turkish Indus- 
trial Development Bank, Turk! ye 
Sinai T valkinm a Bankasi 
(1431360), specialises in indus- 
try. There are a number of 
professional bodies such as the 
Automotive Industry Associa- 
tion (1609988, Mr Muhsin 
Yildirim). 

Other foreign banks with 
branches in Istanbul are: the 
Arab-Turk Bank, Holantse 
Bank. Banco di Roma, Bank 
Melt at BCCI, Turk Bankasi and 
Bank Habib. 

Chase Manhattan and First 
National Bank of Boston have 
applied to start banking opera- 
tions in Turkey. Bankers Trust 
has applied to open a repre- 
sentative office. Deutsche Bank 
and Dresdner Bank are among 
the foreign banks already with 
representative offices. 

PASTIMES: Istanbul Is a 
delight Make sure you have 
at least a weekend to nibble 
at its fringes. Astride two con- 
tinents and seat of the Byzan- 
tine and Ottoman empires, it is 
a unique mixture of fading 
grandeur and vigorous present 

Take a leisurely boat ride up 
the Bosphorus or to the Princes’ 
Islands where Trotsky once 
lived. The covered market is 
a unique experience. The 
monuments around the Sultans’ 
Topkapi Palace, the Blue 
Mosque and Sanata Sophia 
should not be missed. 


Ankara 

HOTELS: The Grand Ankara 
Hotel (telephone 171106, telex 
42398) remains the best betel 
in the city — and a useful place 
to meet other businessmen. 
Other centrally placed sod dean , 
hotels include: Oedemas 

(171100, 42408), Moia (183140, 
42204) and Tunali (278100, 
42142), but eat out 

RESTAURANTS: The Kristal 
(telephone 171260) is probably 
the bost restaurant in town, 
offering Turkish and European 
food. Prices are relatively 
cheap, with a meal and wtoe far 
two costing around £16. Ataturk 
Orman Ciftligi Lokautasi 
(233230) has excellent Turkish , 
cuisine and is 30 pleasant 
minutes' drive from town at 
Ataturk* s Farm. 

Surprisingly, fish is to be 
recommended in Ankara. Other 
restaurants for business l un ches 
or dinners are the RV (270365), 
Krai Ciftligi (275087). Yakamoz 
(IS358S — a Iso offering violins). 
Liman (302725) and RSbtim 
(272432), 

CONTACTS: Civil servants 
and even ministers are rela- 
tively accessible once they are 
convinced the visitor is serious. 
Two bodies worth contacting are 
the Foreign Capital Department 
(telephone 298421) and the 
Central Bank, whose foreign 
exchange department is headed , 
by Mr Zekeriya YSdnim 
(298421). 

The major countries have 
useful commerced sections. The 
EEC office head is Mr Gwyn 
Morgan (276145/6). The Tur- 
kish Union of Chandlers of 
Industry and Commerce Is an 
-influential body, worth having 
on one’s side: its current head 
is Mr Mehmet Yarox (257600). 

PASTIMES: Ankara Ss a real . 
capital city but Is no beauty. In 
winter those with lung problems 
should steer dear. The Museum 
of Anatolian Civilisations is a 
must, while the Mausoleum 
where Ataturk, founder of 
modeca Turkey. Is bmfied, is 
worth seeing to gauge the 
status he now has. 

D. T. 



Ttrry Kirk 

Changing the guard at Dolmabahoe Palace, Istanbul, death place of Kemal Ataturk, hero 
of Turkey's independence straggle and mentor of the generals ruling Turkey today 

Influential role in 
nation’s life 


WHEN TURKEY’S return to 
parliamentary rule began to 
loom on the horizon last year 
and speculation revived about 
the leaders of possible new 
political parties, one of the 
first names to come to min d 
was that of Hr Mehmet Yazar, 
the President of the Turkish 
Union of Chambers of 
Industry and Commerce. 

This was a tribute to the 
continuous Importance of the 
Chambers in Turkish national 
life. The former deputy prime 

minister. Hr Necmettin 
Erbakan, first surfaced on the 
national polities! scene as 
president of the union in the 
late 1960s (only to be 
promptly deposed by the then 
prime minister. Hr Suleyman 
Demirel). 

Membership of the chambers 

Is compulsory tor all business- 
men and industrialists 
strictly enforced. As a result, 
the major chambers (Istanbul, 
Ankara, Izmir, and to a lesser 
extent Esklsehir) are prob- 
ably the most influential lobby 
groups to Turkey. The Istan- 
bul Chamber of Commerce's 
figures on prices are often 
regarded as a more reliable 
indicator of inflation than 
those of the Trade Ministry 
Itself. 

There are eight chambers 
of industry; 54 chambers of 
commerce; 140 chambers of 
Industry and commerce; and 
52 commodity exchanges 
across the country. It is no 
secret that they were once 
the main network of political 
toflnence and patronage for 
the now-banned Justice Party. 
Mr Ozal has yet to establish a 
comparable dominance. 

There are many divisions In 
the Turkish business world 
(between large and small 
scale producers, between 
eastern, western, and Black 
Sea Interests; between export 
oriented companies and those 


relying on the internal 
market). These divisions 
threatened to poll the 
business community apart a 
decade ago but now seem to 
have settled down. The pre- 
sent chairman. Hr Mehmet 
Yazar, has had a fairly easy 
ride. He comes from the 
Istanbul - based pump 

machinery manufacturer, 
Yazar Pompa. 

However the divisions of the 
1960s and 1970s mean that the 
Union of Chambers today has 
to contend not only with a 
degree of Internal conflict, but 
also with powerful other pres- 
sure groups claiming to speak 
on behalf of business. 


Business 

chambers 

DAVID BAJfcCHASD 


One of these is Tusiad, the 
Association of Turkish In- 
dustrialists and Businessmen. 
It does not have the 
entrenched legal status 
enjoyed by the chambers and 
only 228 members, all private 
individuals. But outside 
Turkey It has probably- 
become a much better known 
voice, speaking largely on 
behalf of the large Istanbul- 
based Industrial groups and 
for exporters of manufactured 
goods. 

TISK, the Confederation of 
Turkish Employers' Unions, 
has been in relative eclipse 
since 1980 with the ban on 
union aetivity. Its role Is 
likely to grow once again after 
union freedoms are restored 
to the new year. 

TISK was set up in the 60s 
as a reaction to the sudden 
Increase in membership oF 


trade unions after' 1964. Its 
chief. Hr HalU Narin, was a 
vocal opponent of the left 
before 1980 and enjoyed a 
seat in the Consultative 
Assembly. However, an early 
return to union militancy is 
not expected and the Issues 
confronting Turkish business- 
men today have less to do 
with labour relations than 
with economic strategy. 

This could mpan that 
another leading ginger group 
of the late 1970s, MESS (the 
Union of Metal Industries 
Employers) will not return to 
the prominence It enjoyed 
then. A fierce opponent of 
militant unionism its aggres- 
siveness sent shivers down 
the spines of some foreign 
nationals working in top man- 
agement positions In Istanbul 
Yet it was from HESS that 
Hr Turgut Ozal emerged in 
late 1979 to become head of 
the State Planning Organisa- 
tion. 

All the organisations men- 
tioned above came into being 
within the context of Turkey’s 
semi-corporatist and highly 
bureaucratic governmental 
tradition, inherited from the 
Ottoman Empire, according to 
which different social groups 
are expected to organise 
themselves and engage In dia- 
logue with the government 
which then harmonises their 
interests. 

This is still the spirit to 
which Turk-Is, the main per- 
mitted trade union confedera- 
tion. works. Yet the logic of 
Mr Oral's doctrines implies 
that Turkey's tradition of set- 
tling problems through gov- 
ernment decisions reached 
after wheedling and pleading 
by the interest groups con- 
cerned will eventually be re- 
placed by a less corpora tist 
system la which market forces 
resolve what are at present 
political decisions. 



The New M 
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■e in Eminonu Square, Istanbul, owe of 
ie ctiy’stoarist attractions ", 


How to find out th$ facts 


TURKEY IS a relatively well 
documented country by 
Middle Eastern standards but 
finding out key facts can still 
take time nnless one knows 
one’s way around the bask: 
handbooks. 

Poyraz of Istanbul have 
been publishing a major com- 
panies or Turkey directory 
which is stm the best place 
in which to lookup details 
of firms, though them Is too 
much concentration on 
Istanbul and by no means 
everybody Is included. 

The State Institute of 
Statistics publishes an animat 
yearbook of statistics, bat Its 
figares are often out of date. 
These is also a smaller 
pocket version. 

For ready reference most 
businessmen would rely on 
tire handy “ Economic Indi- 
cators of Turkey” published 
each summer by the Turidyo 
Is The Is Bankasi 

and the Yapi Kredi »■■*««< 
both publish regular 
economic reports, but report- 
ing of industrial output 
tends to concentrate on long- 
established stable products, 
usually from the public 
sector. 

Monthly or quarterly data 
on GNP and industrial out- 
put are not easy to get hold 
of. Worst of aD are figures 
on farming. WHh.the excep- 


tion of- a few. esfertoriesfed 
crops, like cotton, regular 
up-to-date statistic* a re new 
naHtito 

3Se Chamber* of Trade 
and Industry pubHzh ragnlar 
heparin.: «xd the Istanbul 
•Chamber, of .fadntigr te ■' 
major . se arch : of price 
statistic*. Ctovnmnunt bedim 
such -as the • Ministry of 
Finance publish monthly 
indicators, hot usually only 
of ft-macroee«Matle ftted.7: 

Asaddedlnetotfto quality 
of what used to be one of the 
most useful source boofes on 
Turkish bartnero, ttc.anml' 
Tasted ■ report, must be 
regfetftflXy recorded. - Onto 
■one at the broadest and most : 
useful. surveys the .most 
recent Tasted reports have 
been modi leas . comprehen- 
sively -prepared fitatt their 
predecessors.. 

Finally the; most useful 
compendium of names tori 
addresses as veil as facts 
and fij^ures Js tiBj Taridsh 
Daily News annual almanac, 
published in May. It Inclntos 
. profited of leading politicians, 
some : officially inspired 
accounts of Turkey’s view on 
sotia matters as the Antonian 
question, a reasonable eras* 
sample aY hop statistics, sad 
a wealth of bnshwso 
addressee . telephone 

number*, - - 



COTECNA INSPECTION S. A. Now 

at your service in Turkey 

with qualified specialists. ’ 

We perform quality and quantity ... 
inspections of your goods 
for export and import, of,: 

— Iron and steel products 
— Agro products . . 

— Food stuffs 
— Textiles 

— Chemicals and solvents 
— Consumer products ; 

— Machinery /and equipment .... 
— industrial raw materials etc. 

pfease Contact : 

KOTEKNA G0ZETIM LIMITED $iRKETl 
Bankalar Caddesi 31.- 33. 

2. Floor No. 24 
Karakoy - Istanbul - 

Manager : Ding FI RAT : . 

Tel. : 14431 24 

Telex : 23329 AMK.TR .% • ... 


. imiiHiuiiuininnniijiiimifi r . 

Mersin Transport ‘ AS. 

Telex; 67116 fcatr Tr/23636 Gird 1Y; , 23 b1 14Q7^ Y 
.. Mersin — Turkey.; YYY 

Serving : IRAQ anjLXRi 3 V Y 

via Mercia . Pat Y Y / • Y ' Y 

Internotional Transport/ Shf&paig arw Instirimea f 
Agent, Contractor and QperoAors, ; l 

Custom F6rmaaties,eto ■ • ■ 

Ready to on-carriage to Iran Iraq TEOSw; . 
GENERAL CARGO, in^udi^ dangCT^ goods, 
Trailers and Semi-trailers; ,of jjibout 250/400 ' 
pieces per Dapnfi6J : =‘r r Y r'. 

Industrial plants and heavy plecesup tb 

... 70 gwt accepted.;; : Y Y: Y: - Vl ' 

Please send your enquirfes to ' i i 


-'.-.V : . 'V. iV^Xrj&'S 






